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There were 97.2 million shares of the registrant's common stock (par value of $0.01 per share) outstanding at May 5,
2017.

There were 19.2 million shares of the registrant's preferred stock (par value of $0.01 per share) outstanding at May 5,
2017.

There were 0.8 million warrants to purchase an equivalent number of shares of the registrant's common stock
outstanding at May 5, 2017.
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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements.

PEABODY ENERGY CORPORATION

(DEBTOR-IN-POSSESSION)

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Three Months

Ended

March 31,

2017 2016
(Dollars in millions,
except per share

data)
Revenues
Sales $1,064.1 $879.8
Other revenues 262.1 147.4
Total revenues 1,326.2  1,027.2
Costs and expenses
Operating costs and expenses (exclusive of items shown separately below) 963.7 920.2
Depreciation, depletion and amortization 119.9 111.8
Asset retirement obligation expenses 14.6 13.1
Selling and administrative expenses 37.2 48.3
Restructuring charges — 12.1
Other operating (income) loss:
Net gain on disposal of assets 22.8 ) (1.8 )
Asset impairment 30.5 17.2
(Income) loss from equity affiliates (15.0 ) 9.0
Operating profit (loss) 198.1 (102.7 )
Interest expense 329 126.2
Interest income 2.7 ) (1.4 )
Reorganization items, net 414 —
Income (loss) from continuing operations before income taxes 126.5 (227.5 )
Income tax benefit 4.5 ) (65.8 )
Income (loss) from continuing operations, net of income taxes 131.0 (161.7 )
Loss from discontinued operations, net of income taxes 4.1 ) 3.4 )
Net income (loss) 126.9 (165.1 )
Less: Net income attributable to noncontrolling interests 4.8 —
Net income (loss) attributable to common stockholders $122.1 $(165.1)
Income (loss) from continuing operations:
Basic income (loss) per share $6.82 $(8.85 )
Diluted income (loss) per share $6.80 $(8.85 )
Net income (loss) attributable to common stockholders:
Basic income (loss) per share $6.60 $(9.03 )
Diluted income (loss) per share $6.57 $(9.03 )
Dividends declared per share $— $—

See accompanying notes to unaudited condensed consolidated financial statements.
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PEABODY ENERGY CORPORATION
(DEBTOR-IN-POSSESSION)
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Three Months
Ended
March 31,
2017 2016
(Dollars in
millions)
Net income (loss) $126.9 $(165.1)
Reclassification for realized losses on cash flow hedges (net of respective net tax provision of $9.1
. . . 18.6  49.7
and $29.2) included in net income (loss)
Postretirement plans and workers' compensation obligations (net of respective net tax provision of
4.4 3.6
$2.5 and $2.1)
Foreign currency translation adjustment 5.5 2.7
Other comprehensive income, net of income taxes 285 56.0
Comprehensive income (loss) 1554 (109.1 )
Less: Comprehensive income attributable to noncontrolling interests 4.8 —
Comprehensive income (loss) attributable to common stockholders $150.6 $(109.1)

See accompanying notes to unaudited condensed consolidated financial statements.
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PEABODY ENERGY CORPORATION
(DEBTOR-IN-POSSESSION)
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
March 31, December 31,
2017 2016

(Amounts in millions,
except per share data)

ASSETS

Current assets

Cash and cash equivalents $1,068.1 $872.3
Restricted cash 80.7 54.3
Successor Notes issuance proceeds - restricted cash 1,000.0 —

Accounts receivable, net of allowance for doubtful accounts of $12.8 at March 31, 2017

and $13.1 at December 31, 2016 3121 473.0
Inventories 250.8 203.7
Assets from coal trading activities, net 0.6 0.7
Other current assets 4939 486.6
Total current assets 3,206.2 2,090.6
Property, plant, equipment and mine development, net 8,653.9 8,776.7
Investments and other assets 976.4 910.4
Total assets $12,836.5 $11,777.7
LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities

Current portion of long-term debt $18.2 $20.2
Liabilities from coal trading activities, net 0.7 1.2
Accounts payable and accrued expenses 967.3 990.4
Total current liabilities 986.2 1,011.8
Long-term debt, less current portion 950.5 —
Deferred income taxes 16.2 17.6
Asset retirement obligations 707.0 717.8
Accrued postretirement benefit costs 753.9 756.3
Other noncurrent liabilities 511.1 496.2
Total liabilities not subject to compromise 3,924.9 2,999.7
Liabilities subject to compromise 8,416.7 8,440.2
Total liabilities 12,341.6 11,4399

Stockholders’ equity

Preferred Stock — $0.01 per share par value; 10.0 shares authorized, no shares issued or
outstanding as of March 31, 2017 or December 31, 2016

Perpetual Preferred Stock — 0.8 shares authorized, no shares issued or outstanding as of
March 31, 2017 or December 31, 2016

Series Common Stock — $0.01 per share par value; 40.0 shares authorized, no shares issued
or outstanding as of March 31, 2017 or December 31, 2016 o o
Common Stock — $0.01 per share par value; 53.3 shares authorized,19.3 shares issued and

18.5 shares outstanding as of March 31, 2017 and December 31, 2016 0.2 0.2
Additional paid-in capital 2,423.9 2,422.0
Treasury stock, at cost — 0.8 shares as of March 31, 2017 and December 31, 2016 3719 ) (371.8 )
Accumulated deficit (1,121.1 ) (1,243.2 )
Accumulated other comprehensive loss 4485 ) 477.0 )
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Peabody Energy Corporation stockholders’ equity 482.6 330.2
Noncontrolling interests 12.3 7.6

Total stockholders’ equity 494.9 337.8
Total liabilities and stockholders’ equity $12,836.5 $11,777.7

See accompanying notes to unaudited condensed consolidated financial statements.
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PEABODY ENERGY CORPORATION
(DEBTOR-IN-POSSESSION)

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash Flows From Operating Activities

Net income (loss)

Loss from discontinued operations, net of income taxes
Income (loss) from continuing operations, net of income taxes

Adjustments to reconcile income (loss) from continuing operations, net of income taxes to net

cash provided by (used in) operating activities:
Depreciation, depletion and amortization

Noncash interest expense

Deferred income taxes

Noncash share-based compensation

Asset impairment

Net gain on disposal of assets

(Income) loss from equity affiliates

Gain on voluntary employee beneficiary association settlement
Settlement of hedge positions

Unrealized gains on non-coal trading derivative contracts

Reclassification from other comprehensive earnings for terminated hedge contracts

Noncash reorganization items, net
Changes in current assets and liabilities:
Accounts receivable

Change in receivable from accounts receivable securitization program

Inventories

Net assets from coal trading activities

Other current assets

Accounts payable and accrued expenses

Restricted cash

Asset retirement obligations

Workers' compensation obligations

Accrued postretirement benefit costs

Accrued pension costs

Take-or-pay obligation settlement

Other, net

Net cash provided by (used in) continuing operations

Net cash used in discontinued operations

Net cash provided by (used in) operating activities

Cash Flows From Investing Activities

Additions to property, plant, equipment and mine development
Changes in accrued expenses related to capital expenditures
Federal coal lease expenditures

Proceeds from disposal of assets

Contributions to joint ventures

Three Months
Ended March 31,
2017 2016
(Dollars in
millions)

$1269  $(165.1)
4.1 34
131.0 (161.7 )

119.9 111.8
0.5 6.9

5.0 ) 494 )
1.9 24

30.5 17.2
228 H)(d.8 )
150 )90

— (68.1 )
— 17.8 )
— 250 )
27.6 —

10.0 —
159.3 125.8
— (168.5 )
472 ) @0 )
0.5 ) 6.0

0.1 360 )
549 ) a1 )
%4.1 ) (100.2 )
10.2 9.0

(3.1 ) B3 )
0.8 02 )
54 54

5.5 ) (155 )
2.5 ) 5.8 )
246.6 (438.9 )
8.2 ) (0.1 )
238.4 (439.0 )
328 ) 133 )
1.4 ) 34 )
0.5 ) (04 )
243 2.1

954 ) @L7 )
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Distributions from joint ventures

Advances to related parties

Repayments of loans from related parties

Other, net

Net cash provided by (used in) investing activities
Cash Flows From Financing Activities

Proceeds from long-term debt

Successor Notes issuance proceeds into escrow
Repayments of long-term debt

Payment of deferred financing costs

Distributions to noncontrolling interests

Other, net

Net cash (used in) provided by financing activities
Net change in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

See accompanying notes to unaudited condensed consolidated financial statements.

90.5 87.4
0.4 ) (1.2
31.1 2.1
0.3 ) (4.5
15.1 12.9
1,000.0 947.0
(1,000.0 ) —
2.1 ) (6.2
554 ) (28
0.1 ) —
0.1 ) (1.8
(577 ) 936.2
195.8 484.3
872.3 261.3

$1,068.1 $745.6

10
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PEABODY ENERGY CORPORATION

(DEBTOR-IN-POSSESSION)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY

Peabody Energy Corporation Stockholders’ Equity

Additional Accumulated Total
Comnl},on . Treasury AccumulatedOther Noncontrolli%% ,
aid-in .. . ockholders
Stock -, . Stock  Deficit Comprehensivinterests i
Capital Equity
Loss
(Dollars in millions)
December 31, 2016 $0.2 $2,422.0 $(371.8) $(1,2432 ) $ 4770 ) $ 7.6 $ 337.8
Net income — — — 122.1 — 4.8 126.9
Net realized losses on cash flow hedges_ o o L 18.6 o 186

(net of $9.1 net tax provision)
Postretirement plans and workers’
compensation obligations (net of $2.5 — — — — 44 — 4.4
net tax provision)

Foreign currency translation

: — — — — 5.5 — 5.5
adjustment
Share-based compensation for
. o — 19 — — — — 1.9
equity-classified awards
Repurchase of employee common o .1 ) — . L .1 )

stock relinquished for tax withholding

Distributions to noncontrolling
interests - - - — 0.1 ) (0.1 )

March 31, 2017 $0.2 $2,4239 $(371.9) $(1,121.1 ) $ (4485 ) $ 123 $494.9
See accompanying notes to unaudited condensed consolidated financial statements.

