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Common Stock

This prospectus supplement describes our Dividend Reinvestment and Direct Stock Purchase Plan, or the Plan, and 1,000,000 shares of
our common stock, par value $0.01 per share, to be offered for purchase under the direct stock purchase feature of the Plan. The direct share
purchase feature of the Plan is designed to provide new investors and existing holders of our common stock with a convenient and economical
method to purchase shares of our common stock. American Stock Transfer & Trust Company will act as the administrator for the Plan (the "Plan
Administrator").

Key aspects of the direct stock purchase feature of the Plan include:

Any holder of our common stock may elect to participate in the direct stock purchase feature of the Plan.

Interested new investors who are not currently holders of our common stock may make their initial purchase through the
direct stock purchase feature of the Plan.

Optional cash investments of up to $25,000 per month for the purchase of additional shares of our common stock.

We mays, in the future, offer a discount from the market price of our common stock ranging from 0% to 5% (exclusive of any
applicable sales or brokerage fees we pay on your behalf), at our sole discretion.

Optional one-time debit or monthly automatic deductions from your bank account.
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You may build your investment over time, starting with an initial investment of as little as $250, or $100 if you authorize
automatic monthly cash investments.

You may access your account online to review and manage your investment.

We are a principal investment firm primarily focused on providing customized debt and equity financing to lower middle market
("LMM") companies and debt capital to middle market ("Middle Market") companies. Our LMM companies generally have annual revenues
between $10 million and $150 million, and our LMM portfolio investments generally range in size from $5 million to $50 million. Our Middle
Market investments are made in businesses that are generally larger in size than our LMM portfolio companies, with annual revenues typically
between $150 million and $1.5 billion, and our Middle Market investments generally range in size from $3 million to $20 million.

The LMM and Middle Market securities in which we invest generally would be rated below investment grade if they were rated
by rating agencies. Below investment grade securities, which are often referred to as ''junk," have predominantly speculative
characteristics with respect to the issuer's capacity to pay interest and repay principal. They may also be difficult to value and are
illiquid.

Our principal investment objective is to maximize our portfolio's total return by generating current income from our debt investments and
capital appreciation from our equity and equity related investments, including warrants, convertible securities and other rights to acquire equity
securities in a portfolio company.

We are an internally managed, closed-end, non-diversified management investment company that has elected to be treated as a business
development company under the Investment Company Act of 1940, as amended.

Our common stock is listed on the NYSE under the symbol "MAIN." On May 7, 2018, the last reported sale price of our common stock on
the NYSE was $38.79 per share, and the net asset value per share of our common stock on March 31, 2018 (the last date prior to the date of this
prospectus supplement on which we determined our net asset value per share) was $23.67.

Investing in our common stock involves a high degree of risk, and should be considered highly speculative. See ''Supplementary
Risk Factors'' beginning on page S-6 on this prospectus supplement and ''Risk Factors'' beginning on page 15 of the accompanying
prospectus to read about factors you should consider, including the risk of leverage and dilution, before investing in our common stock.

This prospectus supplement and the accompanying prospectus contain important information about us that a prospective investor should
know before investing in our common stock. Please read this prospectus supplement and the accompanying prospectus before investing and keep
them for future reference. We file annual, quarterly and current reports, proxy statements and other information with the Securities and
Exchange Commission, or SEC. This information is available free of charge by contacting us at 1300 Post Oak Boulevard, 8th Floor, Houston,
Texas 77056 or by telephone at (713) 350-6000 or on our website at www.mainstcapital.com. Information contained on our website is not
incorporated by reference into this prospectus supplement or the accompanying prospectus, and you should not consider that information to be
part of this prospectus supplement or the accompanying prospectus. The SEC also maintains a website at www.sec.gov that contains such
information.

Neither the Securities and Exchange Commission nor any state securities commission, nor any other regulatory body, has
approved or disapproved of these securities or determined if this prospectus supplement or the accompanying prospectus is truthful or
complete. Any representation to the contrary is a criminal offense.

The date of this prospectus supplement is May 8, 2018
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ABOUT THIS DOCUMENT

This document is in two parts. The first part is this prospectus supplement, which describes the terms of this offering of common stock and
also adds to and updates information contained in the accompanying prospectus. The second part is the accompanying prospectus, which
provides more information about us and related matters. To the extent the information contained in this prospectus supplement differs from the
information contained in the accompanying prospectus, the information in this prospectus supplement shall control.

You should rely only on the information contained in this prospectus supplement and the accompanying prospectus. We have not
authorized any other person to provide you with different information from that contained in this prospectus supplement or the
accompanying prospectus. If anyone provides you with different or inconsistent information, you should not rely on it. This prospectus
supplement and the accompanying prospectus do not constitute an offer to sell, or a solicitation of an offer to buy, any shares of our
common stock by any person in any jurisdiction where it is unlawful for that person to make such an offer or solicitation or to any
person in any jurisdiction to whom it is unlawful to make such an offer or solicitation. The information contained in this prospectus
supplement and the accompanying prospectus is complete and accurate only as of their respective dates, regardless of the time of their
delivery or sale of our common stock. This prospectus supplement supersedes the accompanying prospectus to the extent it contains
information different from or additional to the information in that prospectus.

Forward-Looking Statements

Information contained in this prospectus supplement and the accompanying prospectus may contain forward-looking statements, which can
be identified by the use of forward-looking terminology such as "may," "will," "expect," "intend," "anticipate,” "estimate," or "continue" or the
negative thereof or other variations thereon or comparable terminology. The matters described in the sections titled "Supplementary Risk
Factors" in this prospectus supplement and "Risk Factors" in the accompanying prospectus and certain other factors noted throughout this
prospectus supplement and the accompanying prospectus constitute cautionary statements identifying important factors with respect to any such
forward-looking statements, including certain risks and uncertainties that could cause actual results to differ materially from those in such
forward-looking statements. We undertake no obligation to revise or update any forward-looking statements but advise you to consult any
additional disclosures that we may make directly to you or through reports that we may file in the future with the SEC, including annual reports
on Form 10-K, quarterly reports on Form 10-Q and current reports on Form 8-K. We note that the safe harbor for forward-looking statements
provided by the Private Securities Litigation Reform Act of 1995 does not apply to statements made in this prospectus supplement or the
accompanying prospectus.

non non non

S-1
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SUMMARY OF THE DIRECT STOCK PURCHASE FEATURE OF THE PLAN

The following summary highlights selected information about the direct stock purchase feature of the Plan, but may not contain all of the
information that may be important to you. You should carefully read the detailed description of the direct stock purchase feature of the Plan
contained in this prospectus supplement before you decide to participate in the direct stock purchase feature of the Plan.

Participation

Current Stockholders. 1f you currently own shares in the Company, you can participate in the direct stock purchase feature of the Plan by
completing an authorization form and submitting it to American Stock Transfer & Trust Company LLC, the Plan Administrator. The initial
investment for existing record holders is $100. Please see Question 6 under the section entitled "Terms and Conditions of the Direct Stock
Purchase Feature of the Plan" for more detailed information.

