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PartI. Financial Information

Item 1. Unaudited Consolidated Financial Statements

IRON MOUNTAIN INCORPORATED
CONSOLIDATED BALANCE SHEETS

(In Thousands, except Share and Per Share Data)

(Unaudited)
December 31, June 30,
2008 2009
ASSETS
Current Assets:
Cash and cash equivalents $ 278370 $ 316,056
Accounts receivable (less allowances of $19,562 and $22,718,
respectively) 552,830 589,156
Deferred income taxes 41,305 37,988
Prepaid expenses and other 103,887 169,413
Total Current Assets 976,392 1,112,613
Property, Plant and Equipment:
Property, plant and equipment 3,750,515 3,871,496
Less Accumulated depreciation (1,363,761)  (1,484,180)
Net Property, Plant and Equipment 2,386,754 2,387,316
Other Assets, net:
Goodwill 2,452,304 2,449,457
Customer relationships and acquisition costs 443,729 432,443
Deferred financing costs 33,186 30,857
Other 64,489 59,813
Total Other Assets, net 2,993,708 2,972,570
Total Assets $ 6,356,854 $ 6,472,499
LIABILITIES AND EQUITY
Current Liabilities:
Current portion of long-term debt $ 35751 $ 30,583
Accounts payable 154,614 123,618
Accrued expenses 356,473 316,435
Deferred revenue 182,759 206,135
Total Current Liabilities 729,597 676,771
Long-term Debt, net of current portion 3,207,464 3,208,384
Other Long-term Liabilities 113,136 114,012
Deferred Rent 73,005 79,271

Deferred Income Taxes 427,324 442,495
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Commitments and Contingencies (see Note 8)
Equity:
Iron Mountain Incorporated Stockholders' Equity:
Preferred stock (par value $0.01; authorized 10,000,000 shares; none
issued and outstanding)
Common stock (par value $0.01; authorized 400,000,000 shares;
issued and outstanding 201,931,332 shares and 202,717,529 shares,

respectively) 2,019
Additional paid-in capital 1,250,064
Retained earnings 591,912
Accumulated other comprehensive items, net (41,215)
Total Iron Mountain Incorporated Stockholders' Equity 1,802,780
Noncontrolling Interests 3,548
Total Equity 1,806,328
Total Liabilities and Equity $ 6,356,854

2,027

1,272,921

708,349
(34,562)

1,948,735

2,831

1,951,566

$ 6,472,499

The accompanying notes are an integral part of these consolidated financial statements.
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IRON MOUNTAIN INCORPORATED

CONSOLIDATED STATEMENTS OF OPERATIONS

(In Thousands, except Per Share Data)

(Unaudited)

Revenues:
Storage
Service

Total Revenues
Operating Expenses:
Cost of sales (excluding depreciation and amortization)
Selling, general and administrative
Depreciation and amortization
(Gain) Loss on disposal/writedown of property, plant and equipment, net

Total Operating Expenses
Operating Income
Interest Expense, Net (includes Interest Income of $1,352 and $578,
respectively)
Other Expense (Income), Net

Income Before Provision for Income Taxes
Provision for Income Taxes

Net Income
Less: Net Loss Attributable to Noncontrolling Interests

Net Income Attributable to Iron Mountain Incorporated

Earnings per Share Basic and Diluted:
Net Income Attributable to Iron Mountain Incorporated per Share Basic

Net Income Attributable to Iron Mountain Incorporated per Share Diluted
Weighted Average Common Shares Outstanding Basic

Weighted Average Common Shares Outstanding Diluted

Three Months Ended
June 30,
2008 2009
$416,195 $415,810
352,662 330,218
768,857 746,028
346,971 312,698
225,932 215,854
72,907 78,680
(839) 742
644,971 607,974
123,886 138,054
59,757 55,175
3,532 (18,394)
60,597 101,273
24,859 13,761
35,738 87,512
(148) (126)

$ 35886 $ 87,638
$ 0.18 3 0.43
$ 0.18 $ 0.43
200,855 202,502
203,038 204,199

The accompanying notes are an integral part of these consolidated financial statements.
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IRON MOUNTAIN INCORPORATED

CONSOLIDATED STATEMENTS OF OPERATIONS (Continued)

(In Thousands, except Per Share Data)