11
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PEABODY ENERGY CORPORATION

(DEBTOR-IN-POSSESSION)

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(1) Basis of Presentation

The condensed consolidated financial statements include the accounts of Peabody Energy Corporation (PEC) and its
affiliates (along with PEC, the Company or Peabody). Interests in subsidiaries controlled by the Company are
consolidated with any outside stockholder interests reflected as noncontrolling interests, except when the Company
has an undivided interest in an unincorporated joint venture. In those cases, the Company includes its proportionate
share in the assets, liabilities, revenues and expenses of the jointly controlled entities within each applicable line item
of the unaudited condensed consolidated financial statements. All intercompany transactions, profits and balances
have been eliminated in consolidation.

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with
accounting principles generally accepted in the United States (U.S. GAAP) for interim financial information and with
the instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly, they do not include all of the
information and footnotes required by U.S. GAAP for complete financial statements and should be read in
conjunction with the consolidated financial statements and notes thereto included in the Company's Annual Report on
Form 10-K for the year ended December 31, 2016. In the opinion of management, these financial statements reflect all
normal, recurring adjustments necessary for a fair presentation. Balance sheet information presented herein as of
December 31, 2016 has been derived from the Company’s audited consolidated balance sheet at that date. The
Company's results of operations for the three months ended March 31, 2017 are not necessarily indicative of the
results that may be expected for future quarters or for the year ending December 31, 2017.

The Company has classified items within discontinued operations in the unaudited condensed consolidated financial
statements for disposals (by sale or otherwise) that have occurred prior to January 1, 2015 when the operations and
cash flows of a disposed component of the Company were eliminated from the ongoing operations of the Company as
a result of the disposal and the Company no longer had any significant continuing involvement in the operation of that
component.

Plan of Reorganization and Emergence from Chapter 11 Cases

On April 13, 2016, (the Petition Date), Peabody and a majority of the Company’s wholly owned domestic subsidiaries,
as well as one international subsidiary in Gibraltar (collectively with the Company, the Debtors), filed voluntary
petitions (the Bankruptcy Petitions) under Chapter 11 of Title 11 of the U.S. Code (the Bankruptcy Code) in the
United States Bankruptcy Court for the Eastern District of Missouri (the Bankruptcy Court). The Debtors’ Chapter 11
cases (the Chapter 11 Cases) were jointly administered under the caption In re Peabody Energy Corporation, et al.,
Case No. 16-42529.

On March 17, 2017, the Bankruptcy Court entered an order, Docket No. 2763 (the Confirmation Order), confirming
the Debtors’ Second Amended Joint Plan of Reorganization of Debtors and Debtors in Possession as revised March 15,
2017 (the Plan).

On April 3, 2017, (the Effective Date), the Debtors satisfied the conditions to effectiveness set forth in the Plan, the
Plan became effective in accordance with its terms and the Debtors emerged from the Chapter 11 Cases.

The Company's capital structure has been significantly altered through the implementation of the Plan subsequent to
March 31, 2017. As a result of the consummation of the Plan and the transactions contemplated thereby, the Company
will be subject to the fresh start reporting rules required under the Financial Accounting Standards Board Accounting
Standards Codification Topic 852, "Reorganizations." Under applicable fresh start reporting rules that applied to the
Company upon the Effective Date, assets and liabilities will be adjusted to fair values and accumulated deficit will be
restated to zero. Accordingly, the Company's consolidated financial condition and results of operations from and after
the Effective Date will, in many ways, not be comparable to the financial condition or results of operations reflected in
its consolidated historical financial statements.

In addition, in accordance with the Plan, a nine member Board of Directors of the reorganized Company was
established (the Board). The Board is comprised of the Company’s Chief Executive Officer and eight independent
directors.

12
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Cancellation of Prior Common Stock

In accordance with the Plan, each share of the Company’s common stock outstanding prior to the Effective Date,
including all options and warrants to purchase such stock, were extinguished, canceled and discharged, and each such
share, option or warrant has no further force or effect after the Effective Date. Furthermore, all of the Company’s
equity award agreements under prior incentive plans, and the awards granted pursuant thereto, were extinguished,
canceled and discharged and have no further force or effect after the Effective Date.

13
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PEABODY ENERGY CORPORATION
(DEBTOR-IN-POSSESSION)
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Registration Rights Agreement

On the Effective Date, the Company entered into a registration rights agreement (the Registration Rights Agreement)
with certain parties (together with any person or entity that becomes a party to the Registration Rights Agreement, the
Holders) that received shares of the Company's new common stock (the Common Stock) and new Series A
Convertible Preferred Stock (the Preferred Stock) in the Company on the Effective Date, as provided in the Plan. The
Registration Rights Agreement provides Holders with registration rights for the Holders” Registrable Securities (as
defined in the Registration Rights Agreement).

The registration rights are subject to certain conditions and limitations, including the right of the underwriters to limit
the number of shares to be included in a registration statement and the Company’s right to delay or withdraw a
registration statement under certain circumstances. A copy of the Registration Rights Agreement is included as
Exhibit 10.1 to the Current Report on Form 8-K filed by the Company with the Securities and Exchange Commission
(SEC) on April 3, 2017.

Warrant Agreement

On the Effective Date, the Company entered into a warrant agreement (the Warrant Agreement) with American Stock
Transfer and Trust Company, LL.C. In accordance with the Plan, the Company issued approximately 6.2 million
warrants to purchase up to an aggregate of approximately 6.2 million shares of Common Stock at an exercise price of
$0.01 per share (the Warrants) to all Noteholder Co-Proponents (as defined in the Plan) and subscribers in the Rights
Offering (as defined in the Plan) and related backstop commitment. All unexercised Warrants will expire, and the
rights of the holders of such Warrants to purchase Common Stock will terminate on July 3, 2017.

A copy of the Warrant Agreement is included as Exhibit 4.1 to the Current Report on Form 8-K filed by the Company
with the SEC on April 3, 2017.

Issuance of Equity Securities

On the Effective Date, in connection with the Company’s emergence from the Chapter 11 Cases and in reliance on the
exemption from registration requirements of the Securities Act of 1933 (the Securities Act) provided by Section 1145
of the Bankruptcy Code, the Company issued:

11.6 million shares of Common Stock pursuant to the initial distribution of Common Stock to holders of Allowed
Claims (as defined in the Plan) in Classes 2A, 2B, 2C, 2D and 5B on account of such claims as provided in the Plan;
and

51.2 million shares of Common Stock and 2.9 million Warrants (the 1145 Warrants) pursuant to the completed Rights
Offermg to certain holders of the Company’s prepetition indebtedness for total consideration of $704.4 million.

Any shares of Common Stock issued pursuant to the exercise of such 1145 Warrants will similarly be issued pursuant
to the exemption from registration provided by Section 1145 of the Bankruptcy Code.

In addition, on the Effective Date, in connection with the Company’s emergence from the Chapter 11 Cases and in
reliance on the exemption from registration requirements of the Securities Act provided by Section 4(a)(2) of the
Securities Act, the Company issued:

30.0 million shares of Preferred Stock to specified parties to the Private Placement Agreement, dated as of December
22,2016 (as amended, the Private Placement Agreement), among the Company and the other parties thereto, for total
consideration of $750.0 million;

3.3 million shares of Common Stock and 0.2 million Warrants (the Private Warrants, and together with the 1145
Warrants, the Warrants) to specified parties to the Backstop Commitment Agreement, dated as of December 22, 2016
(as amended, the Backstop Commitment Agreement), among the Company and the other parties thereto, on account
of their commitments under that agreement, for total consideration of $45.6 million; and

14
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4.8 million shares of Common Stock and 3.1 million Private Warrants to specified parties to the Private Placement

Agreement and Backstop Commitment Agreement on account of commitment premiums contemplated by those
agreements.

15
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PEABODY ENERGY CORPORATION
(DEBTOR-IN-POSSESSION)
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Pursuant to the Plan and Rights Offering, holders of Allowed Claims in Classes 2A, 2B, 2C, 2D and 5B were offered
the opportunity to purchase up to 54.5 million units, each unit being comprised of (1) one share of Common Stock and
(2) a fraction of a Warrant. The purchase price for the units offered in the rights offering was $13.75 per unit. A total
of 51.2 million units were purchased in the Rights Offering. Pursuant to the Backstop Commitment Agreement, the
remaining 3.3 million units that were not purchased in the Rights Offering were purchased by the parties to the
Backstop Commitment Agreement at the same per unit price.

Any shares of Common Stock issued pursuant to the conversion of the Preferred Stock or the exercise of such Private
Warrants will be issued pursuant to the exemption from registration provided by Section 3(a)(9) and/or Section 4(a)(2)
of the Securities Act.

The securities issued in reliance on Section 4(a)(2) of the Securities Act are subject to restrictions on transfer unless
otherwise registered under the Securities Act.

The Company would have approximately 137.3 million shares of Common Stock issued, assuming full conversion of
the Preferred Stock (including make-whole shares issuable upon conversion of the Preferred Stock) and full exercise
of all Warrants. This amount excludes approximately 3.6 million shares of Common Stock which underly unvested
equity awards granted under the 2017 Incentive Plan (as defined below).