New Investors. If you do not own any shares in the Company, you can participate in the direct stock purchase feature of the Plan by
enrolling in the Plan and making an initial purchase of the Company's shares through the direct stock purchase feature of the Plan with a
minimum initial investment of at least $250 (or $100 if you sign up for automatic monthly investments), but not more than $25,000. Once you
are a stockholder, the minimum purchase amount is reduced to $100. Please see Question 6 under the section entitled "Terms and Conditions of
the Direct Stock Purchase Feature of the Plan" for more detailed information.

Advantages and Disadvantages

The primary advantages of the direct stock purchase feature of the Plan are as follows:

Direct Purchase of Initial Shares: New investors may enroll in the direct stock purchase feature of the Plan by making an
initial investment in shares of at least $250 (or $100 if you sign up for automatic monthly investments), but not more than

$25,000.

Direct Purchase of Additional Shares through Optional Cash Investments: Participants may purchase additional shares of
our common stock by making optional cash investments of at least $100 per investment, with a maximum allowable
investment of $25,000 per month. You can make optional cash investments by check or by authorizing a one-time debit or
automatic monthly deductions from your bank checking or savings account. For automatic monthly deductions, bank
accounts are debited on the 10th day of each month (or, if that day is not a business day, then on the prior business day), and
funds will be invested beginning on the next applicable Cash Purchase Investment Date (as defined under Question 10 under

the section entitled "Terms and Conditions of the Direct Stock Purchase Feature of the Plan" below).

Discount: If we issue new shares of our common stock to participants in the Plan, we may sell them, at our discretion, at a
discount from 0% to 5% from the market price of our common stock (exclusive of any applicable fees we may pay on your
behalf). If the Plan Administrator acquires our shares in the open market or in privately-negotiated transactions for
participants in the Plan, we may discount such shares by paying from 0% to 5% of the purchase price for such shares
(exclusive of any applicable brokerage or other fees we may pay on your behalf). Any such discounts will be made at our

sole discretion.

Reduced Fees: The direct stock purchase feature of the Plan provides participants with the opportunity to acquire additional
shares of our common stock directly from us without having to pay the trading fees or service charges associated with an

independent purchase.

Sale or Transfer of Shares: Participants may request the sale of a portion or all of their Plan shares. Participants may direct
the Plan Administrator to transfer to another participant all or a
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portion of their Plan shares provided that all transfer requirements have been met. The proceeds of the sale, less an
administrative fee of $15.00 and commission of $0.10 per share, will be sent to you by check (generally within four days
following the sale). A Form 1099-B will be mailed to you in February of each year related to your sales of shares in the prior
year for income tax purposes. Participants may also direct the Plan Administrator to transfer to a brokerage account or to
another participant or any other person or entity, at no cost to the participant, all or a portion of their Plan shares provided
that all transfer requirements have been met.

Simplified Recordkeeping: The Plan Administrator will mail Plan statements after each dividend. In addition, a notice will
be mailed to you after each purchase, which will include the number of shares purchased and the purchase price. You may
also view your transaction history online by logging into your account. Details available online include stock price,
transaction type and date.

The risks associated with participating in the direct stock purchase feature of the Plan are described under the heading "Supplementary Risk
Factors" beginning on page S-6 of this prospectus supplement.

Source of Shares

The Plan Administrator will purchase shares directly from us as newly issued common stock, in the open market or in privately negotiated
transactions with third parties. Please see Questions 10 and 12 under the section entitled "Terms and Conditions of the Direct Stock Purchase
Feature of the Plan" for more detailed information.

Purchase Price

The purchase price for shares under the direct stock purchase feature of the Plan depends on whether the Plan Administrator obtains your
shares by purchasing them directly from us, in the open market or in privately negotiated transactions with third parties:

If the shares of our common stock are purchased directly from us, the purchase price will be the closing sales price per share
reported on the NYSE on the Cash Purchase Investment Date (as defined below), subject to any discount rate (ranging from
0% to 5%) as we shall determine in our sole discretion. You will not be charged any fees or commissions with respect to
such purchases. Any discount rate will apply uniformly to all optional cash investments by participants on any given Cash

Purchase Investment Date.

If the shares of our common stock are purchased in the open market or in privately negotiated transactions, the purchase
price will be the weighted average price paid per share for all the shares purchased in connection with such purchases,
subject to any discount rate (ranging from 0% to 5%, exclusive of any applicable sales or brokerage fees we pay on your
behalf) as we shall determine in our sole discretion. Any discount rate will apply uniformly to all optional cash investments
by participants on any given Cash Purchase Investment Date. We will pay on your behalf any and all brokerage commissions
incurred with respect to such purchases.

Tracking Your Investments

As a participant in the direct stock purchase feature of the Plan, you will receive periodic statements showing the details of each transaction
and the share balance in your Plan account. Please see Question 22 under the section entitled "Terms and Conditions of the Direct Stock
Purchase Feature of the Plan" for more detailed information.

Plan Administrator

We have appointed American Stock Transfer & Trust Company LLC as the administrator of the Plan. Please see Question 2 under the
section entitled "Terms and Conditions of the Direct Stock Purchase Feature of the Plan" for more detailed information.

S-3
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FEES AND EXPENSES

The following table is intended to assist you in understanding the costs and expenses that an investor in this offering will bear directly or
indirectly. We caution you that some of the percentages indicated in the table below are estimates and may vary. Except where the context
suggests otherwise, whenever this prospectus supplement contains a reference to fees or expenses paid by "you," "us" or "Main Street," or that
"we" will pay fees or expenses, stockholders will indirectly bear such fees or expenses as investors in us.

Stockholder Transaction Expenses:

Sales load (as a percentage of offering price) (1)
Offering expenses (as a percentage of offering price) 0.19%(2)
Dividend reinvestment and direct stock purchase plan expenses %(3)
Total stockholder transaction expenses (as a percentage of offering price) 0.19%
Annual Expenses of the Company (as a percentage of net assets attributable to common stock):

Operating expenses 2.96%(4)
Interest payments on borrowed funds 3.28%(5)
Income tax expense 1.75%(6)
Acquired fund fees and expenses 0.50%(7)
Total annual expenses 8.49%

©)

Purchasers of shares of common stock through the direct stock purchase feature of the Plan will not pay any sales load.

@3
The percentage reflects estimated offering expenses payable by us of approximately $75,000 for the estimated duration of this
offering.

3)
The expenses of administering our dividend reinvestment and direct stock purchase plan are included in operating expenses.
Additional costs may be charged to participants in the Plan for certain types of transactions described in Question 21 under the section
entitled "Terms and Conditions of the Direct Stock Purchase Feature of the Plan."

@

Operating expenses in this table represent the estimated expenses of Main Street and its consolidated subsidiaries.

&)
Interest payments on borrowed funds represent our estimated annual interest payments on borrowed funds based on current debt levels
as adjusted for projected increases (but not decreases) in debt levels over the next twelve months.