(Unaudited)
Six Months Ended
June 30,
2008 2009
Revenues:
Storage $ 820,512 $ 825,667
Service 697,729 643,707
Total Revenues 1,518,241 1,469,374
Operating Expenses:
Cost of sales (excluding depreciation and amortization) 694,722 629,678
Selling, general and administrative 448,160 426,247
Depreciation and amortization 142,437 154,960
Loss (Gain) on disposal/writedown of property, plant and equipment,
net 2,706 (762)
Total Operating Expenses 1,288,025 1,210,123
Operating Income 230,216 259,251
Interest Expense, Net (includes Interest Income of $2,571 and $1,367,
respectively) 119,776 110,696
Other Income, Net (2,503) (11,239)
Income Before Provision for Income Taxes 112,943 159,794
Provision for Income Taxes 43,131 45,338
Net Income 69,812 114,456
Less: Net Income (Loss) Attributable to Noncontrolling Interests 444 (1,981)
Net Income Attributable to Iron Mountain Incorporated $ 69368 $ 116,437
Earnings per Share Basic and Diluted:
Net Income Attributable to Iron Mountain Incorporated per Share Basic  $ 035 % 0.58
Net Income Attributable to Iron Mountain Incorporated per Share Diluted $ 034 3 0.57
Weighted Average Common Shares Outstanding Basic 200,863 202,284
Weighted Average Common Shares Outstanding Diluted 203,229 203,755

The accompanying notes are an integral part of these consolidated financial statements.
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IRON MOUNTAIN INCORPORATED
CONSOLIDATED STATEMENTS OF EQUITY

(In Thousands, except Share Data)

Iron Mountain Incorporated Stockholders' Equity

Accumulated
. Common Stock Voting Additio.nal . Other . )
Comprehensive Paid-in  Retained Comprehensive Noncontrolling
Total Income (Loss) Shares Amounts Capital Earnings Items, Net Interests
Balance,
December 31, 2007 $1,804,544  $ 200,693,217 $ 2,007 $1,209,512 $509,875 $ 74,061 $ 9,089

Issuance of shares
under employee stock
purchase plan and
option plans and
stock-based
compensation,
including tax benefit of
$4,146 24,074 762,181 7 24,067
Comprehensive
Income (Loss):
Currency translation
adjustment 11,790 11,790 12,018 (228)
Market value
adjustments for

securities, net of tax (573) (573) (573)

Net income 69,812 69,812 69,368 444
Comprehensive
Income $ 81,029
Noncontrolling
interests equity
contributions 122 122
Parent purchase of
noncontrolling interests (4,490) (4,490)
Dividend payments (667) (667)

Balance, June 30,
2008 $1,904,612 201,455,398 $ 2,014 $1,233,579 $ 579,243 $ 85,506 $ 4,270

Iron Mountain Incorporated Stockholders' Equity

Accumulated
. Common Stock Voting Add}tlo‘nal . Other . .
Comprehensive Paid-in  Retained Comprehensive Noncontrolling
Total Income (Loss) Shares Amounts Capital Earnings Items, Net Interests
Balance,
December 31, 2008 $1,806,328 $ 201,931,332 $ 2,019 $1,250,064 $591912 $ (41,215) $ 3,548

Issuance of shares

under employee stock

purchase plan and

option plans and

stock-based

compensation,

including tax benefit of

$2,483 22,865 786,197 8 22,857
Comprehensive

Income (Loss):



Currency translation
adjustment
Net income (loss)

Comprehensive
Income

Noncontrolling
interests equity
contributions
Dividend payments

Balance, June 30,
2009
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8,412 8,412 6,653
114,456 114,456 116,437
$ 122,868
530
(1,025)
$1,951,566 202,717,529 $ 2,027 $1272,921 $708349 $  (34,562)

The accompanying notes are an integral part of these consolidated financial statements.

$

1,759
(1,981)

530
(1,025)

2,831
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IRON MOUNTAIN INCORPORATED

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(In Thousands)

(Unaudited)

Net Income
Other Comprehensive Income (Loss):
Foreign Currency Translation Adjustments
Market Value Adjustments for Securities, Net of Tax
Total Other Comprehensive Income
Comprehensive Income

Comprehensive Loss Attributable to Noncontrolling Interests

Comprehensive Income Attributable to Iron Mountain Incorporated

Net Income
Other Comprehensive Income (Loss):
Foreign Currency Translation Adjustments
Market Value Adjustments for Securities, Net of Tax

Total Other Comprehensive Income

Comprehensive Income

Comprehensive Income (Loss) Attributable to Noncontrolling Interests

Comprehensive Income Attributable to Iron Mountain Incorporated

Three Months Ended
June 30,
2008 2009
$ 35738 $ 87,512

13,402 31,173
99)
13,303 31,173

49,041 118,685
(701) (123)

$ 49,742  $ 118,808

Six Months Ended
June 30,

2008 2009
$ 69,812 $ 114,456

11,790 8,412
(573)
11,217 8,412

81,029 122,868
216 (222)

$ 80,813  $ 123,090

The accompanying notes are an integral part of these consolidated financial statements.
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IRON MOUNTAIN INCORPORATED

CONSOLIDATED STATEMENTS OF CASH FLOWS

(In Thousands)
(Unaudited)
Six Months Ended
June 30,
2008 2009

Cash Flows from Operating Activities:

Net income $ 69,812 $ 114,456
Adjustments to reconcile net income to cash flows from operating activities:

Depreciation 125,043 137,606

Amortization (includes deferred financing costs and bond discount of $2,438 and

$2,517, respectively) 19,832 19,871

Stock-based compensation expense 9,835 9,136

Provision for deferred income taxes 11,179 15,425

Loss on early extinguishment of debt 345

Loss (Gain) on disposal/writedown of property, plant and equipment, net 2,706 (762)

Foreign currency transactions and other, net (2,459) (10,811)
Changes in Assets and Liabilities (exclusive of acquisitions):

Accounts receivable (40,176) (44,037)

Prepaid expenses and other current assets 7,972 (2,561)

Accounts payable (23,552) (17,202)

Accrued expenses, deferred revenue and other current liabilities 5,103 19,828

Other assets and long-term liabilities 3,993 7,342

Cash Flows from Operating Activities 189,633 248,291
Cash Flows from Investing Activities:

Capital expenditures (174,130) (133,876)

Cash paid for acquisitions, net of cash acquired (46,318) (1,448)

Additions to customer relationship and acquisition costs (6,639) (4,439)

Investment in joint ventures (1,709)

Proceeds from sales of property and equipment and other, net 26 1,838

Cash Flows from Investing Activities (228,770) (137,925)
Cash Flows from Financing Activities:

Repayment of revolving credit and term loan facilities and other debt (753,936) (99,904)

Proceeds from revolving credit and term loan facilities and other debt 562,718 15,574

Net proceeds from sales of senior subordinated notes 295,500

Debt financing (repayment to) and equity contribution from (distribution to)

noncontrolling interests, net 384 530

Proceeds from exercise of stock options and employee stock purchase plan 9,940 10,983

Excess tax benefits from stock-based compensation 4,146 2,483

Payment of debt financing costs (763) 97)

Cash Flows from Financing Activities 117,989 (70,431)
Effect of Exchange Rates on Cash and Cash Equivalents (1,262) (2,249)
Increase in Cash and Cash Equivalents 77,590 37,686
Cash and Cash Equivalents, Beginning of Period 125,607 278,370
Cash and Cash Equivalents, End of Period $ 203,197 $ 316,056
Supplemental Information:

Cash Paid for Interest $ 117,634 $ 110,759

Cash Paid for Income Taxes $ 25876 $ 35,574

11
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Non-Cash Investing Activities:
Capital Leases $ 23,393 $ 29,596

Accrued Capital Expenditures $ 22,993 $ 27,880

The accompanying notes are an integral part of these consolidated financial statements.

12
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IRON MOUNTAIN INCORPORATED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In Thousands, Except Share and Per Share Data)

(Unaudited)
(1) General

The interim consolidated financial statements are presented herein without audit and, in the opinion of management, reflect all adjustments
of a normal recurring nature necessary for a fair presentation. Interim results are not necessarily indicative of results for a full year.

The consolidated balance sheet presented as of December 31, 2008 has been derived from our audited consolidated financial statements.
The unaudited consolidated financial statements have been prepared pursuant to the rules and regulations of the Securities and Exchange
Commission ("SEC"). Certain information and footnote disclosures normally included in the annual financial statements prepared in accordance
with accounting principles generally accepted in the United States of America ("GAAP") have been omitted pursuant to those rules and
regulations, but we believe that the disclosures are adequate to make the information presented not misleading. The consolidated financial
statements and notes included herein should be read in conjunction with the annual consolidated financial statements and notes for the year
ended December 31, 2008 included in our Current Report on Form 8-K filed on May 8, 2009.

On January 1, 2009, we adopted Statement of Financial Accounting Standard No. 160, "Noncontrolling Interests in Consolidated Financial
Statement an Amendment of ARB No. 51" ("SFAS No. 160"). The presentation and disclosure requirements of SFAS No. 160 have been applied
to all of our financial statements, notes and other financial data retrospectively for all periods presented. The adoption of SFAS No. 160 resulted
in an increase to net income attributable to Iron Mountain Incorporated of $478, or $0.00 per diluted share for the three months ended June 30,
2009 and an increase to net income attributable to Iron Mountain Incorporated of $2,859, or $0.01 per diluted share for the six months ended
June 30, 2009. SFAS No. 160 includes a prospective requirement allowing losses in excess of a noncontrolling interest's equity to go below zero.
Excluding the impacts of the adoption of SFAS No. 160, net income attributable to Iron Mountain Incorporated and diluted earnings per share
attributable to Iron Mountain Incorporated would have been $87,160 and $0.43 per share, respectively, for the three months ended June 30, 2009
and $113,578 and $0.56 per share, respectively, for the six months ended June 30, 2009.