2022 and 2025 Notes

On February 15, 2017, one of PEC's subsidiaries entered into an indenture with Wilmington Trust, National
Association, as trustee, relating to the issuance by PEC's subsidiary of $500.0 million aggregate principal amount of
6.000% senior secured notes due 2022 (the 2022 Notes) and $500.0 million aggregate principal amount of 6.375%
senior secured notes due 2025 (together with the 2022 Notes, the Successor Notes). The Successor Notes were sold on
February 15, 2017 in a private transaction exempt from the registration requirements of the Securities Act.

Prior to the Effective Date, PEC's subsidiary deposited the proceeds of the offering of the Successor Notes into an
escrow account pending confirmation of the Plan and certain other conditions being satisfied. On the Effective Date,
the net proceeds from the offering were released from escrow to the Company and PEC became a co-obligor of the
Successor Notes by executing a supplemental indenture, and, thereafter, became the sole issuer of the Successor Notes
upon the merger of the subsidiary with and into PEC, with PEC as the surviving corporation. In the accompanying
condensed consolidated balance sheets, the Company recorded restricted cash of $1,000.0 million and a corresponding
long-term debt obligation, net of debt issuance costs of $49.5 million, to reflect the proceeds of the Successor Notes
offerings held in escrow at March 31, 2017. The proceeds from the Successor Notes were used on the Effective Date
to repay the predecessor first lien obligations.

The Successor Notes are jointly and severally and fully and unconditionally guaranteed on a senior secured basis by
substantially all of the Company’s material domestic subsidiaries and secured by first priority liens over (1)
substantially all of the assets of the Company and the guarantors, except for certain excluded assets, (2) 100% of the
capital stock of each domestic restricted subsidiary of the Company, (3) 100% of the non-voting capital stock of each
first tier foreign subsidiary of the Company or a foreign subsidiary holding company and no more than 65% of the
voting capital stock of each first tier foreign subsidiary of the Company or a foreign subsidiary holding company, (4) a
legal charge of 65% of the voting capital stock and 100% of the non-voting capital stock of Peabody Investments
(Gibraltar) Limited and (5) all intercompany debt owed to the Company or any guarantor, in each case, subject to
certain exceptions. The obligations under the Successor Notes are secured on a pari passu basis by the same collateral
securing the Successor Credit Agreement (as defined below), subject to certain exceptions.

Copies of the indenture documents underlying the Successor Notes are incorporated as Exhibits 4.2 and 4.3 to the
Current Report on Form 8-K filed by the Company with the SEC on April 3, 2017.

Credit Agreement

16
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In connection with an exit facility commitment letter, on the Effective Date, the Company entered into a credit
agreement, dated as of April 3, 2017, among the Company, as Borrower, Goldman Sachs Bank USA, as
Administrative Agent, and other lenders party thereto (the Successor Credit Agreement). The Successor Credit
Agreement provides for a $950 million senior secured term loan, which matures in 2022 and bears interest at a
fluctuating rate of LIBOR plus 4.50% per annum with a 1.00% LIBOR floor. The obligations under the Successor
Credit Agreement are secured on a pari passu basis by the same collateral securing the Successor Notes.

A copy of the Successor Credit Agreement is included as Exhibit 10.3 to the Current Report on Form 8-K filed by the
Company with the SEC on April 3, 2017.
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(DEBTOR-IN-POSSESSION)
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Securitization Facility

In connection with a receivables securitization program commitment letter, on the Effective Date, the Company
entered into the Sixth Amended and Restated Receivables Purchase Agreement, dated as of April 3, 2017 (the
Receivables Purchase Agreement), among P&L Receivables Company, LLC (P&L Receivables), as the Seller, the
Company, as the Servicer, the sub-servicers party thereto, the various purchasers and purchaser agents party thereto
and PNC Bank, National Association (PNC), as administrator. The Receivables Purchase Agreement extends the
receivables securitization facility previously in place and expands that facility to include certain receivables from the
Company’s Australian operations.

A copy of the Receivables Purchase Agreement is included as Exhibit 10.4 to the Current Report on Form 8-K filed
by the Company with the SEC on April 3, 2017.

Cancellation of Prepetition Obligations

In accordance with the Plan, on the Effective Date all of the obligations of the Debtors with respect to the following
debt instruments were canceled:

Indenture governing $1,000.0 million outstanding aggregate principal amount of the Company’s 10.00% Senior
Secured Second Lien Notes due 2022, dated as of March 16, 2015, among the Company, U.S. Bank National
Association (U.S. Bank), as trustee and collateral agent, and the guarantors named therein, as supplemented;
Indenture governing $650.0 million outstanding aggregate principal amount of the Company’s 6.50% Senior Notes due
2020, dated as of March 19, 2004, among the Company, U.S. Bank, as trustee, and the guarantors named therein, as
supplemented;

Indenture governing $1,518.8 million outstanding aggregate principal amount of the Company’s 6.00% Senior Notes
due 2018, dated as of November 15, 2011, among the Company, U.S. Bank, as trustee, and the guarantors named
therein, as supplemented;

Indenture governing $1,339.6 million outstanding aggregate principal amount of the Company’s 6.25% Senior Notes
due 2021, dated as of November 15, 2011, by and among the Company, U.S. Bank, as trustee, and the guarantors
named therein, as supplemented;

Indenture governing $250.0 million outstanding aggregate principal amount of the Company’s 7.875% Senior Notes
due 2026, dated as of March 19, 2004, among the Company, U.S. Bank, as trustee, and the guarantors named therein,
as supplemented;

Subordinated Indenture governing $732.5 million outstanding aggregate principal amount of the Company’s
€Convertible Junior Subordinated Debentures due 2066, dated as of December 20, 2006, among the Company and U.S.
Bank, as trustee, as supplemented; and

Amended and Restated Credit Agreement, as amended and restated as of September 24, 2013 (the 2013 Credit
Facility), related to $1,170.0 million outstanding aggregate principal amount of term loans under a term loan facility
(the 2013 Term Loan Facility) and $1,650.0 million under a revolving credit facility (the 2013 Revolver), which
includes approximately $675 million of posted but undrawn letters of credit and approximately $947 million in
outstanding borrowings, by and among the Company, Citibank, N.A., as administrative agent, swing line lender and
letter of credit issuer, Citigroup Global Markets, Inc., Merrill Lynch, Pierce, Fenner & Smith Incorporated, BNP
Paribas Securities Corp., Crédit Agricole Corporate and Investment Bank, HSBC Securities (USA) Inc., Morgan
Stanley Senior Funding, Inc., PNC Capital Markets LL.C and RBS Securities Inc., as joint lead arrangers and joint
book managers, and the lender parties thereto, as amended by that certain Omnibus Amendment Agreement, dated as
of February 5, 2015.

2017 Incentive Compensation Plan
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In accordance with the Plan, the Peabody Energy Corporation 2017 Incentive Plan (the 2017 Incentive Plan) became
effective as of the Effective Date. The 2017 Incentive Plan is intended to, among other things, help attract and retain
employees and directors upon whom, in large measure, the Company depends for sustained progress, growth and
profitability. The 2017 Incentive Plan also permits awards to consultants.
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Unless otherwise determined by the Board, the compensation committee of the Board will administer the 2017
Incentive Plan. The 2017 Incentive Plan generally provides for the following types of awards:

options (including non-qualified stock options and incentive stock options);

stock appreciation rights;

restricted stock;

restricted stock units;

deferred stock;

performance units;

dividend equivalents; and

cash incentive awards.

The aggregate number of shares of Common Stock reserved for issuance pursuant to the 2017 Incentive Plan is 14.1
million. The 2017 Incentive Plan will remain in effect, subject to the right of the Board to terminate the 2017
Incentive Plan at any time, subject to certain restrictions, until the earlier to occur of (a) the date all shares of Common
Stock subject to the 2017 Incentive Plan are purchased or acquired and the restrictions on all restricted stock granted
under the 2017 Incentive Plan have lapsed, according to the 2017 Incentive Plan’s provisions, and (b) ten years from
the Effective Date.

Grant of Emergence Awards

On the Effective Date, the Company granted restricted stock units under the 2017 Incentive Plan and the terms of the
relevant restricted stock unit agreement to employees, including its executive officers (the Emergence Awards). The
Emergence Awards granted to our executive officers generally will vest ratably on each of the first three anniversaries
of the Effective Date, subject to, among other things, each such executive officer’s continued employment with the
Company. The Emergence Awards will become fully vested upon each such executive officer’s termination of
employment by the Company and its subsidiaries without Cause or by the executive for Good Reason (each, as
defined in the 2017 Incentive Plan or award agreement) or due to a termination of employment with the Company and
its subsidiaries by reason of death or Disability (as defined in the 2017 Incentive Plan or award agreement). In order to
receive the Emergence Awards, the executive officers were required to execute restrictive covenant agreements
protecting the Company's interests.

Copies of the 2017 Incentive Plan and related documents are included as Exhibits 10.6, 10.7 and 10.8 to the Current
Report on Form 8-K filed by the Company with the SEC on April 3, 2017.

(2) Newly Adopted Accounting Standards and Accounting Standards Not Yet Implemented

Newly Adopted Accounting Standards

Going Concern. In August 2014, the Financial Accounting Standards Board (FASB) issued disclosure guidance that
requires management to evaluate, at each annual and interim reporting period, whether substantial doubt exists about
an entity's ability to continue as a going concern and, if applicable, to provide related disclosures. As outlined by that
guidance, substantial doubt about an entity's ability to continue as a going concern exists when relevant conditions and
events, considered in the aggregate, indicate that it is probable that an entity will be unable to meet its obligations as
they become due within one year after the date that the financial statements are issued (or are available to be issued).
The new guidance became effective for annual reporting periods ending after December 15, 2016 (the year ending
December 31, 2016 for the Company) and interim periods thereafter.