(©)
Income tax expense relates to the accrual of (a) deferred tax provision (benefit) primarily related to loss carryforwards, timing
differences in net unrealized appreciation or depreciation and other temporary book-tax differences from our portfolio investments
held in Taxable Subsidiaries and (b) excise, state and other taxes. Deferred taxes are non-cash in nature and may vary significantly
from period to period. We are required to include deferred taxes in calculating our annual expenses even though deferred taxes are not
currently payable or receivable. Due to the variable nature of deferred tax expense, which can be a large portion of the income tax
expense, and the difficulty in providing an estimate for future periods, this income tax expense estimate is based upon the actual
amount of income tax expense for the year ended December 31, 2017.

)
Acquired fund fees and expenses represent the estimated indirect expense incurred due to investments in other investment companies
and private funds.

S-4




Edgar Filing: Main Street Capital CORP - Form 497

Table of Contents
Example

The following example demonstrates the projected dollar amount of total cumulative expenses that would be incurred over various periods
with respect to a hypothetical investment in our common stock. In calculating the following expense amounts, we have assumed we would have
no additional leverage and that our annual operating expenses would remain at the levels set forth in the table above.

1 Year 3 Years 5 Years 10 Years

You would pay the following expenses on a $1,000 investment, assuming a 5.0% annual
return $ 8 $ 244§ 391 $ 717

The example and the expenses in the table above should not be considered a representation of our future expenses, and actual
expenses may be greater or less than those shown. While the example assumes, as required by the SEC, a 5.0% annual return, our
performance will vary and may result in a return greater or less than 5.0%. In addition, while the example assumes reinvestment of all dividends
at net asset value, participants in the dividend reinvestment feature of our dividend reinvestment and direct stock purchase plan will receive a
number of shares of our common stock, determined by dividing the total dollar amount of the dividend payable to a participant by (i) the market
price per share of our common stock at the close of trading on a valuation date determined by our Board of Directors for each dividend in the
event that we use newly issued shares to satisfy the share requirements of the dividend reinvestment plan or (ii) the average purchase price of all
shares of common stock purchased by the Plan Administrator in the event that shares are purchased in the open market to satisfy the share
requirements of the dividend reinvestment feature of the dividend reinvestment and direct stock purchase plan, which may be at, above or below
net asset value. See "Dividend Reinvestment and Direct Stock Purchase Plan" in the accompanying prospectus for additional information
regarding the dividend reinvestment feature of the Plan.

S-5
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SUPPLEMENTARY RISK FACTORS

Investing in our common stock through the direct stock purchase feature of the Plan involves a number of significant risks. In addition to
the other information contained in this prospectus supplement and the accompanying prospectus, you should carefully consider the following
supplementary risk factors together with the risk factors set forth in the accompanying prospectus before making an investment in our common
stock through the direct stock purchase feature of the Plan. The risks set out below and in the accompanying prospectus are not the only risks we
face. Additional risks and uncertainties not presently known to us or not presently deemed material by us might also impair our operations and
performance. If any of the events described herein or in the accompanying prospectus occur, our business, financial condition and results of
operations could be materially and adversely affected. In such case, the market price of our common stock could decline, and you may lose part
or all of your investment.

No interest will be paid on funds pending investment.

If you wish to make regular periodic purchases without writing checks, you can authorize automatic monthly withdrawals from your U.S.
bank account. Participants' bank accounts are debited on the 10th day of each month (or, if that day is not a business day, then on the prior
business day) and funds will be invested beginning on the next applicable Cash Purchase Investment Date. Pending such investment, no interest
is paid on optional cash investments held by the Plan Administrator. In addition, optional cash payments of less than the amounts required by the
Plan and that portion of any optional cash payment which exceeds the maximum monthly purchase limit of $25,000, are subject to return to you
without interest.

Participants will have no control over the purchase or sale price for shares acquired or disposed of through the Plan.

Participants have no control over the share price or the timing of the purchase or sale of Plan shares. Participants cannot designate a specific
price or a specific date at which to purchase or sell shares of our common stock or the selection of a broker/dealer through or from whom
purchases or sales are made. Participants will not know the exact number of shares purchased until after any particular Cash Purchase
Investment Date. In addition, because the Plan Administrator must receive funds for a cash purchase prior to the actual Cash Purchase
Investment Date of the common stock, your investments may be exposed to changes in market conditions.

No assurance of a profit or protection from losses on Shares purchased under the direct stock purchase feature of the Plan.

Other than as described above, the risks related to your investment in the direct stock purchase feature of the Plan is no different from any
investment in shares of our common stock held by you. If you choose to participate in the direct stock purchase feature of the Plan, then you
should recognize that none of us, our subsidiaries and affiliates, nor the Plan Administrator can assure you of a profit or protect you against loss
on the shares that you purchase under the direct stock purchase feature of the Plan. You bear the risk of loss in value and enjoy the benefits of
gains with respect to all of your shares.

S-6
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USE OF PROCEEDS

We intend to initially use the net proceeds from this offering to repay outstanding debt borrowed under our Credit Facility. However,
through re-borrowing of the initial repayments under our Credit Facility, we intend to use the net proceeds from this offering to make
investments in accordance with our investment objective and strategies described in this prospectus supplement and the accompanying
prospectus, to make investments in marketable securities and idle funds investments, which may include investments in secured intermediate
term bank debt, rated debt securities and other income producing investments, to pay our operating expenses and other cash obligations, and for
general corporate purposes. Our ability to achieve our investment objective may be limited to the extent that the net proceeds from an offering,
pending full investment, are held in interest bearing deposits or other short term instruments. See "Risk Factors Risks Relating to Our
Securities We may be unable to invest a significant portion of the net proceeds from an offering or from exiting an investment or other capital on
acceptable terms, which could harm our financial condition and operating results" in the accompanying prospectus.

On May 7, 2018, we had approximately $288.0 million outstanding under our Credit Facility. Our Credit Facility matures in September
2021, unless extended, and bears interest, at our election, on a per annum basis equal to (A)(i) the applicable LIBOR rate plus 1.875% or (ii) the
applicable base rate plus 0.875% so long as we maintain an investment grade rating and satisfy certain agreed upon excess collateral and
leverage requirements, (B) 0.125% higher in each case so long as we maintain an investment grade rating but not the agreed upon excess
collateral and/or leverage requirements, and (C) 0.375% higher in each case so long as we do not maintain an investment grade rating. Amounts
repaid under our Credit Facility will remain available for future borrowings.

S-7
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SELECTED FINANCIAL DATA

The selected financial and other data below reflects the consolidated financial condition and the consolidated statement of operations of
Main Street and its subsidiaries as of and for the years ended December 31, 2017, 2016, 2015, 2014 and 2013, and as of March 31, 2018 and for
the three months ended March 31, 2018 and 2017. The selected financial data as of and for the years ended December 31, 2017, 2016, 2015,
2014 and 2013 have been derived from consolidated financial statements that have been audited by Grant Thornton LLP, an independent
registered public accounting firm. The selected financial data as of March 31, 2018, and for the three months ended March 31, 2018 and 2017,
have been derived from unaudited financial data but, in the opinion of management, reflect all adjustments (consisting only of normal recurring
adjustments) that are necessary to present fairly the financial condition and operating results for such interim periods. Interim results as of and
for the three months ended March 31, 2018 are not necessarily indicative of the results that may be expected for the year ending December 31,
2018. You should read this selected financial and other data in conjunction with our "Management's Discussion and Analysis of Financial
Condition and Results of Operations," "Senior Securities" and the financial statements and related notes thereto in the accompanying prospectus
and "Interim Management's Discussion and Analysis of Financial Condition and Results of Operations" and "Interim Financial Statements" in
this prospectus supplement.