(2) Summary of Significant Accounting Policies
a.  Principles of Consolidation

The accompanying financial statements reflect our financial position and results of operations on a consolidated basis. Financial position
and results of operations of Iron Mountain Europe Limited ("IME"), our European subsidiary, are consolidated for the appropriate periods based
on its fiscal year ended October 31. All intercompany account balances have been eliminated.

b.  Foreign Currency Translation

Local currencies are considered the functional currencies for our operations outside the United States, with the exception of certain foreign
holding companies and our financing center in Switzerland, whose functional currencies are the U.S. dollar. All assets and liabilities are
translated at period-end exchange rates, and revenues and expenses are translated at average exchange rates for the applicable period, in
accordance with Statement of Financial Accounting Standards ("SFAS") No. 52, "Foreign

13
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IRON MOUNTAIN INCORPORATED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(In Thousands, Except Share and Per Share Data)
(Unaudited)

(2) Summary of Significant Accounting Policies (Continued)

Currency Translation." Resulting translation adjustments are reflected in the accumulated other comprehensive items, net component of Iron
Mountain Incorporated Stockholders' Equity and Noncontrolling Interests. The gain or loss on foreign currency transactions, calculated as the
difference between the historical exchange rate and the exchange rate at the applicable measurement date, including those related to (a) our
7'/4% GBP Senior Subordinated Notes due 2014, (b) our 6*/4% Euro Senior Subordinated Notes due 2018, (c) the borrowings in certain foreign
currencies under our revolving credit agreements, and (d) certain foreign currency denominated intercompany obligations of our foreign
subsidiaries to us and between our foreign subsidiaries, are included in other expense (income), net, on our consolidated statements of
operations. We recorded a net loss of $3,293 and a net gain of $2,638 for the three and six months ended June 30, 2008, respectively. We
recorded a net gain of $17,127 and $9,638 for the three and six months ended June 30, 2009, respectively.

c.  Goodwill and Other Intangible Assets

We apply the provisions of SFAS No. 142, "Goodwill and Other Intangible Assets." Under SFAS No. 142, goodwill and intangible assets
with indefinite lives are not amortized but are reviewed annually for impairment or more frequently if impairment indicators arise. We currently
have no intangible assets that have indefinite lives and which are not amortized, other than goodwill. Separable intangible assets that are not
deemed to have indefinite lives are amortized over their useful lives. We periodically assess whether events or circumstances warrant a change
in the life over which our intangible assets are amortized.

We have selected October 1 as our annual goodwill impairment review date. We performed our annual goodwill impairment review as of
October 1, 2008, and noted no impairment of goodwill. In making this assessment, we rely on a number of factors including operating results,
business plans, economic projections, anticipated future cash flows, transactions and market place data. There are inherent uncertainties related
to these factors and our judgment in applying them to the analysis of goodwill impairment. As of June 30, 2009, no factors were identified that
would alter this assessment. When changes occur in the composition of one or more reporting units, the goodwill is reassigned to the reporting
units affected based on their relative fair value. Our reporting units at which level we performed our goodwill impairment analysis as of
October 1, 2008 were as follows: North America (excluding Fulfillment), Fulfillment, Europe, Worldwide Digital Business (excluding
Stratify, Inc. ("Stratify")), Stratify, Latin America and Asia Pacific. Asia Pacific is primarily composed of recent acquisitions (carrying value of
goodwill, net amounts to $54,982 as of June 30, 2009). It is still in the investment stage and accordingly its fair value does not exceed its
carrying value by a significant margin at this point in time. A deterioration of the Asia Pacific business or the business not achieving the
forecasted results could lead to an impairment in future periods.

Reporting unit valuations have been calculated using an income approach based on the present value of future cash flows of each reporting
unit or a combined approach based on the present value of future cash flows and market and transaction multiples of revenues. The income
approach incorporates many assumptions including future growth rates, discount factors, expected capital expenditures and income tax cash
flows. Changes in economic and operating conditions impacting these assumptions could result in goodwill impairments in future periods. In
conjunction with our annual goodwill

10
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IRON MOUNTAIN INCORPORATED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(In Thousands, Except Share and Per Share Data)
(Unaudited)

(2) Summary of Significant Accounting Policies (Continued)

impairment reviews, we reconcile the sum of the valuations of all of our reporting units to our market capitalization as of such dates. The

changes in the carrying value of goodwill attributable to each reportable operating segment for the six month period ended June 30, 2009 are as

follows:
North

American International  Worldwide

Physical Physical Digital Total

Business Business Business Consolidated
Balance as of December 31, 2008 $1,689,460 $ 508,795 $254,049 $ 2,452,304
Adjustments to purchase reserves (81) (81)
Fair value and other adjustments(1) 69 1,262 1,331
Currency effects 10,362 (14,459) (4,097)
Balance as of June 30, 2009 $1,699,810 $ 495,598  $ 254,049 $ 2,449,457

€]

Fair value and other adjustments primarily includes $1,448 of cash paid related to prior year's acquisitions.