The Company had been operating its business as “debtors-in-possession” under the jurisdiction of the Bankruptcy Court,
incurred net losses for the years ended 2016, 2015 and 2014, and had an accumulated deficit as of December 31, 2016
and 2015. These conditions raise substantial doubt about the Company's ability to continue as a going concern.
However, the Bankruptcy Court entered the Confirmation Order confirming the Plan on March 17, 2017. On April 3,
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2017, the Debtors satisfied the conditions to effectiveness set forth in the Plan, the Plan became effective in
accordance with its terms and the Debtors emerged from the Chapter 11 Cases. Based on the emergence from the
Chapter 11 Cases and the Company's liquidity at emergence and its financial projections, management believes it is
probable the conditions that raise substantial doubt about its ability to continue as a going concern have been
alleviated.

10
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The accompanying condensed consolidated financial statements have been prepared assuming that the Company will
continue as a going concern and contemplate the realization of assets and the satisfaction of liabilities in the normal
course of business, the likelihood of which has been increased by the Company's emergence from the Chapter 11
Cases and its ability to obtain exit financing, but is contingent on the Company’s ability to successfully maintain
sufficient liquidity, among other factors. The implementation of the Plan will materially change the amounts and
classifications of assets and liabilities reported in the condensed consolidated financial statements. The accompanying
condensed consolidated financial statements do not include any adjustments related to the recoverability and
classification of assets or the amounts and classification of liabilities or any other adjustments that might be necessary
should the Company be unable to continue as a going concern or as a consequence of the Bankruptcy Petitions.
Inventory. In July 2015, the FASB issued guidance which requires entities to measure most inventory "at the lower of
cost and net realizable value", thereby simplifying the current guidance under which an entity must measure inventory
at the lower of cost or market (market in this context is defined as one of three different measures, one of which is net
realizable value). The guidance does not apply to inventories that are measured by using either the last-in, first-out
method or the retail inventory method. The new guidance became effective prospectively for annual periods beginning
after December 15, 2016 (January 1, 2017 for the Company). There was no material impact to the Company's results
of operations, financial condition, cash flows or financial statement presentation in connection with the adoption of
the guidance.

Income Taxes. In November 2015, the FASB issued accounting guidance that requires entities to classify all deferred
tax assets and liabilities, along with any related valuation allowance as noncurrent on the balance sheet. Under the
new guidance, each jurisdiction will now only have one net noncurrent deferred tax asset or liability. The new
guidance does not change the existing requirement that only permits offsetting within a jurisdiction. The new guidance
will be effective prospectively or retrospectively for annual periods beginning after December 15, 2016 and interim
periods therein, with early adoption permitted. The Company elected early adoption of this guidance effective
December 31, 2016 on a prospective basis. There was no material impact to the Company's results of operations,
financial condition, cash flows or financial statement presentation in connection with the adoption of the guidance.
Compensation - Stock Compensation. In March 2016, the FASB issued accounting guidance which identifies areas for
simplification involving several aspects of accounting for share-based payment transactions, including the income tax
consequences, classification of awards as either equity or liabilities, an option to recognize gross stock compensation
expense with actual forfeitures recognized as they occur, as well as certain classifications on the statement of cash
flows. The new guidance will be effective prospectively for annual periods beginning after December 15, 2016 and
interim periods therein, with early adoption permitted. The Company elected early adoption of this guidance effective
December 31, 2016. There was no material impact to the Company's results of operations, financial condition, cash
flows or financial statement presentation in connection with the adoption of the guidance.

Accounting Standards Not Yet Implemented

Revenue Recognition. In May 2014, the FASB issued a comprehensive revenue recognition standard that will
supersede nearly all existing revenue recognition guidance under U.S. GAAP. The new standard provides a single
principles-based, five-step model to be applied to all contracts with customers, which steps are to (1) identify the
contract(s) with the customer, (2) identify the performance obligations in the contract, (3) determine the transaction
price, (4) allocate the transaction price to the performance obligations in the contract and (5) recognize revenue when
each performance obligation is satisfied. More specifically, revenue will be recognized when promised goods or
services are transferred to the customer in an amount that reflects the consideration expected in exchange for those
goods or services. The standard also requires entities to disclose sufficient qualitative and quantitative information to
enable financial statement users to understand the nature, amount, timing and uncertainty of revenues and cash flows
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arising from contracts with customers.

The new standard will be effective for interim and annual periods beginning after December 15, 2017 (January 1,
2018 for the Company), with early adoption permitted. The standard allows for either a full retrospective adoption or a
modified retrospective adoption. The Company’s primary source of revenue is from the sale of coal through both
short-term and long-term contracts with utilities, industrial customers and steel producers whereby revenue is
currently recognized when risk of loss has passed to the customer. Upon adoption of this new standard, the Company
believes that the timing of revenue recognition related to our coal sales will remain consistent with our current
practice. The Company is currently evaluating other revenue streams to determine the potential impact related to the
adoption of the standard, as well as potential disclosures required by the standard. The Company will be adopting the
standard under the modified retrospective approach.

11
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Lease Accounting. In February 2016, the FASB issued accounting guidance that will require a lessee to recognize in
its balance sheet a liability to make lease payments and a right-of-use asset representing its right to use the underlying
asset for the lease term for leases with lease terms of more than 12 months. Consistent with current U.S. GAAP, the
recognition, measurement, and presentation of expenses and cash flows arising from a lease by a lessee primarily will
depend on its classification as a finance or operating lease. Additional qualitative disclosures along with specific
quantitative disclosures will also be required. The new guidance will take effect for public companies for fiscal years,
and interim periods within those fiscal years, beginning after December 15, 2018 (January 1, 2019 for the Company),
with early adoption permitted. Upon adoption, the Company will be required to recognize and measure leases at the
beginning of the earliest period presented using a modified retrospective approach. The Company is in the process of
evaluating the impact that the adoption of this guidance will have on its results of operations, financial condition, cash
flows and financial statement presentation.

Financial Instruments - Credit Losses. In June 2016, the FASB issued accounting guidance related to the measurement
of credit losses on financial instruments. The pronouncement replaces the incurred loss methodology to record credit
losses with a methodology that reflects the expected credit losses for financial assets not accounted for at fair value
with gains and losses recognized through net income. This standard is effective for fiscal years beginning after
December 15, 2019 (January 1, 2020 for the Company) and interim periods therein, with early adoption permitted for
fiscal years, and interim periods therein, beginning after December 15, 2018. The Company is in the process of
evaluating the impact that the adoption of this guidance will have on its results of operations, financial condition, cash
flows and financial statement presentation.

Classification of Certain Cash Receipts and Cash Payments. In August 2016, the FASB issued accounting guidance to
amend the classification of certain cash receipts and cash payments in the statement of cash flows to reduce diversity
in practice. The new guidance will be effective for fiscal years beginning after December 15, 2017 (January 1, 2018
for the Company) and interim periods therein, with early adoption permitted. The amendments in this update should
be applied retrospectively to all periods presented, unless deemed impracticable, in which case, prospective
application is permitted. The Company is currently evaluating this guidance and its impact on classification of certain
cash receipts and cash payments in the Company's statements of cash flows.

Restricted Cash. In November 2016, the FASB issued accounting guidance which will reduce diversity in the
presentation of restricted cash and restricted cash equivalents in the statement of cash flows. The new guidance will be
effective retrospectively for fiscal years beginning after December 15, 2017 (January 1, 2018 for the Company) and
interim periods therein, with early adoption permitted. The Company is currently evaluating this guidance and its
impact, if any, on the Company's statements of cash flows.

Compensation - Retirement Benefits. In March 2017, the FASB issued accounting guidance which requires employers
that sponsor defined benefit pension and other postretirement plans to disaggregate the service cost component from
other components of net periodic benefit costs and to disclose the amounts of net periodic benefit costs that are
included in each income statement line item. The standard requires employers to report the service cost component in
the same line item as other compensation costs and to report the other components of net periodic benefit costs (which
include interest costs, expected return on plan assets, amortization of prior service cost or credits and actuarial gains
and losses) separately and outside a subtotal of operating income. The new guidance will be effective retrospectively
for fiscal years beginning after December 15, 2017 (January 1, 2018 for the Company) and interim periods therein,
with early adoption permitted. The Company is currently evaluating the impact that the adoption of this guidance will
have on its results of operations, financial condition, cash flows and financial statement presentation.

(3) Reorganization Items, Net
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In accordance with Accounting Standards Codification 852, "Reorganizations," the statement of operations shall
portray the results of operations of the reporting entity during the pendency of the Chapter 11 Cases. Revenues,
expenses (including professional fees), realized gains and losses, and provisions for losses resulting from
reorganization and restructuring of the business shall be reported separately as reorganization items.