Three Months Ended
March 31, Twelve Months Ended December 31,
2018 2017 2017 2016 2015 2014 2013
(dollars in thousands, except per share amounts)
(Unaudited)
Statement of operations data:
Investment income:
Total interest, fee and dividend income $ 55,942 $ 47,889 $ 205,741 $ 178,165 $ 163,603 $ 139,939 $ 115,158
Interest from idle funds and other 174 986 824 1,339
Total investment income 55,942 47,889 205,741 178,339 164,589 140,763 116,497
Expenses:
Interest (10,265) (8,608) (36,479) (33,630) (32,115) (23,589) (20,238)
Compensation (5,491) (4,430) (18,560) (16,408) (14,852) (12,337) (8,560)
General and administrative (2,974) (2,940) (11,674) (9,284) (8,621) (7,134) (4,877)
Share-based compensation (2,303) (2,269) (10,027) (8,304) (6,262) (4,215) (4,210)
Expenses allocated to the External Investment
Manager 2,066 1,524 6,370 5,089 4,335 2,048
Expenses reimbursed to MSCP(1) (3,189)
Total expenses (18,967) (16,723) (70,370) (62,537) (57,515) (45,227) (41,074)
Net investment income 36,975 31,166 135,371 115,802 107,074 95,536 75,423
Total net realized gain (loss) from investments 7,460 27,565 16,182 29,389 (21,316) 23,206 7,277
Total net realized loss from SBIC debentures (1,374) (5,217) (5,217) (4,775)
Total net unrealized appreciation (depreciation)
from investments (10,882) (22,091) 42,545 (6,576) 10,871 (776) 14,503
Total net unrealized appreciation (depreciation)
from SBIC debentures and investment in
MSCP(1) 1,359 5,665 6,212 (943) (879) (10,931) 4,392
Income tax benefit (provision) 979 (5,638) (24,471) 1,227 8,687 (6,287) 35
Net increase in net assets resulting from
operations attributable to common stock $ 34,517 $ 31,450 $ 170,622 $ 138,899 $ 104,437 $ 100,748 $ 96,855

Net investment income per share basic and

diluted $ 0.63 $ 0.57 § 239 $ 223 $ 218 $ 220 $ 2.06

Net increase in net assets resulting from

operations attributable to common stock per

share basic and diluted $ 059 $ 057 $ 301 $ 2.67 $ 213 $ 231 $ 2.65
58,852,252 55,125,170 56,691,913 52,025,002 49,071,492 43,522,397 36,617,850

12
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M
Main Street Capital Partners, LLC
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Balance sheet data:

Assets:

Total portfolio investments at fair value

Marketable securities and idle funds investments

Cash and cash equivalents

Interest receivable and other assets

Deferred financing costs, net of accumulated amortization
Deferred tax asset, net

Total assets

Liabilities and net assets:

Credit facility

SBIC debentures at fair value(1)
4.50% Notes due 2022

4.50% Notes due 2019

6.125% Notes

Accounts payable and other liabilities
Payable for securities purchased
Interest payable

Dividend payable

Deferred tax liability, net

Total liabilities
Total net asset value

Total liabilities and net assets

Other data:

Weighted-average effective yield on LMM debt investments(2)(3)
Number of LMM portfolio companies
Weighted-average effective yield on Middle Market debt
investments(2)(3)

Number of Middle Market portfolio companies
Weighted-average effective yield on Private Loan debt
investments(2)(3)

Number of Private Loan portfolio companies

Expense ratios (as percentage of average net assets):
Total expenses, including income tax expense

Operating expenses

Operating expenses, excluding interest expense

Total investment return(4)

Total return based on change in NAV(5)

(¢))

As of
March 31,
2018

$ 2,314,034

29,090
54,470
3,581

$ 2,401,175

$ 188,000
306,182
182,167
173,796

89,133
15,049
21,859
8,510
11,192
8,687

1,004,575
1,396,600

$ 2,401,175

12.1%
73

9.2%
59

9.4%
55

1.3%(6)
1.4%(6)
0.6%(6)

2017

$ 2,171,305

51,528
38,725
3,837

$ 2,265,395

$ 64,000
288,483
182,015
173,616

89,057
20,168
40,716

5,273
11,146
10,553

885,027
1,380,368

$ 2,265,395

12.0%
70

9.0%
62

9.2%
54

7.4%
5.5%
2.6%

5.7%(6) 16.0%

2.5%(6)

14.2%

As of December 31,

2016 2015

2014

(dollars in thousands)

$ 1,996,906 $ 1,799,996
3,693

24,480 20,331
37,123 37,638
12,645 13,267

9,125 4,003

$ 2,080,279 $ 1,878,928

$ 343,000 $ 291,000

239,603 223,660
175,000 175,000
90,655 90,738
14,205 12,292
2,184 2,311
4,103 3,959
10,048 9,074
878,798 808,034

1,201,481 1,070,894

$ 2,080,279 $ 1,878,928

12.5% 12.2%
73 71
8.5% 8.0%
78 86
9.6% 9.5%
46 40
5.5% 4.6%
5.6% 5.5%
2.6% 2.4%
37.4% 8.5%
13.0% 11.1%

$ 1,563,330
9,067
60,432
46,406
14,550

$ 1,693,785

$ 218,000
222,781

175,000
90,823
10,701
14,773

4,848
7,663
9,214

753,803
939,982

$ 1,693,785

13.2%
66

7.8%
86

10.1%
31

5.8%
5.1%
2.4%
3.1%
12.7%

2013

$ 1,286,188
13,301
34,701
16,054

9,931

$ 1,360,175

$ 237,000
187,050

90,882
10,549
27,088
2,556
6,577
5,940

567,642
792,533

$ 1,360,175

14.7%
62

7.8%
92

11.3%
15

5.8%
5.8%
3.0%
16.7%
15.1%

SBIC debentures for March 31, 2018, December 31, 2017, 2016, 2015, 2014 and 2013 are $313,800, $295,800, $240,000, $225,000, $225,000, and
$200,200 at par, respectively, with par of $46,000 for March 31, 2018, $50,000 for December 31, 2017, $75,200 for December 31, 2016, 2015, 2014
and 2013 recorded at fair value of $44,623, $48,608, $74,803, $73,860, $72,981 and $62,050, as of March 31, 2018 and December 31, 2017, 2016,

2015, 2014, and 2013, respectively.
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Weighted-average effective yield is calculated based on our debt investments at the end of each period and includes amortization of deferred debt
origination fees and accretion of original issue discount, but excludes liquidation fees payable upon repayment and any debt investments on non-accrual
status. Weighted-average annual effective yield is higher than what an investor in shares of Main Street's common stock will realize on its investment
because it does not reflect any debt investments on non-accrual status, Main Street's expenses or any sales load paid by an investor. For information on
our investments on non-accrual status, see "Interim Management's Discussion and Analysis of Financial Condition and Results of Operations Portfolio
Asset Quality" elsewhere in this prospectus supplement.