The components of our amortizable intangible assets at June 30, 2009 are as follows:

Gross Net

Carrying Accumulated Carrying

Amount Amortization Amount
Customer Relationships and Acquisition
Costs $ 545,524 $ (113,081) $ 432,443
Core Technology(1) 50,144 (20,927) 29,217
Non-Compete Agreements(1) 1,666 (1,320) 346
Deferred Financing Costs 53,104 (22,247) 30,857
Total $ 650,438 $ (157,575) $ 492,863

€]

Included in other assets, net in the accompanying consolidated balance sheet.
d.  Stock-Based Compensation
We apply the provisions of SFAS No. 123R, "Share-Based Payment," ("SFAS No. 123R") using the modified prospective method. We

record stock-based compensation expense, utilizing the straight-line method, for the cost of stock options, restricted stock and shares issued
under the employee stock purchase plan based on the requirements of SFAS No. 123R (together, "Employee Stock-Based Awards").

15
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Stock-based compensation expense, included in the accompanying consolidated statements of operations, for the three and six months
ended June 30, 2008 was $4,828 ($3,856 after tax or $0.02 per basic and diluted share) and $9,835 ($7,757 after tax or $0.04 per basic and
diluted share), respectively, and for the three and six months ended June 30, 2009 was $4,877 ($3,781 after tax or $0.02 per basic and diluted
share) and $9,136 ($7,246 after tax or $0.04 per basic and diluted share), respectively, for Employee Stock-Based Awards.

11
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IRON MOUNTAIN INCORPORATED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(In Thousands, Except Share and Per Share Data)
(Unaudited)
(2) Summary of Significant Accounting Policies (Continued)

SFAS No. 123R requires that the benefits associated with the tax deductions in excess of recognized compensation cost be reported as a
financing cash flow. This requirement reduces reported operating cash flows and increases reported financing cash flows. As a result, net
financing cash flows included $4,146 and $2,483 for the six months ended June 30, 2008 and 2009, respectively, from the benefits of tax
deductions in excess of recognized compensation cost. We used the short form method to calculate the Additional Paid-in Capital ("APIC")
pool. The tax benefit of any resulting excess tax deduction increases the APIC pool. Any resulting tax deficiency is deducted from the APIC
pool.

Stock Options

Under our various stock option plans, options were granted with exercise prices equal to the market price of the stock on the date of grant.
The majority of our options become exercisable ratably over a period of five years and generally have a contractual life of 10 years, unless the
holder's employment is terminated. Beginning in 2007, certain of the options we issue become exercisable ratably over a period of ten years and
have a contractual life of 12 years, unless the holder's employment is terminated. As of June 30, 2009, 10-year vesting options represent 9.7% of
total outstanding options. Our directors are considered employees under the provisions of SFAS No. 123R.

The weighted average fair value of options granted for the six months ended June 30, 2008 and 2009 was $10.22 and $9.67 per share,
respectively. The values were estimated on the date of grant using the Black-Scholes option pricing model. The following table summarizes the
weighted average assumptions used for grants in the respective period:

Six Six
Months Months
Ended Ended

June 30, June 30,
Weighted Average Assumption 2008 2009
Expected volatility 25.8% 32.01%
Risk-free interest rate 3.25% 2.67%
Expected dividend yield None None
Expected life of the option 6.7 years 6.4 years

Expected volatility was calculated utilizing daily historical volatility over a period that equates to the expected life of the option. The
risk-free interest rate was based on the U.S. Treasury interest rates whose term is consistent with the expected life of the stock options. Expected
dividend yield was not considered in the option pricing model since we do not pay dividends and have no current plans to do so in the future.
The expected life (estimated period of time outstanding) of the stock options granted was estimated using the historical exercise behavior of
employees.

12
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IRON MOUNTAIN INCORPORATED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(In Thousands, Except Share and Per Share Data)

(Unaudited)

(2) Summary of Significant Accounting Policies (Continued)

A summary of option activity for the six months ended June 30, 2009 is as follows:

Outstanding at December 31, 2008
Granted

Exercised

Forfeited

Expired

Outstanding at June 30, 2009

Options exercisable at June 30, 2009

Weighted
Average
Exercise

Options Price
12,210,175 $ 22.70
1,454,453 25.71

(645,531) 11.87
(155,442) 26.85
(95,786) 24.96

12,767,869  § 23.53

5,715,556 $ 19.54

Weighted
Average
Remaining
Contractual
Term

7.4

6.4

Aggregate
Intrinsic
Value

$ 93,936

$ 36,350

The aggregate intrinsic value of stock options exercised for the three and six months ended June 30, 2008 was approximately $6,190 and

$12,746, respectively. The aggregate intrinsic value of stock options exercised for the three and six months ended June 30, 2009 was
approximately $6,113 and $8,640, respectively. The aggregate fair value of stock options vested for the three and six months ended June 30,

2008 was approximately $5,406 and $12,316, respectively. The aggregate fair value of stock options vested for the three and six months ended

June 30, 2009 was approximately $6,254 and $13,076, respectively.