12
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The Company's reorganization items for the three months ended March 31, 2017 consisted of the following:

Three

Months

Ended

March

31,2017

(Dollars

in

millions)
Professional fees $42.5
Accounts payable settlement gains (0.7 )
Interest income 0.4 )
Reorganization items, net $41.4
As aresult of filing the Bankruptcy Petitions, counterparties to certain derivative contracts terminated the agreements
shortly thereafter in accordance with their contractual terms and the Company adjusted the corresponding liabilities to
be equivalent to the termination value and allowed claim amount of each contract. Such liabilities are considered first
lien debt and are included within "Liabilities subject to compromise” in the accompanying condensed consolidated
balance sheet at March 31, 2017.
Professional fees are only those that are directly related to the reorganization including, but not limited to, fees
associated with advisors to the Debtors, the unsecured creditors' committee and certain other secured and unsecured
creditors.
During the three months ended March 31, 2017, $31.4 million of cash payments were made for "Reorganization items,
net".
(4) Liabilities Subject to Compromise
Liabilities subject to compromise include unsecured or under-secured liabilities incurred prior to the Petition Date.
These liabilities represent the amounts expected to be allowed on known or potential claims to be resolved through the
Chapter 11 Cases and remain subject to future adjustments based on negotiated settlements with claimants, actions of
the Bankruptcy Court, rejection of executory contracts, proofs of claims or other events. Additionally, liabilities
subject to compromise also include certain items that were assumed under the Plan, and as such, were subsequently
reclassified to liabilities not subject to compromise. Generally, actions to enforce or otherwise effect payment of
prepetition liabilities are subject to the injunction provisions set forth in the Plan, as discussed in Note 19.
"Commitments and Contingencies".
Liabilities subject to compromise consisted of the following:
March  December
31,2017 31,2016
(Dollars in

Previously Reported Balance Sheet Line

millions)
Debt (D $8,077.4 $8,080.3
Interest payable 172.6 172.6
Environmental liabilities 61.9 61.9
Trade payables 55.2 58.4
Postretirement benefit obligations (2 23.0 34.6
Other accrued liabilities 26.6 324
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Liabilities subject to compromise $8,416.7 $8,440.2
Includes $7,768.3 million and $7,771.2 million of first lien, second lien and unsecured debt at March 31, 2017 and
() December 31, 2016, respectively, and $257.3 million of derivative contract terminations, and $51.8 million of
liabilities secured by prepetition letters of credit at March 31, 2017 and December 31, 2016.
@ TIncludes liabilities for unfunded non-qualified pension plans, all the participants of which are former employees.

13
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(5) Asset Impairment
The Company's mining and exploration assets and mining-related investments may be adversely affected by numerous
uncertain factors that may cause the Company to be unable to recover all or a portion of the carrying value of those
assets. As a result of various unfavorable conditions, including but not limited to sustained trends of weakness in U.S.
and international seaborne coal market pricing and certain asset-specific factors, the Company recognized aggregate
impairment charges of $247.9 million, $1,277.8 million, and $154.4 million during the years ended December 31,
2016, 2015 and 2014, respectively. For additional information surrounding those charges, refer to Note 4. "Asset
Impairment" to the consolidated financial statements included in the Company's Annual Report on Form 10-K for the
year ended December 31, 2016.
The Company generally does not view short-term declines subsequent to previous impairment assessments in thermal
and metallurgical coal prices in the markets in which it sells its products as an indicator of impairment. However, the
Company generally views a sustained trend (for example, over periods exceeding one year) of adverse coal market
pricing or unfavorable changes thereto as a potential indicator of impairment. Because of the volatile and cyclical
nature of U.S. and international seaborne coal markets, it is reasonably possible that prices in those market segments
may decrease and/or fail to improve in the near term, which, absent sufficient mitigation such as an offsetting
reduction in the Company's operating costs, may result in the need for future adjustments to the carrying value of the
Company's long-lived mining assets and mining-related investments.
During the three months ended March 31, 2017 and 2016, the Company recognized impairment charges of $30.5
million related to terminated coal lease contracts in the Midwestern United States, and $17.2 million to write down
certain targeted divestiture assets in Queensland, Australia from their carrying value to their estimated fair value,
respectively.
The Company's assets whose recoverability and values are most sensitive to near-term pricing and other market
factors include certain Australian metallurgical and thermal assets for which impairment charges were recorded in
2015, certain U.S. coal mines for which management's estimates for future cash flows from operations have declined,
and other U.S. coal properties being leased to unrelated mining companies under royalty agreements. These assets had
an aggregate carrying value of $1,367.6 million as of March 31, 2017. The Company conducted a review of those
assets for recoverability as of March 31, 2017 and determined that no impairment charge was necessary as of that
date. However, the carrying value of these assets will likely be adjusted downward in connection with emergence
from the Chapter 11 Cases and the related fresh start reporting rules, mitigating the exposure to future impairment
charges.
(6) Discontinued Operations
Discontinued operations include certain former Australian Thermal Mining and Midwestern U.S. Mining segment
assets that have ceased production and other previously divested legacy operations, including Patriot Coal Corporation
and certain of its wholly-owned subsidiaries (Patriot).
Summarized Results of Discontinued Operations
Results from discontinued operations were as follows during the three months ended March 31, 2017 and 2016:

Three Months

Ended

March 31,

2017 2016

(Dollars in

millions)
Loss from discontinued operations, net of income taxes $(4.1) $(3.4)
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Assets and Liabilities of Discontinued Operations
Assets and liabilities classified as discontinued operations included in the Company's condensed consolidated balance
sheets were as follows:

March 3DDecember 31,

2017 2016

(Dollars in millions)

Assets:

Other current assets $02 $ 0.2
Investments and other assets 159 159
Total assets classified as discontinued operations $16.1 $ 16.1
Liabilities:

Accounts payable and accrued expenses $50.6 $ 55.9
Other noncurrent liabilities 199.7 198.5
Liabilities subject to compromise 209 209

Total liabilities classified as discontinued operations $271.2 $ 275.3
Patriot-Related Matters. A significant portion of the liabilities in the table above relate to a former subsidiary, Patriot
Coal Corporation. Refer to Note 20. "Matters Related to the Bankruptcy of Patriot Coal Corporation" for information
associated with the impacts from the bankruptcy of Patriot.
(7) Inventories
Inventories as of March 31, 2017 and December 31, 2016 consisted of the following:
March 3Dgcember 31,
2017 2016
(Dollars in millions)
Materials and supplies $101.6 $ 104.5

Raw coal 40.9 29.6
Saleable coal 108.3 69.6
Total $250.8 $ 203.7

Materials and supplies inventories presented above have been shown net of reserves of $6.1 million and $5.6 million
as of March 31, 2017 and December 31, 2016, respectively.

(8) Derivatives and Fair Value Measurements

Risk Management — Non-Coal Trading Activities

The Company is exposed to several risks in the normal course of business, including (1) foreign currency exchange
rate risk for non-U.S. dollar expenditures and balances, (2) price risk on coal produced by, and diesel fuel utilized in,
the Company's mining operations and (3) interest rate risk that has been partially mitigated by fixed rates on long-term
debt. The Company manages a portion of its price risk related to the sale of coal (excluding coal trading activities)
using long-term coal supply agreements (those with terms longer than one year), rather than using derivative
instruments. Derivative financial instruments have historically been used to manage the Company's risk exposure to
foreign currency exchange rate risk, primarily on Australian dollar expenditures made in its Australian mining
platform. This risk has historically been managed using forward contracts and options designated as cash flow hedges,
with the objective of reducing the variability of cash flows associated with forecasted foreign currency expenditures.
The Company has also used derivative instruments to manage its exposure to the variability of diesel fuel prices used
in production in the U.S. and Australia with swaps or options, which it has also designated as cash flow hedges, with
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the objective of reducing the variability of cash flows associated with forecasted diesel fuel purchases. These risk
management activities are collectively referred to as "Corporate Hedging" and are actively monitored for compliance
with the Company's risk management policies.
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The Company's Bankruptcy Petitions constituted an event of default under the Company's derivative financial
instrument contracts and the counterparties terminated the agreements shortly thereafter in accordance with
contractual terms. The terminated positions were first-lien obligations under the Company's secured credit agreement
dated September 24, 2013 (as amended, the 2013 Credit Facility). The resulting net settlement liability of $257.3
million was accounted for as a prepetition liability subject to compromise without credit valuation adjustments. As of
March 31, 2017, the Company had no derivative financial instruments in place in relation to diesel fuel or foreign
currency exchange rate. Subsequent to the Effective Date, the Company entered into a series of currency options with
an aggregate notional amount of approximately $1.3 billion Australian dollars to hedge currency risk associated with
anticipated Australian dollar expenditures during the remainder of 2017. The currency options are not expected to
receive cash flow hedge accounting treatment and changes in fair value will be reflected in current earnings.

Based on the previous fair value adjustments of the Company's foreign currency and diesel fuel hedge contracts
recorded in "Accumulated other comprehensive loss", the net loss expected to be reclassified from comprehensive
income to earnings over the next 12 months is approximately $65.0 million (which excludes the impact of fresh start
reporting rules in connection with emergence from the Chapter 11 Cases).