Including investments on non-accrual status, the weighted-average effective yield for LMM, Middle Market, and Private Loan debt investments is
11.4%, 9.2%, and 8.8%, respectively, as of March 31, 2018.

Total investment return based on purchase of stock at the current market price on the first day and a sale at the current market price on the last day of
each period reported on the table and assumes reinvestment of dividends at prices obtained by Main Street's dividend reinvestment plan during the
period. The return does not reflect any sales load that may be paid by an investor.

Total return based on change in net asset value was calculated using the sum of ending net asset value plus dividends to stockholders and other
non-operating changes during the period, as divided by the beginning net asset value.

Not annualized.
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INTERIM MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion should be read in conjunction with our interim financial statements and notes thereto contained elsewhere in this
prospectus supplement.

Statements we make in the following discussion which express a belief, expectation or intention, as well as those that are not historical fact,
are forward-looking statements that are subject to risks, uncertainties and assumptions. Our actual results, performance or achievements, or
industry results, could differ materially from those we express in the following discussion as a result of a variety of factors, including the risks
and uncertainties we have referred to under the headings "Forward-Looking Statements" in this prospectus supplement and "Cautionary
Statement Concerning Forward-Looking Statements" and "Risk Factors" in the accompanying prospectus.

ORGANIZATION

Main Street Capital Corporation ("MSCC") is a principal investment firm primarily focused on providing customized debt and equity
financing to lower middle market ("LMM") companies and debt capital to middle market ("Middle Market") companies. The portfolio
investments of MSCC and its consolidated subsidiaries are typically made to support management buyouts, recapitalizations, growth financings,
refinancings and acquisitions of companies that operate in a variety of industry sectors. MSCC seeks to partner with entrepreneurs, business
owners and management teams and generally provides "one stop" financing alternatives within its LMM portfolio. MSCC and its consolidated
subsidiaries invest primarily in secured debt investments, equity investments, warrants and other securities of LMM companies based in the
United States and in secured debt investments of Middle Market companies generally headquartered in the United States.

MSCC was formed in March 2007 to operate as an internally managed business development company ("BDC") under the Investment
Company Act of 1940, as amended (the "1940 Act"). MSCC wholly owns several investment funds, including Main Street Mezzanine Fund, LP
("MSMF"), Main Street Capital II, LP ("MSC II") and Main Street Capital III, LP ("MSC III" and, collectively with MSMF and MSC II, the
"Funds"), and each of their general partners. The Funds are each licensed as a Small Business Investment Company ("SBIC") by the United
States Small Business Administration ("SBA"). Because MSCC is internally managed, all of the executive officers and other employees are
employed by MSCC. Therefore, MSCC does not pay any external investment advisory fees, but instead directly incurs the operating costs
associated with employing investment and portfolio management professionals.

MSC Adpviser I, LLC (the "External Investment Manager") was formed in November 2013 as a wholly owned subsidiary of MSCC to
provide investment management and other services to parties other than MSCC and its subsidiaries or their portfolio companies ("External
Parties") and receives fee income for such services. MSCC has been granted no-action relief by the Securities and Exchange Commission
("SEC") to allow the External Investment Manager to register as a registered investment adviser under the Investment Advisers Act of 1940, as
amended. Since the External Investment Manager conducts all of its investment management activities for External Parties, it is accounted for as
a portfolio investment of MSCC and is not included as a consolidated subsidiary of MSCC in MSCC's consolidated financial statements.

MSCC has elected to be treated for U.S. federal income tax purposes as a regulated investment company ("RIC") under Subchapter M of
the Internal Revenue Code of 1986, as amended (the "Code"). As a result, MSCC generally will not pay corporate-level U.S. federal income
taxes on any net ordinary taxable income or capital gains that it distributes to its stockholders.
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MSCC has certain direct and indirect wholly owned subsidiaries that have elected to be taxable entities (the "Taxable Subsidiaries"). The
primary purpose of the Taxable Subsidiaries is to permit MSCC to hold equity investments in portfolio companies which are "pass-through"
entities for tax purposes.

"o non

Unless otherwise noted or the context otherwise indicates, the terms "we," "us," "our," the "Company" and "Main Street" refer to MSCC
and its consolidated subsidiaries, which include the Funds and the Taxable Subsidiaries.

OVERVIEW

Our principal investment objective is to maximize our portfolio's total return by generating current income from our debt investments and
capital appreciation from our equity and equity-related investments, including warrants, convertible securities and other rights to acquire equity
securities in a portfolio company. Our LMM companies generally have annual revenues between $10 million and $150 million, and our LMM
portfolio investments generally range in size from $5 million to $50 million. Our Middle Market investments are made in businesses that are
generally larger in size than our LMM portfolio companies, with annual revenues typically between $150 million and $1.5 billion, and our
Middle Market investments generally range in size from $3 million to $20 million. Our private loan ("Private Loan") portfolio investments are
primarily debt securities in privately held companies which have been originated through strategic relationships with other investment funds on a
collaborative basis. Private Loan investments are typically similar in size, structure, terms and conditions to investments we hold in our LMM
portfolio and Middle Market portfolio.

We seek to fill the financing gap for LMM businesses, which, historically, have had limited access to financing from commercial banks and
other traditional sources. The underserved nature of the LMM creates the opportunity for us to meet the financing needs of LMM companies
while also negotiating favorable transaction terms and equity participations. Our ability to invest across a company's capital structure, from
secured loans to equity securities, allows us to offer portfolio companies a comprehensive suite of financing options, or a "one stop" financing
solution. Providing customized, "one stop" financing solutions is important to LMM portfolio companies. We generally seek to partner directly
with entrepreneurs, management teams and business owners in making our investments. Our LMM portfolio debt investments are generally
secured by a first lien on the assets of the portfolio company and typically have a term of between five and seven years from the original
investment date.

Our Middle Market portfolio investments primarily consist of direct investments in or secondary purchases of interest-bearing debt
securities in privately held companies that are generally larger in size than the companies included in our LMM portfolio. Our Middle Market
portfolio debt investments are generally secured by either a first or second priority lien on the assets of the portfolio company and typically have
an expected duration of between three and seven years from the original investment date.

Our Private Loan portfolio investments are primarily debt securities in privately held companies which have been originated through
strategic relationships with other investment funds on a collaborative basis, and are often referred to in the debt markets as "club deals." Private
Loan investments are typically similar in size, structure, terms and conditions to investments we hold in our LMM portfolio and Middle Market
portfolio. Our Private Loan portfolio debt investments are generally secured by either a first or second priority lien on the assets of the portfolio
company and typically have a term of between three and seven years from the original investment date.