Restricted Stock

Under our various stock option plans, we may also issue grants of restricted stock. We issued restricted stock in July 2005, which had a
3-year vesting period, and in December 2006, December 2007 and June 2009, which had a 5-year vesting period. The fair value of restricted
stock is the excess of the market price of our common stock at the date of grant over the exercise price, which is zero. Included in our

stock-based compensation expense for the three and six months ended June 30, 2008 and 2009 is a portion of the cost related to restricted stock

granted in July 2005, December 2006, December 2007 and June 2009.

A summary of restricted stock activity for the six months ended June 30, 2009 is as follows:

Non-vested at December 31, 2008
Granted

Vested

Forfeited

Non-vested at June 30, 2009

Restricted
Stock

810

2,474

3,284

13

Weighted-
Average
Grant-Date
Fair Value
$ 37.53

28.36

$  30.62
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The total fair value of shares vested for the three and six months ended June 30, 2008 was $657. No shares vested during the three and six
months ended June 30, 2009.

Employee Stock Purchase Plan

We offer an employee stock purchase plan in which participation is available to substantially all U.S. and Canadian employees who meet
certain service eligibility requirements (the "ESPP"). The ESPP provides a way for our eligible employees to become stockholders on favorable
terms. The ESPP provides for the purchase of our common stock by eligible employees through successive offering periods. We generally have
two 6-month offering periods, the first of which begins June 1 and ends November 30 and the second begins December 1 and ends May 31.
During each offering period, participating employees accumulate after-tax payroll contributions, up to a maximum of 15% of their
compensation, to pay the exercise price of their options. Participating employees may withdraw from an offering period before the purchase date
and obtain a refund of the amounts withheld as payroll deductions. At the end of the offering period, outstanding options are exercised, and each
employee's accumulated contributions are used to purchase our common stock. The price for shares purchased under the ESPP is 95% of the fair
market price at the end of the offering period, without a look back feature. As a result, we do not recognize compensation cost for our ESPP
shares purchased. The ESPP was amended and approved by our stockholders on May 26, 2005 to increase the number of shares from 1,687,500
to 3,487,500. For the six months ended June 30, 2008 and 2009, there were 157,514 shares and 136,966 shares, respectively, purchased under
the ESPP. The number of shares available for purchase at June 30, 2009 was 933,415.

As of June 30, 2009, unrecognized compensation cost related to the unvested portion of our Employee Stock-Based Awards was $63,763
and is expected to be recognized over a weighted-average period of 4.1 years.

We generally issue shares for the exercises of stock options, issuance of restricted stock and issuance of shares under our ESPP from
unissued reserved shares.

e. Income Per Share Basic and Diluted
In accordance with SFAS No. 128, "Earnings per Share," basic net income per common share is calculated by dividing net income
attributable to Iron Mountain Incorporated by the weighted average number of common shares outstanding. The calculation of diluted net

income per share is consistent with that of basic net income per share but gives effect to all potential common shares (that is, securities such as
options, warrants or convertible securities) that were outstanding during the period, unless the effect is antidilutive.
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The following table presents the calculation of basic and diluted net income per share attributable to Iron Mountain Incorporated:

Three Months Ended Six Months Ended
June 30, June 30,
2008 2009 2008 2009
Net income attributable to Iron Mountain
Incorporated $ 35,886 $ 87,638 $ 69,368 $ 116,437
Weighted-average shares basic 200,855,000 202,502,000 200,863,000 202,284,000
Effect of dilutive potential stock options 2,179,402 1,696,813 2,354,163 1,471,158
Effect of dilutive potential restricted stock 3,098 12,175
Weighted-average shares diluted 203,037,500 204,198,813 203,229,338 203,755,158
Net income per share attributable to Iron
Mountain Incorporated basic $ 0.18 $ 043 $ 035 $ 0.58
Net income per share attributable to Iron
Mountain Incorporated diluted $ 0.18 $ 043 $ 034 $ 0.57
Antidilutive stock options, excluded from
the calculation 1,416,508 7,723,326 911,568 8,160,015

f.  Revenues

Our revenues consist of storage revenues as well as service revenues and are reflected net of sales and value added taxes. Storage revenues,
both physical and digital, which are considered a key performance indicator for the information protection and storage services industry, consist
of largely recurring periodic charges related to the storage of materials or data (generally on a per unit basis). Service revenues are comprised of
charges for related core service activities and a wide array of complementary products and services. Included in core service revenues are:

(1) the handling of records including the addition of new records, temporary removal of records from storage, refiling of removed records,
destruction of records, and permanent withdrawals from storage; (2) courier operations, consisting primarily of the pickup and delivery of
records upon customer request; (3) secure shredding of sensitive documents; and (4) other recurring services including maintenance and support
contracts. Our complementary services revenues include special project work, data restoration projects, fulfillment services, consulting services
and product sales (including software licenses, specially designed storage containers and related supplies). Our secure shredding revenues
include the sale of recycled paper (included in complementary services), the price of which can fluctuate from period to period, adding to the
volatility and reducing the predictability of that revenue stream.