The tables below show the classification and amounts of pre-tax gains and losses related to the Company’s Corporate
Hedging derivatives during the three months ended March 31, 2017 and March 31, 2016:

Three Months Ended March 31, 2017

Total Loss (Loss) Uqreahzed
. - . gain
realized reclassified gain .
Income Statement . (loss)recognized
. . o loss from other recognized . .
Financial Instrument Classification of (Losses) . oL in income on
. recognizedmprehensive in income
Gains . ) non-
in loss into on .
. . ... designated
income income derivatives | . |
derivatives
(Dollars in millions)
Commodity swap contracts Operating costs and expenses $(11.0) $ (11.0 ) $ —3$ —
Foreign currency forward .
Operating costs and expenses (16.6 16.6 — —
contracts p & P ( ) ( )
Total $27.6) $ (276 ) $ —3 —
Three Months Ended March 31, 2016
TOtz.ll Loss . (L9SS) Unrealized gain
realized reclassified  gain i
Income Statement . (loss)recognized
. . e loss from other recognized . .
Financial Instrument Classification of (Losses) . .. in income on
. recognizedomprehensive in income .
Gains . . non- designated
in loss into on .
. . . derivatives
income income derivatives

(Dollars in millions)
Commodity swap contracts Operating costs and expenses $(34.9 ) $ (24.8 ) $(101 ) $ (B4 )
Foreign currency forward .
contracts Operating costs and expenses (76.1 ) (53.9 ) (222 ) 304
Total $(111.0) $ (78.7 ) $(323 ) $ 250
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Cash Flow Presentation. The Company classifies the cash effects of its Corporate Hedging derivatives within the
"Cash Flows From Operating Activities" section of the unaudited condensed consolidated statements of cash flows.
Fair Value Measurements

The Company uses a three-level fair value hierarchy that categorizes assets and liabilities measured at fair value based
on the observability of the inputs utilized in the valuation. These levels include: Level 1 - inputs are quoted prices in
active markets for the identical assets or liabilities; Level 2 - inputs are other than quoted prices included in Level 1
that are directly or indirectly observable through market-corroborated inputs; and Level 3 - inputs are unobservable, or
observable but cannot be market-corroborated, requiring the Company to make assumptions about pricing by market
participants.

The estimated fair value of the Company’s current and long-term debt as of December 31, 2016 and March 31, 2017 is
unable to be determined given it is subject to compromise in connection with the Plan.
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(9) Coal Trading
The Company engages in the direct and brokered trading of coal and freight-related contracts (coal trading). Except
those for which the Company has elected to apply a normal purchases and normal sales exception, all derivative coal
trading contracts are accounted for at fair value.
The Company includes instruments associated with coal trading transactions as a part of its trading book. Trading
revenues from such transactions are recorded in “Other revenues” in the unaudited condensed consolidated statements of
operations and include realized and unrealized gains and losses on derivative instruments, including those that arise
from coal deliveries related to contracts accounted for on an accrual basis under the normal purchases and normal
sales exception. Therefore, the Company has elected the trading exemption surrounding disclosure of its coal trading
activities.
Trading revenues (losses) recognized during the three months ended March 31, 2017 and 2016 were as follows:

Three

Months

Ended

March 31,
Trading Revenues by Type of Instrument 2017 2016

(Dollars in

millions)
Futures, swaps and options $7.1 $(4.0)
Physical purchase/sale contracts 245 4.8 )
Total trading revenues (losses) $31.6 $(8.8)

Risk Management

Hedge Ineffectiveness. In some instances prior to 2016, the Company designated an existing coal trading derivative
as a hedge and, thus, the derivative would have a non-zero fair value at hedge inception. The “off-market” nature of
these derivatives, which is best described as an embedded financing element within the derivative, is a source of
ineffectiveness. In other instances, the Company used coal trading derivatives that settled at a different time, had
different quality specifications or had different location bases than the occurrence of the transaction being hedged.
These collectively yield ineffectiveness to the extent that the derivative hedge contract does not exactly offset changes
in the fair value or expected cash flows of the hedged item.

The Company had no coal trading positions designated as cash flow hedges as of March 31, 2017 and December 31,
2016.

Offsetting and Balance Sheet Presentation

The Company's coal trading assets and liabilities include financial instruments, such as swaps, futures and options,
cleared through various exchanges, which involve the daily net settlement of open positions. The Company must post
cash collateral in the form of initial margin, in addition to variation margin, on exchange-cleared positions that are in a
net liability position and receives variation margin when in a net asset position. The Company also transacts in coal
trading financial swaps and options through OTC markets with financial institutions and other non-financial trading
entities under ISDA Master Agreements, which contain symmetrical default provisions. Certain of the Company's coal
trading agreements with OTC counterparties also contain credit support provisions that may periodically require the
Company to post, or entitle the Company to receive, variation margin. Physical coal and freight-related purchase and
sale contracts included in the Company's coal trading assets and liabilities are executed pursuant to master purchase
and sale agreements that also contain symmetrical default provisions and allow for the netting and setoff of
receivables and payables that arise during the same time period. The Company offsets its coal trading asset and
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liability derivative positions, and variation margin related to those positions, on a counterparty-by-counterparty basis
in the condensed consolidated balance sheets, with the fair values of those respective derivatives reflected in “Assets
from coal trading activities, net” and “Liabilities from coal trading activities, net."
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The fair value of assets and liabilities from coal trading activities presented on a gross and net basis as of March 31,
2017 and December 31, 2016 is set forth below:
Net Amounts

Gross Gross of Assets
Amounts . .. (Liabilities)
Amounts ) Variation .
of Offset in the Marein Presented in
Affected Line Item in the Condensed Consolidated Balance Sheets Reco nizggndensed (Hel%l) the
g onsolidated Condensed
Assets Posted (D .
(Liabilitie%?lance Consolidated
eets Balance
Sheets

(Dollars in millions)
Fair Value as of March 31, 2017

Assets from coal trading activities, net $1575 $ (1552 ) $(1.7 ) $ 06

Liabilities from coal trading activities, net (185.3) 155.2 29.4 (0.7 )

Total, net $278) $ — $277 $ (0.1 )
Fair Value as of December 31, 2016

Assets from coal trading activities, net $1912 $ (1905 ) $— $ 0.7

Liabilities from coal trading activities, net (249.1 ) 190.5 57.4 (1.2 )

Total, net $(579) $ — $574 $ (05 )

0 None of the net variation margin (held) posted at March 31, 2017 and December 31, 2016, respectively, related to
cash flow hedges.
See Note 8. "Derivatives and Fair Value Measurements" for information on balance sheet offsetting related to the
Company’s Corporate Hedging activities.
Fair Value Measurements
The following tables set forth the hierarchy of the Company’s net financial asset (liability) coal trading positions for
which fair value is measured on a recurring basis as of March 31, 2017 and December 31, 2016:
March 31, 2017
Lekelvel Level
12 3
(Dollars in millions)
Physical purchase/sale contracts $-$0.6 $(0.7) $(0.1)
Total net financial assets (liabilities) $-$0.6 $(0.7) $(0.1)
December 31, 2016
Lekelvel Level

Total

12 3 Total

(Dollars in millions)
Futures, swaps and options $-$0.1) $— $(.1)
Physical purchase/sale contracts —0.7 (1.1 ) (0.4 )

Total net financial assets (liabilities) $-$0.6 $(1.1) $(0.5)
For Level 1 and 2 financial assets and liabilities, the Company utilizes both direct and indirect observable price
quotes, including U.S. interest rate curves; LIBOR yield curves; Chicago Mercantile Exchange (CME) Group,
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Intercontinental Exchange (ICE), LCH.Clearnet (formerly known as the London Clearing House), NOS Clearing ASA
and Singapore Exchange (SGX) contract prices; broker quotes; published indices and other market quotes. Below is a
summary of the Company’s valuation techniques for Level 1 and 2 financial assets and liabilities:

Futures, swaps and options: generally valued based on unadjusted quoted prices in active markets (Level 1) or a
valuation that is corroborated by the use of market-based pricing (Level 2) except when credit and non-performance
risk is considered to be a significant input (greater than 10% of fair value), then the Company classifies as Level 3.
Physical purchase/sale contracts: purchases and sales at locations with significant market activity corroborated by
market-based information (Level 2) except when credit and non-performance risk is considered to be a significant
input (greater than 10% of fair value), then the Company classifies as Level 3.
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Physical purchase/sale contracts include a credit valuation adjustment based on credit and non-performance risk
(Level 3). The credit valuation adjustment has not historically had a material impact on the valuation of the contracts
resulting in Level 2 classification. However, due to the Company's corporate credit rating downgrades in 2016, the
credit valuation adjustments as of March 31, 2017 and December 31, 2016 are considered to be significant
unobservable inputs in the valuation of the contracts resulting in Level 3 classification.
The Company's risk management function, which is independent of the Company's commercial trading function, is
responsible for valuation policies and procedures, with oversight from executive management. Generally, the
Company's Level 3 instruments or contracts are valued using bid/ask price quotations and other market assessments
obtained from multiple, independent third-party brokers or other transactional data incorporated into
internally-generated discounted cash flow models. Decreases in the number of third-party brokers or market liquidity
could erode the quality of market information and therefore the valuation of the Company's market positions. The
Company's valuation techniques include basis adjustments to the foregoing price inputs for quality, such as sulfur and
ash content, location differentials, expressed as port and freight costs, and credit risk. The Company's risk
management function independently validates the Company's valuation inputs, including unobservable inputs, with
third-party information and settlement prices from other sources where available. A daily process is performed to
analyze market price changes and changes to the portfolio. Further periodic validation occurs at the time contracts are
settled with the counterparty. These valuation techniques have been consistently applied in all periods presented, and
the Company believes it has obtained the most accurate information available for the types of derivative contracts
held.
The following table summarizes the quantitative unobservable inputs utilized in the Company's internally-developed
valuation models for physical purchase/sale contracts classified as Level 3 as of March 31, 2017:

Range Weighted
Input Low High Average
Credit and non-performance risk 26% 26% 26 %
Significant increases or decreases in the inputs in isolation could result in a significantly higher or lower fair value
measurement. The unobservable inputs do not have a direct interrelationship; therefore, a change in one unobservable
input would not necessarily correspond with a change in another unobservable input.
The following table summarizes the changes in the Company’s recurring Level 3 net financial assets:

Three Months
Ended March
31,
2017 2016
(Dollars in
millions)
Beginning of period $(1.1) $(15.6)
Transfers out of Level 3 0.2 10.7
Total gains realized/unrealized:
Included in earnings 0.2 0.1 )
Sales — 0.1 )
Settlements — 1.2
End of period $0.7) $3.9 )