Our other portfolio ("Other Portfolio") investments primarily consist of investments which are not consistent with the typical profiles for
our LMM, Middle Market or Private Loan portfolio investments, including investments which may be managed by third parties. In our Other
Portfolio, we may incur indirect fees and expenses in connection with investments managed by third parties, such as investments in other
investment companies or private funds.
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Our external asset management business is conducted through the External Investment Manager. The External Investment Manager earns
management fees based on the assets of the funds under management and may earn incentive fees, or a carried interest, based on the
performance of the funds managed. We have entered into an agreement with the External Investment Manager to share employees in connection
with its asset management business generally, and specifically for its relationship with HMS Income Fund, Inc. ("HMS Income"). Through this
agreement, we share employees with the External Investment Manager, including their related infrastructure, business relationships,
management expertise and capital raising capabilities.

The following tables provide a summary of our investments in the LMM, Middle Market and Private Loan portfolios as of March 31, 2018

and December 31, 2017 (this information excludes the Other Portfolio investments and the External Investment Manager which are discussed
further below):

As of March 31, 2018

Middle Private

LMM(a) Market Loan
(dollars in millions)
Number of portfolio companies 73 59 55
Fair value $ 10498 $ 6179 $ 496.5
Cost $ 8989 $ 6299 $ 521.6
% of portfolio at cost debt 67.7% 96.7% 93.7%
% of portfolio at cost equity 32.3% 3.3% 6.3%
% of debt investments at cost secured by first priority lien 98.4% 91.0% 94.3%
Weighted-average annual effective yield(b) 12.1% 9.2% 9.4%
Average EBITDA(c) $ 48 $ 863 $ 43.0
(a)

At March 31, 2018, we had equity ownership in approximately 97% of our LMM portfolio companies, and the average fully diluted
equity ownership in those portfolio companies was approximately 38%.

(b)
The weighted-average annual effective yields were computed using the effective interest rates for all debt investments at cost as of
March 31, 2018, including amortization of deferred debt origination fees and accretion of original issue discount but excluding fees
payable upon repayment of the debt instruments and any debt investments on non-accrual status. Weighted-average annual effective
yield is higher than what an investor in shares of our common stock will realize on its investment because it does not reflect our
expenses or any sales load paid by an investor.

©

The average EBITDA is calculated using a simple average for the LMM portfolio and a weighted-average for the Middle Market and
Private Loan portfolios. These calculations exclude certain portfolio companies, including six LMM portfolio companies and three
Private Loan portfolio companies, as EBITDA is not a meaningful valuation metric for
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our investments in these portfolio companies, and those portfolio companies whose primary purpose is to own real estate.

As of December 31, 2017

Middle Private
LMM(a) Market Loan
(dollars in millions)
Number of portfolio companies 70 62 54
Fair value $ 9482 § 6093 § 467.5
Cost $ 776.5 $ 629.7 $ 489.2
% of portfolio at cost debt 67.1% 97.3% 93.6%
% of portfolio at cost equity 32.9% 2.7% 6.4%
% of debt investments at cost secured by first priority lien 98.1% 90.5% 94.5%
Weighted-average annual effective yield(b) 12.0% 9.0% 9.2%
Average EBITDA(c) $ 44 $ 783 $ 39.6
(a)
At December 31, 2017, we had equity ownership in approximately 97% of our LMM portfolio companies, and the average fully
diluted equity ownership in those portfolio companies was approximately 39%.
(b)
The weighted-average annual effective yields were computed using the effective interest rates for all debt investments at cost as of
December 31, 2017, including amortization of deferred debt origination fees and accretion of original issue discount but excluding fees
payable upon repayment of the debt instruments and any debt investments on non-accrual status. Weighted-average annual effective
yield is higher than what an investor in shares of our common stock will realize on its investment because it does not reflect our
expenses or any sales load paid by an investor.
(©

The average EBITDA is calculated using a simple average for the LMM portfolio and a weighted-average for the Middle Market and
Private Loan portfolios. These calculations exclude certain portfolio companies, including six LMM portfolio companies, one Middle
Market portfolio company and three Private Loan portfolio companies, as EBITDA is not a meaningful valuation metric for our
investments in these portfolio companies, and those portfolio companies whose primary purpose is to own real estate.

As of March 31, 2018, we had Other Portfolio investments in eleven companies, collectively totaling approximately $101.1 million in fair
value and approximately $107.1 million in cost basis and which comprised approximately 4.4% of our Investment Portfolio (as defined in
" Critical Accounting Policies Basis of Presentation" below) at fair value. As of December 31, 2017, we had Other Portfolio investments in eleven
companies, collectively totaling approximately $104.6 million in fair value and approximately $109.4 million in cost basis and which comprised
approximately 4.8% of our Investment Portfolio at fair value.

As previously discussed, the External Investment Manager is a wholly owned subsidiary that is treated as a portfolio investment. As of
March 31, 2018, there was no cost basis in this investment and the investment had a fair value of approximately $48.7 million, which comprised
approximately 2.1% of our Investment Portfolio at fair value. As of December 31, 2017, there was no cost basis in this investment and the
investment had a fair value of approximately $41.8 million, which comprised approximately 1.9% of our Investment Portfolio at fair value.

Our portfolio investments are generally made through MSCC and the Funds. MSCC and the Funds share the same investment strategies and
criteria, although they are subject to different
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regulatory regimes. An investor's return in MSCC will depend, in part, on the Funds' investment returns as they are wholly owned subsidiaries of
MSCC.

The level of new portfolio investment activity will fluctuate from period to period based upon our view of the current economic
fundamentals, our ability to identify new investment opportunities that meet our investment criteria, and our ability to consummate the identified
opportunities. The level of new investment activity, and associated interest and fee income, will directly impact future investment income. In
addition, the level of dividends paid by portfolio companies and the portion of our portfolio debt investments on non-accrual status will directly
impact future investment income. While we intend to grow our portfolio and our investment income over the long term, our growth and our
operating results may be more limited during depressed economic periods. However, we intend to appropriately manage our cost structure and
liquidity position based on applicable economic conditions and our investment outlook. The level of realized gains or losses and unrealized
appreciation or depreciation on our investments will also fluctuate depending upon portfolio activity, economic conditions and the performance
of our individual portfolio companies. The changes in realized gains and losses and unrealized appreciation or depreciation could have a material
impact on our operating results.

Because we are internally managed, we do not pay any external investment advisory fees, but instead directly incur the operating costs
associated with employing investment and portfolio management professionals. We believe that our internally managed structure provides us
with a beneficial operating expense structure when compared to other publicly traded and privately held investment firms which are externally
managed, and our internally managed structure allows us the opportunity to leverage our non-interest operating expenses as we grow our
Investment Portfolio. For the three months ended March 31, 2018 and 2017, the ratio of our total operating expenses, excluding interest expense,
as a percentage of our quarterly average total assets was 1.5% and 1.6%, respectively, on an annualized basis and 1.5% for the year ended
December 31, 2017, excluding certain non-recurring professional fees and other expenses. Including those expenses, the ratio for the year ended
December 31, 2017 was 1.6%.