We recognize revenue when the following criteria are met: persuasive evidence of an arrangement exists, services have been rendered, the
sales price is fixed or determinable, and collectability of the resulting receivable is reasonably assured. Storage and service revenues are
recognized in the month the respective storage or service is provided and customers are generally billed on a monthly basis on
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contractually agreed-upon terms. Amounts related to future storage or prepaid service contracts, including maintenance and support contracts,
for customers where storage fees or services are billed in advance are accounted for as deferred revenue and recognized ratably over the
applicable storage or service period or when the service is performed. Revenue from the sales of products is recognized when shipped to the
customer and title has passed to the customer. Sales of software licenses are recognized at the time of product delivery to our customer or
reseller and maintenance and support agreements are recognized ratably over the term of the agreement. Software license sales and maintenance
and support accounted for less than 1% of our consolidated revenues for 2008 and the first six months of 2009. Within our Worldwide Digital
Business segment, in certain instances, we process and host data for customers. In these instances, the processing fees are deferred and
recognized over the estimated service period.

g. Allowance for Doubtful Accounts and Credit Memo Reserves

We maintain an allowance for doubtful accounts and credit memos for estimated losses resulting from the potential inability of our
customers to make required payments and disputes regarding billing and service issues. When calculating the allowance, we consider our past
loss experience, current and prior trends in our aged receivables and credit memo activity, current economic conditions, and specific
circumstances of individual receivable balances. If the financial condition of our customers were to significantly change, resulting in a
significant improvement or impairment of their ability to make payments, an adjustment of the allowance may be required. We consider
accounts receivable to be delinquent after such time as reasonable means of collection have been exhausted. We charge-off uncollectible
balances as circumstances warrant, generally, no later than one year past due.

h. Income Taxes

Our effective tax rates for the three and six months ended June 30, 2008 were 41.0% and 38.2%, respectively. Our effective tax rates for the
three and six months ended June 30, 2009 were 13.6% and 28.4%, respectively. The primary reconciling items between the statutory rate of 35%
and our effective rate are state income taxes (net of federal benefit) and differences in the rates of tax at which our foreign earnings are subject.
The decrease in the effective tax rate in 2009 is primarily due to significant foreign exchange gains and losses in different jurisdictions with
different tax rates. For 2009, foreign currency gains were recorded in lower tax jurisdictions associated with the marking-to-market of
intercompany loan positions while foreign currency losses were recorded in higher tax jurisdictions associated with the marking-to-market of
debt and derivative instruments, which reduced the 2009 tax rate by 25.8% and 11.6% for the three and six months ended June 30, 2009,
respectively. We provide for income taxes during interim periods based on our estimate of the effective tax rate for the year. Discrete items and
changes in our estimate of the annual effective tax rate are recorded in the period they occur.

We account for income taxes in accordance with SFAS No. 109, "Accounting for Income Taxes" ("SFAS No. 109"), which requires the
recognition of deferred tax assets and liabilities for the expected future tax consequences of temporary differences between the tax and financial
reporting basis of assets and liabilities and for loss and credit carryforwards. Valuation allowances are provided when recovery of deferred tax
assets is not considered more likely than not. We adopted the provisions of FASB
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Interpretation No. 48, "Accounting for Uncertainty in Income Taxes" ("FIN 48"), an interpretation of SFAS No. 109, on January 1, 2007.

We have elected to recognize interest and penalties associated with uncertain tax positions as a component of the provision for income
taxes in the accompanying consolidated statements of operations. We recorded $1,139 and $1,625 for gross interest and penalties for the three
and six months ended June 30, 2008, respectively. We recorded $486 and $1,736 for gross interest and penalties for the three and six months
ended June 30, 2009, respectively. We had $8,125 and $9,861 accrued for the payment of interest and penalties as of December 31, 2008 and
June 30, 2009, respectively.

i.  Fair Value Measurements

We apply the provisions of SFAS No. 157, "Fair Value Measurements" ("SFAS No. 157"). SFAS No. 157 defines fair value, establishes a
framework for measuring fair value in accordance with generally accepted accounting principles in the United States and expands disclosures
about fair value measurements. Under SFAS No. 159, "The Fair Value Option for Financial Assets and Financial Liabilities Including an
amendment of FASB Statement No. 115" ("SFAS No. 159"), entities are permitted to choose to measure many financial instruments and certain
other items at fair value that previously were not required to be measured at fair value. We did not elect the fair value measurement option under
SFAS No. 159 for any of these financial assets or liabilities.

Our financial assets or liabilities are measured using inputs from the three levels of the fair value hierarchy. A financial asset or liability's
classification within the hierarchy is determined based on the lowest level input that is significant to the fair value measurement. The three levels
are as follows:

Level 1 Inputs are unadjusted quoted prices in active markets for identical assets or liabilities that we have the ability to access at the
measurement date.