The Company had no transfers between Levels 1 and 2 during the three months ended March 31, 2017 and 2016.
Transfers of liabilities out of Level 3 to Level 2 during the three months ended March 31, 2017 were due to the
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relative value of unobservable inputs to the total fair value measurement of certain derivative contracts falling below
the 10% threshold. The Company’s policy is to value all transfers between levels using the beginning of period
valuation.
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The following table summarizes the changes in net unrealized (losses) gains relating to Level 3 net financial assets
held both as of the beginning and the end of the period:
Three
Months
Ended
March 31,
2017 2016
(Dollars in
millions)
Changes in unrealized gains (losses) M $0.3 $(0.1)
Within the unaudited condensed consolidated statements of operations and unaudited condensed
0 consolidated statements of comprehensive income for the periods presented, unrealized gains and losses
from Level 3 items are combined with unrealized gains and losses on positions classified in Level 1 or 2, as
well as other positions that have been realized during the applicable periods.
As of March 31, 2017, the Company's trading portfolio was expected to have negative net cash realizations in 2017,
reaching substantial maturity in 2017 on a fair value basis.
Credit and Non-performance Risk. The fair value of the Company’s coal derivative assets and liabilities reflects
adjustments for credit risk. The Company’s exposure is substantially with electric utilities, energy marketers, steel
producers and nonfinancial trading houses. The Company’s policy is to independently evaluate each customer’s
creditworthiness prior to entering into transactions and to regularly monitor the credit extended. If the Company
engages in a transaction with a counterparty that does not meet its credit standards, the Company seeks to protect its
position by requiring the counterparty to provide an appropriate credit enhancement. Also, when appropriate (as
determined by its credit management function), the Company has taken steps to reduce its exposure to customers or
counterparties whose credit has deteriorated and who may pose a higher risk of failure to perform under their
contractual obligations. These steps include obtaining letters of credit or cash collateral (margin), requiring
prepayments for shipments or the creation of customer trust accounts held for the Company’s benefit to serve as
collateral in the event of a failure to pay or perform. To reduce its credit exposure related to trading and brokerage
activities, the Company seeks to enter into netting agreements with counterparties that permit the Company to offset
asset and liability positions with such counterparties and, to the extent required, the Company will post or receive
margin amounts associated with exchange-cleared and certain OTC positions. The Company also continually monitors
counterparty and contract non-performance risk, if present, on a case-by-case basis.
At March 31, 2017, 23% of the Company’s credit exposure related to coal trading activities was with investment grade
counterparties, while 47% was with non-investment grade counterparties and 30% was with counterparties that are not
rated.
Performance Assurances and Collateral
The Company is required to post variation margin on positions that are in a net liability position and is entitled to
receive and hold variation margin on positions that are in a net asset position with an exchange and certain of its OTC
derivative contract counterparties. At March 31, 2017 and December 31, 2016, the Company posted a net variation
margin of $27.7 million and $57.4 million, respectively.
In addition to the requirements surrounding variation margin, the Company is required by the exchanges upon which
it transacts and by certain of its OTC arrangements to post certain additional collateral, known as initial margin, which
represents an estimate of potential future adverse price movements across the Company’s portfolio under normal
market conditions. As of March 31, 2017 and December 31, 2016, the Company had posted initial margin of $13.9
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million and $16.2 million, respectively, which is reflected in “Other current assets” in the condensed consolidated
balance sheets. As of March 31, 2017 and December 31, 2016, the Company had posted $0.2 million in excess and
was in receipt of $2.0 million of the required variation and initial margin, respectively.

Certain of the Company’s derivative trading instruments require the parties to provide additional performance
assurances whenever a material adverse event jeopardizes one party’s ability to perform under the instrument. If the
Company was to sustain a material adverse event (using commercially reasonable standards), its counterparties could
request collateralization on derivative trading instruments in net liability positions which, based on an aggregate fair
value at March 31, 2017 and December 31, 2016, would have amounted to collateral postings to counterparties of
approximately $1 million and $2 million, respectively. As of March 31, 2017, the Company was required to post no
collateral to counterparties for such positions. Approximately $1 million collateral was required to be posted to
counterparties as of December 31, 2016.
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Certain of the Company’s other derivative trading instruments require the parties to provide additional performance
assurances whenever a credit downgrade occurs below a certain level, as specified in each underlying contract. The
terms of such derivative trading instruments typically require additional collateralization, which is commensurate with
the severity of the credit downgrade. During the second quarter of 2016, each of the three rating agencies downgraded
the Company's corporate credit rating due to the Bankruptcy Petitions. Despite the rating agencies downgrades, the
Company’s additional collateral requirement owed to its counterparties for these ratings based derivative trading
instruments would have been zero at March 31, 2017 and December 31, 2016 based on the aggregate fair value of all
derivative trading instruments with such features. As of March 31, 2017 and December 31, 2016, no collateral was
posted to counterparties to support such derivative trading instruments.

(10) Financing Receivables

The Company had total financing receivables of $94.4 million and $84.8 million reflected in "Investments and other
assets" in the condensed consolidated balance sheets as of March 31, 2017 and December 31, 2016, respectively.

The Company periodically assesses the collectability of accounts and loans receivable by considering factors such as
specific evaluation of collectability, historical collection experience, the age of the receivable and other available
evidence. Below is a description of the Company's financing receivables outstanding as of March 31, 2017.
Middlemount. The Company periodically makes loans (Priority Loans) to Middlemount Coal Pty Ltd (Middlemount),
in which the Company owns a 50% equity interest, pursuant to the related shareholders’ agreement for purposes of
funding capital expenditures and working capital requirements. The Priority Loans bear interest at a rate equal to the
monthly average 30-day Australian Bank Bill Swap Reference Rate plus 3.5%. They were due to expire on December
31, 2016, but have been extended to June 30, 2017 in conjunction with a commercial agreement with the stockholders
concerning the distribution of available cash against outstanding payables and the loans. The agreement requires the
distribution of available cash at least twice each month. Available cash is defined as the amount of Middlemount's
bank accounts that will not be required to pay known bills within the next 35 days. The available cash is distributed to
stockholders in a 50/50 ratio, unless there is no marketing royalty payment overdue. In that situation, 100% of the
available cash is distributed to the Company until its Priority Loans are repaid in full. Based on the existence of letters
of support from related entities of the stockholders, the expected timing of repayment of these loans is projected to
extend beyond the stated expiration date and so the Company considers these loans to be of a long-term nature. As a
result, (i) the foreign currency impact related to the shareholder loans is included in foreign currency translation
adjustment in the condensed consolidated balance sheets and the unaudited condensed consolidated statements of
comprehensive income and (ii) interest income on the Priority Loans is recognized when cash is received. The
carrying value of the loans of $94.4 million and $84.8 million was reflected in "Investments and other assets" in the
condensed consolidated balance sheets as of March 31, 2017 and December 31, 2016, respectively. The Company
received approximately $31.0 million and $2.0 million from Middlemount during the three month periods ended
March 31, 2017 and 2016, respectively.

On August 8, 2016, one of the Company's Australian subsidiaries and the other shareholder of Middlemount entered
into an agreement to provide a revolving loan (Revolving Loans) to Middlemount not to exceed $60.0 million
Australian dollars (Revolving Loan Limit). The Company’s participation in the Revolving Loans will not, at any time,
exceed its 50% equity interest of the Revolving Loan Limit. The Revolving Loans bear interest at 15% per annum and
expire on December 31, 2017. As of March 31, 2017 and December 31, 2016, the carrying value of the Revolving
Loans due to the Company's Australian subsidiary was zero.

(11) Property, Plant, Equipment and Mine Development

Property, plant, equipment and mine development, net, as of March 31, 2017 and December 31, 2016 consisted of the
following:
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March 31, December 31,

2017 2016
(Dollars in millions)
Land and coal interests $10,297.7 $10,330.8
Buildings and improvements 1,479.3 1,507.6
Machinery and equipment 2,143.8 2,130.2
Less: Accumulated depreciation, depletion and amortization (5,266.9 ) (5,191.9 )
Total, net $8,653.9 $8,776.7
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During the three-months ended March 31, 2017, the Company decreased its estimate for the useful lives of certain
property, plant, equipment and mine development assets due to changes in mine closure expectations. The assets
impacted by the change in estimate had a net book value of $192.7 million at March 31, 2017.

(12) Income Taxes

For the three months ended March 31, 2017, the Company determined that the annual effective tax rate method would
not represent a reliable estimate of the interim income tax provision because of the Company's emergence from the
Chapter 11 Cases on April 3, 2017. As a result, the Company utilized a discrete period method to calculate taxes for
the three months ended March 31, 2017. Under the discrete period method, the Company determined the income tax
provision based upon actual results as if the interim period were an annual period. For the three months ended March
31, 2016, the Company utilized the annual effective tax rate method to calculate the income tax provision for the
three-month period then ended.

The Company’s income tax benefit of $4.5 million and $65.8 million for the three months ended March 31, 2017 and
2016, respectively, included a tax provision of $0.6 million and a benefit of $0.1 million, respectively, related to the
remeasurement of foreign income tax accounts. The Company’s effective tax rate for the three month period ended
March 31, 2017 is comprised of the expected statutory tax expense offset by foreign rate differential, changes in
valuation allowance and a tax allocation to results from continuing operations related to the tax effects of items
credited directly to “Accumulated other comprehensive loss.”