During May 2012, we entered into an investment sub-advisory agreement with HMS Adviser, LP ("HMS Adviser"), which is the
investment advisor to HMS Income, a non-listed BDC, to provide certain investment advisory services to HMS Adviser. In December 2013,
after obtaining required no-action relief from the SEC to allow us to own a registered investment adviser, we assigned the sub-advisory
agreement to the External Investment Manager since the fees received from such arrangement could otherwise have negative consequences on
our ability to meet the source-of-income requirement necessary for us to maintain our RIC tax treatment. Under the investment sub-advisory
agreement, the External Investment Manager is entitled to 50% of the base management fee and the incentive fees earned by HMS Adviser
under its advisory agreement with HMS Income. The External Investment Manager has conditionally agreed to waive a limited amount of the
historical incentive fees otherwise earned. During the three months ended March 31, 2018 and 2017, the External Investment Manager earned
$2.8 million and $2.6 million, respectively, of management fees (net of fees waived, if any) under the sub-advisory agreement with HMS
Adviser.

During April 2014, we received an exemptive order from the SEC permitting co-investments by us and HMS Income in certain negotiated
transactions where co-investing would otherwise be prohibited under the 1940 Act. We have made, and in the future intend to continue to make,
such co-investments with HMS Income in accordance with the conditions of the order. The order requires, among other things, that we and the
External Investment Manager consider whether each such investment opportunity is appropriate for HMS Income and, if it is appropriate, to
propose an allocation of the investment opportunity between us and HMS Income. Because the External Investment Manager may receive
performance-based fee compensation from HMS Income, this may provide it an incentive to allocate opportunities to HMS Income instead of us.
However, both we and the External Investment Manager have policies and procedures in place to manage this conflict.
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CRITICAL ACCOUNTING POLICIES
Basis of Presentation

Our consolidated financial statements are prepared in accordance with generally accepted accounting principles in the United States of
America ("U.S. GAAP"). For each of the periods presented herein, our consolidated financial statements include the accounts of MSCC and its
consolidated subsidiaries. The Investment Portfolio, as used herein, refers to all of our investments in LMM portfolio companies, investments in
Middle Market portfolio companies, Private Loan portfolio investments, Other Portfolio investments, and the investment in the External
Investment Manager. Our results of operations and cash flows for the three months ended March 31, 2018 and 2017 and financial position as of
March 31, 2018 and December 31, 2017, are presented on a consolidated basis. The effects of all intercompany transactions between us and our
consolidated subsidiaries have been eliminated in consolidation. Certain reclassifications have been made to prior period balances to conform
with the current presentation.

Our accompanying unaudited consolidated financial statements are presented in conformity with U.S. GAAP for interim financial
information and pursuant to the requirements for reporting on Form 10-Q and Article 10 of Regulation S-X. Accordingly, certain disclosures
accompanying annual financial statements prepared in accordance with U.S. GAAP are omitted. In the opinion of management, the unaudited
consolidated financial results included herein contain all adjustments, consisting solely of normal recurring accruals, considered necessary for
the fair presentation of financial statements for the interim periods included herein. The results of operations for the three months ended
March 31, 2018 and 2017 are not necessarily indicative of the operating results to be expected for the full year. Also, the unaudited financial
statements and notes should be read in conjunction with the audited financial statements and notes thereto for the year ended December 31,
2017. Financial statements prepared on a U.S. GAAP basis require management to make estimates and assumptions that affect the amounts and
disclosures reported in the financial statements and accompanying notes. Such estimates and assumptions could change in the future as more
information becomes known, which could impact the amounts reported and disclosed herein.

We are an investment company following the accounting and reporting guidance in Financial Accounting Standards Board ("FASB")

Accounting Standards Codification ("ASC") 946, Financial Services Investment Companies ("ASC 946"). Under regulations pursuant to
Article 6 of Regulation S-X applicable to BDCs and ASC 946, we are precluded from consolidating other entities in which we have equity
investments, including those in which we have a controlling interest, unless the other entity is another investment company. An exception to this
general principle in ASC 946 occurs if we hold a controlling interest in an operating company that provides all or substantially all of its services
directly to us or to any of our portfolio companies. Accordingly, as noted above, our consolidated financial statements include the financial
position and operating results for the Funds and the Taxable Subsidiaries. We have determined that all of our portfolio investments do not
qualify for this exception, including the investment in the External Investment Manager. Therefore, our Investment Portfolio is carried on the
consolidated balance sheet at fair value with any adjustments to fair value recognized as "Net Unrealized Appreciation (Depreciation)" on the
consolidated statements of operations until the investment is realized, usually upon exit, resulting in any gain or loss being recognized as a "Net
Realized Gain (Loss)."

Investment Portfolio Valuation

The most significant determination inherent in the preparation of our consolidated financial statements is the valuation of our Investment
Portfolio and the related amounts of unrealized appreciation and depreciation. As of both March 31, 2018 and December 31, 2017, our
Investment Portfolio valued at fair value represented approximately 96% of our total assets. We are required to
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report our investments at fair value. We follow the provisions of Financial Accounting Standards Board ("FASB") ASC 820, Fair Value
Measurements and Disclosures ("ASC 820"). ASC 820 defines fair value, establishes a framework for measuring fair value, establishes a fair
value hierarchy based on the quality of inputs used to measure fair value, and enhances disclosure requirements for fair value measurements.
ASC 820 requires us to assume that the portfolio investment is to be sold in the principal market to independent market participants, which may
be a hypothetical market. Market participants are defined as buyers and sellers in the principal market that are independent, knowledgeable and
willing and able to transact. See "Note B.1. Valuation of the Investment Portfolio" in the notes to consolidated financial statements for a detailed
discussion of our investment portfolio valuation process and procedures.

Due to the inherent uncertainty in the valuation process, our determination of fair value for our Investment Portfolio may differ materially
from the values that would have been determined had a ready market for the securities existed. In addition, changes in the market environment,
portfolio company performance and other events that may occur over the lives of the investments may cause the gains or losses ultimately
realized on these investments to be materially different than the valuations currently assigned. We determine the fair value of each individual
investment and record changes in fair value as unrealized appreciation or depreciation.

Our Board of Directors has the final responsibility for overseeing, reviewing and approving, in good faith, our determination of the fair
value for our Investment Portfolio and our valuation procedures, consistent with 1940 Act requirements. We believe our Investment Portfolio as
of March 31, 2018 and December 31, 2017 approximates fair value as of those dates based on the markets in which we operate and other
conditions in existence on those reporting dates.

Revenue Recognition
Interest and Dividend Income

We record interest and dividend income on the accrual basis to the extent amounts are expected to be collected. Dividend income is
recorded as dividends are declared by the portfolio company or at the point an obligation exists for the portfolio company to make a distribution.
In accordance with our valuation policies, we evaluate accrued interest and dividend income periodically for collectability. When a loan or debt
security becomes 90 days or more past due, and if we otherwise do not expect the debtor to be able to service all of its debt or other obligations,
we will generally place the loan or debt security on non-accrual status and cease recognizing interest income on that loan or debt security until
the borrower has demonstrated the ability and intent to pay contractual amounts due. If a loan or debt security's status significantly improves
regarding the debtor's ability to service the debt or other obligations, or if a loan or debt security is sold or written off, we remove it from
non-accrual status.