Level 2 Inputs include quoted prices for similar assets and liabilities in active markets, quoted prices for identical or similar assets or
liabilities in markets that are not active, inputs other than quoted prices that are observable for the asset or liability (i.e., interest rates, yield
curves, etc.), and inputs that are derived principally from or corroborated by observable market data by correlation or other means (market
corroborated inputs).

Level 3 Unobservable inputs that reflect our assumptions about the assumptions that market participants would use in pricing the asset or
liability.
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The following table provides the assets and liabilities carried at fair value measured on a recurring basis as of June 30, 2009:

Fair Value Measurements at June 30, 2009

Using
Total Quoted Significant

Carrying prices other Significant

Value at in active observable unobservable

June 30, markets inputs inputs
Description 2009 (Level 1) (Level 2) (Level 3)
Money Market Funds(1) $ 198,654 $ $ 198,654 $
Time Deposits(1) 60,359 60,359
Available-for-Sale and Trading Securities 8,942 7,820(2) 1,122(1)
Derivative Liabilities(3) 103 103

€]

Money market funds and time deposits (including those in certain available-for-sale and trading securities) are measured based on
quoted prices for similar assets and/or subsequent transactions.

@

Our available-for-sale and trading securities are measured at fair value using quoted market prices.

3)
Our derivative liabilities primarily relate to short-term foreign currency contracts that we have entered into to hedge our intercompany
exposures denominated in British pounds sterling. We calculate the fair value of such forward contracts by adjusting the spot rate
utilized at the balance sheet date for translation purposes by an estimate of the forward points observed in active markets.

SFAS No. 157 also requires disclosure in the financial statements for items measured at fair value on a non-recurring basis. We did not
have any items that are measured at fair value under this requirement for the three and six months ended June 30, 2009.

j- New Accounting Pronouncements

In June 2009, the Financial Accounting Standards Board ("FASB") issued SFAS No. 166, "Accounting for Transfers of Financial Assets an
amendment of FASB Statement No. 140" ("SFAS No. 166") and SFAS No. 167, "Amendments to FASB Interpretation No. 46(R)" ("SFAS
No. 167"). SFAS No. 166 will require more information about transfers of financial assets, including securitization transactions, and where
entities have continuing exposure to the risks related to transferred financial assets. It eliminates the concept of a "qualifying special-purpose
entity," changes the requirements for derecognizing financial assets, and requires additional disclosures. SFAS No. 167 will require additional
disclosures about the involvement with variable interest entities and any significant changes in risk exposure due to that involvement. A
reporting entity will be required to disclose how its involvement with a variable interest entity affects the reporting entity's financial statements.
SFAS No. 166 and No. 167 will be effective at the start of a reporting entity's first fiscal year beginning after November 15, 2009, or January 1,
2010, for a calendar year-end entity. We do not expect the adoption of SFAS No. 166 and No. 167 to have a material impact on our consolidated
financial statements and results of operations.
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In June 2009, the FASB issued SFAS No. 168, "The FASB Accounting Standards Codification and the Hierarchy of Generally Accepted
Accounting Principles a replacement of SFAS No. 162" ("SFAS No. 168"). SFAS No. 168 establishes the FASB Accounting Standards
Caodification (the "Codification") to become the source of authoritative U.S. GAAP recognized by the FASB to be applied by nongovernmental
entities. Rules and interpretive releases of the SEC under authority of federal securities laws are also sources of authoritative U.S. GAAP for
SEC registrants. On the effective date of SFAS No. 168, the Codification will supersede all then-existing non-SEC accounting and reporting
standards. All other nongrandfathered non-SEC accounting literature not included in the Codification will become nonauthoritative. SFAS
No. 168 will be effective for financial statements issued for interim and annual periods ending after September 15, 2009. We do not expect the
adoption of SFAS No. 168 to have a material impact on our consolidated financial statements and results of operations.

k. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America
requires us to make estimates, judgments and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses, and
related disclosure of contingent assets and liabilities at the date of the financial statements and for the period then ended. On an on-going basis,
we evaluate the estimates used, including those related to accounting for acquisitions, allowance for doubtful accounts and credit memos,
impairments of tangible and intangible assets, income taxes, stock-based compensation and self-insured liabilities. We base our estimates on
historical experience, actuarial estimates, current conditions and various other assumptions that we believe to be reasonable under the
circumstances. These estimates form the basis for making judgments about the carrying values of assets and liabilities and are not readily
apparent from other sources. Actual results may differ from these estimates.

(3) Derivative Instruments and Hedging Activities

SFAS No. 133, "Accounting for Derivative Instruments and Hedging Activities," requires that every derivative instrument be recorded in
the balance sheet as either an asset or a liability measured at its fair value. Periodically, we acquire derivative instruments that are intended to
hedge either cash flows or values which are s