Fee Income

We may periodically provide services, including structuring and advisory services, to our portfolio companies or other third parties. For
services that are separately identifiable and evidence exists to substantiate fair value, fee income is recognized as earned, which is generally
when the investment or other applicable transaction closes. Fees received in connection with debt financing transactions for services that do not
meet these criteria are treated as debt origination fees and are deferred and accreted into income over the life of the financing.

Payment-in-Kind ("PIK") Interest and Cumulative Dividends

We hold certain debt and preferred equity instruments in our Investment Portfolio that contain PIK interest and cumulative dividend
provisions. The PIK interest, computed at the contractual rate specified in each debt agreement, is periodically added to the principal balance of
the debt and is
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recorded as interest income. Thus, the actual collection of this interest may be deferred until the time of debt principal repayment. Cumulative
dividends are recorded as dividend income, and any dividends in arrears are added to the balance of the preferred equity investment. The actual
collection of these dividends in arrears may be deferred until such time as the preferred equity is redeemed or sold. To maintain RIC tax
treatment (as discussed below), these non-cash sources of income may need to be paid out to stockholders in the form of distributions, even
though we may not have collected the PIK interest and cumulative dividends in cash. We stop accruing PIK interest and cumulative dividends
and write off any accrued and uncollected interest and dividends in arrears when we determine that such PIK interest and dividends in arrears are
no longer collectible. For the three months ended March 31, 2018 and 2017, (i) approximately 1.0% and 3.4%, respectively, of our total
investment income was attributable to PIK interest income not paid currently in cash and (ii) approximately 1.0% and 1.8%, respectively, of our
total investment income was attributable to cumulative dividend income not paid currently in cash.

Share-Based Compensation

We account for our share-based compensation plans using the fair value method, as prescribed by ASC 718, Compensation Stock
Compensation. Accordingly, for restricted stock awards, we measure the grant date fair value based upon the market price of our common stock
on the date of the grant and amortize the fair value of the awards as share-based compensation expense over the requisite service period, which
is generally the vesting term.

Income Taxes

MSCC has elected to be treated for U.S. federal income tax purposes as a RIC. MSCC's taxable income includes the taxable income
generated by MSCC and certain of its subsidiaries, including the Funds, which are treated as disregarded entities for tax purposes. As a RIC,
MSCC generally will not pay corporate-level U.S. federal income taxes on any net ordinary taxable income or capital gains that MSCC
distributes to its stockholders. MSCC must generally distribute at least 90% of its "investment company taxable income" (which is generally its
net ordinary taxable income and realized net short-term capital gains in excess of realized net long-term capital losses) and 90% of its
tax-exempt income to maintain its RIC status (pass-through tax treatment for amounts distributed). As part of maintaining RIC status,
undistributed taxable income (subject to a 4% non-deductible U.S. federal excise tax) pertaining to a given fiscal year may be distributed up to
12 months subsequent to the end of that fiscal year, provided such dividends are declared on or prior to the later of (i) filing of the U.S. federal
income tax return for the applicable fiscal year or (ii) the fifteenth day of the ninth month following the close of the year in which such taxable
income was generated.

The Taxable Subsidiaries primarily hold certain portfolio investments for us. The Taxable Subsidiaries permit us to hold equity investments
in portfolio companies which are "pass-through" entities for tax purposes and to continue to comply with the "source-of-income" requirements
contained in the RIC tax provisions of the Code. The Taxable Subsidiaries are consolidated with us for U.S. GAAP financial reporting purposes,
and the portfolio investments held by the Taxable Subsidiaries are included in our consolidated financial statements as portfolio investments and
recorded at fair value. The Taxable Subsidiaries are not consolidated with MSCC for income tax purposes and may generate income tax
expense, or benefit, and tax assets and liabilities, as a result of their ownership of certain portfolio investments. The taxable income, or loss, of
the Taxable Subsidiaries may differ from their book income, or loss, due to temporary book and tax timing differences and permanent
differences. The Taxable Subsidiaries are each taxed at their normal corporate tax rates based on their taxable income. The income tax expense,
or benefit, if any, and the related tax assets and liabilities, of the Taxable Subsidiaries are reflected in our consolidated financial statements.
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The External Investment Manager is an indirect wholly owned subsidiary of MSCC owned through a Taxable Subsidiary and is a
disregarded entity for tax purposes. The External Investment Manager has entered into a tax sharing agreement with its Taxable Subsidiary
owner. Since the External Investment Manager is accounted for as a portfolio investment of MSCC and is not included as a consolidated
subsidiary of MSCC in MSCC's consolidated financial statements, and as a result of the tax sharing agreement with its Taxable Subsidiary
owner, for its stand-alone financial reporting purposes the External Investment Manager is treated as if it is taxed at normal corporate tax rates
based on its taxable income and, as a result of its activities, may generate income tax expense or benefit. The income tax expense, or benefit, if
any, and the related tax assets and liabilities, of the External Investment Manager are reflected in the External Investment Manager's separate
financial statements.

In December 2017, the "Tax Cuts and Jobs Act" legislation was enacted. The Tax Cuts and Jobs Act includes significant changes to the

U.S. corporate tax system, including a U.S. Federal corporate income tax rate reduction from 35% to 21% and other changes. ASC 740, Income
Taxes, requires the effects of changes in tax rates and laws on deferred tax balances to be recognized in the period in which the legislation was
enacted. As such, we have accounted for the tax effects as a result of the enactment of the Tax Cuts and Jobs Act beginning with the period
ended December 31, 2017.

The Taxable Subsidiaries and the External Investment Manager use the liability method in accounting for income taxes. Deferred tax assets
and liabilities are recorded for temporary differences between the tax basis of assets and liabilities and their reported amounts in the consolidated
financial statements, using statutory tax rates in effect for the year in which the temporary differences are expected to reverse. A valuation
allowance is provided, if necessary, against deferred tax assets when it is more likely than not that some portion or all of the deferred tax asset
will not be realized.

Taxable income generally differs from net income for financial reporting purposes due to temporary and permanent differences in the
recognition of income and expenses. Taxable income generally excludes net unrealized appreciation or depreciation, as investment gains or
losses are not included in taxable income until they are realized.

INVESTMENT PORTFOLIO COMPOSITION

Our LMM portfolio investments primarily consist of secured debt, equity warrants and direct equity investments in privately held, LMM
companies based in the United States. Our LMM portfolio companies generally have annual revenues between $10 million and $150 million,
and our LMM investments generally range in size from $5 million to $50 million. The LMM debt investments are typically secured by either a
first or second priority lien on the assets of the portfolio company, generally bear interest at fixed rates, and generally have a term of between
five and seven years from the original investment date. In most LMM portfolio companies, we receive nominally priced equity warrants and/or
make direct equity investments in connection with a debt investment.

Our Middle Market portfolio investments primarily consist of direct investments in or secondary purchases of interest-bearing debt
securities in privately held companies based in the United States that are generally larger in size than the companies included in our LMM
portfolio. Our Middle Market portfolio companies generally have annual revenues between