(13)  Current and Long-term Debt

The Company’s total indebtedness as of March 31, 2017 and December 31, 2016 consisted of the following:

March 3December 31,
2017 2016
(Dollars in millions)
6.000% Senior Notes due March 2022 $475.4 $ —
6.375% Senior Notes due March 2025 4751 —
2013 Revolver 1,555.2 1,558.1
2013 Term Loan Facility due September 2020 1,154.5 1,154.5
6.00% Senior Notes due November 2018 1,509.9 1,509.9
6.50% Senior Notes due September 2020 645.8 645.8
6.25% Senior Notes due November 2021 1,327.7 1,327.7
10.00% Senior Secured Second Lien Notes due March 2022 962.3 962.3
7.875% Senior Notes due November 2026 2459 2459
Convertible Junior Subordinated Debentures due December 2066 367.1 367.1
Capital lease obligations 176  19.7
Other 0.5 0.4
8,737.0 7,791.4
Less: Current portion of long-term debt 182 202
Less: Liabilities subject to compromise 7,768.3 7,771.2
Long-term debt $950.5 $ —

The carrying amounts of the Successor Notes, the 2013 Term Loan Facility due September 2020, the 10.00% Senior
Secured Second Lien Notes due March 2022 (the Senior Secured Second Lien Notes), the 6.00% Senior Notes due
November 2018, the 6.50% Senior Notes due September 2020, the 6.25% Senior Notes due November 2021, the
7.875% Senior Notes due November 2026 (collectively, the Senior Notes), and the Convertible Junior Subordinated
Debentures due December 2066 (the Debentures) have been presented above net of the respective unamortized debt
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issuance costs and original issue discounts, as applicable.

As of March 31, 2017 and December 31, 2016, substantially all of the Company's long-term debt, with the exception
of the Successor Notes and capital lease obligations, was recorded in “Liabilities subject to compromise” in the
consolidated balance sheets. Refer to Note 4. "Liabilities Subject to Compromise" for additional information.
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In connection with the Chapter 11 Cases, the Company was required to pay monthly adequate protection payments to
certain first lien creditors in accordance with the rates defined in its existing prepetition credit facility which included
the 2013 Revolver and the 2013 Term Loan Facility due September 2020. The adequate protection payments were
recorded as "Interest expense"” in the consolidated statement of operations, which totaled $29.8 million for the three
months ended March 31, 2017.
The Company has not recorded interest expense on the 6.00% Senior Notes due November 2018, the 6.50% Senior
Notes due September 2020, the 6.25% Senior Notes due November 2021, the Debentures, the Senior Secured Second
Lien Notes or the 7.875% Senior Notes due November 2026 since the filing of the Bankruptcy Petitions on the
Petition Date. The Company's contractual interest obligation of $92.9 million for the three months ended March 31,
2017 was automatically stayed in accordance with Section 502(b)(2) of the Bankruptcy Code.
Financing costs related to the Company’s prepetition indebtedness were being amortized to interest expense over the
remaining term of the associated debt prior to the Bankruptcy Petitions. The remaining balance at March 31, 2017 was
$89.0 million.
As more fully described in Note 1. "Basis of Presentation"”, on the Effective Date, all of the debt instruments
associated with the indebtedness included in the above table, with the exception of the 6.000% Senior Notes due
March 2022, the 6.375% Senior Notes due March 2025, and $18.0 million of capital lease and other obligations
outstanding at March 31, 2017, were canceled and the debt obligations discharged. The Company was concurrently
recapitalized with new debt and equity instruments, including the 6.000% Senior Notes due March 2022 and the
6.375% Senior Notes due March 2025, in accordance with the Plan.
(14) Pension and Postretirement Benefit Costs
Net periodic pension cost included the following components:

Three

Months

Ended

March 31,

2017 2016

(Dollars in

millions)
Service cost for benefits earned $0.6 $0.6
Interest cost on projected benefit obligation 9.7 104
Expected return on plan assets (11.00 (11.3)
Amortization of prior service cost and net actuarial loss 6.4 6.2
Net periodic pension cost $5.7 $5.9
Annual contributions to the qualified plans are made in accordance with minimum funding standards and the
Company's agreement with the Pension Benefit Guaranty Corporation (PBGC). Funding decisions also consider
certain funded status thresholds defined by the Pension Protection Act of 2006 (generally 80%). As of March 31,
2017, the Company's qualified plans were expected to be at or above the Pension Protection Act thresholds. However,
while the Company remained in bankruptcy proceedings during 2017, certain forms of payment (generally lump sum
payments) from the plans were restricted. On November 2, 2015, the Bipartisan Budget Act of 2015 (BBA15) was
signed into law, which extends pension funding stabilization provisions that were part of the Highway and
Transportation Funding Act of 2014 (HATFA) and the Moving Ahead for Progress in the 21st Century Act of 2012
(MAP-21). Under BBA1S5, the pension funding stabilization provisions temporarily increased the interest rates used to
determine pension liabilities for purposes of minimum funding requirements through 2020. Similar to MAP-21,
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BBA15 is not expected to change the Company's total required cash contributions over the long term, but is expected
to reduce the Company's required contributions through 2020 if current interest rate levels persist. Based upon
minimum funding requirements in accordance with HATFA and BBA15, the Company expects to contribute
approximately $5.9 million to its pension plans to meet minimum funding requirements for its qualified plans in 2017.
Contributions to non-qualified pension plans ceased subsequent to April 13, 2016 as a result of filing the Bankruptcy
Petitions.
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Net periodic postretirement benefit cost included the following components:
Three
Months
Ended
March 31,
2017 2016
(Dollars in
millions)
Service cost for benefits earned $2.3 $2.6
Interest cost on accumulated postretirement benefit obligation 8.4 8.8
Amortization of prior service cost and net actuarial loss 32 24
Net periodic postretirement benefit cost $13.9 $13.8
(15) Accumulated Other Comprehensive Loss
The following table sets forth the after-tax components of accumulated other comprehensive loss and changes thereto
recorded during the three months ended March 31, 2017:

Net
Actuarial
Loss Prior Service Total
Foreign Associated  Cost
. . Cash  Accumulated
Currency with Associated
. . . Flow  Other
TranslatioRostretirementwith Hedees Comprehensive
Adjustmeitlans and Postretirement . © Lossp
Workers’ Plans
Compensation
Obligations
(Dollars in millions)
December 31, 2016 $(148.2) $ (2563 ) §$ 21.7 $094.2) $ 4770 )
Recl.ass1f1cat10n from other comprehensive income to 53 (1.4 ) 186 23.0
earnings
Current period change 5.5 — — — 5.5
March 31, 2017 $(142.7) $ (2505 ) $ 203 $(75.6) $ (4485 )
24
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The following table provides additional information regarding items reclassified out of "Accumulated other
comprehensive loss" into earnings during the three months ended March 31, 2017 and 2016:

Details about accumulated other comprehensive loss
components

Net actuarial loss associated with postretirement
plans and workers' compensation obligations:
Postretirement health care and life insurance
benefits

Defined benefit pension plans

Defined benefit pension plans

Insignificant items

Prior service credit associated with postretirement
plans:

Postretirement health care and life insurance
benefits

Defined benefit pension plans

Cash flow hedges:

Foreign currency cash flow hedge contracts
Fuel and explosives commodity swaps
Insignificant items

Amount

reclassified

from

accumulated

other

comprehensive

loss (1)

Three Months

Ended March

31,

2017 2016 Affecte.:d line item in the unaudit.ed condensed
consolidated statement of operations

(Dollars in

millions)

$(5.5 ) $(5.1 ) Operating costs and expenses

(5.3 ) (5.1 ) Operating costs and expenses

(1.0 ) (1.0 ) Selling and administrative expenses
2.7 2.9

(9.1 ) (8.3 ) Total before income taxes

3.3 3.1 Income tax benefit

$(5.8 ) $(5.2 ) Total after income taxes

$2.3  $2.7  Operating costs and expenses
(0.1 ) (0.1 ) Operating costs and expenses
2.2 2.6 Total before income taxes
(0.8 ) (1.0 ) Income tax provision

$1.4 $1.6 Total after income taxes

(16.6 ) $(53.9) Operating costs and expenses
(11.0 ) (24.8 ) Operating costs and expenses
0.1 )02 )

(27.7 ) (78.9 ) Total before income taxes
9.1 29.2 Income tax benefit

$(18.6) $(49.7) Total after income taxes
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() Presented as gains (losses) in the unaudited condensed consolidated statements of operations.
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(16) Other Events

Organizational Realignment

From time to time, the Company initiates restructuring activities in connection with its repositioning efforts to
appropriately align its cost structure or optimize its coal production relative to prevailing global coal industry
conditions. Costs associated with restructuring actions can include early mine closures, voluntary and involuntary
workforce reductions, office closures and other related activities. Costs associated with restructuring activities are
recognized in the period incurred.

In 2016, the Company continued to drive operational efficiencies, optimize production across its mining platform and
control operational and administrative expenses. Included in the Company's unaudited condensed consolidated
statements of operations were aggregate restructuring charges, primarily comprised of cash severance costs, of $12.1
million for the three months ended March 31, 2016.

Divestitures

On November 3, 2016, Peabody Australia Mining Pty Ltd , one of the Company's Australian subsidiaries, entered into
a definitive share sale and purchase agreement (SPA) for the sale of all of the equity interests in Metropolitan
Collieries Pty Ltd, the entity that owns Metropolitan coal mine in New South Wales, Australia and the associated
interest in the Port Kembla Coal Terminal, to South32 Limited (South32). The SPA provided for a cash purchase price
of $200 million, subject to a customary working capital adjustment. The transaction also involved contingent
consideration that provided for the Company to share equally with South32 in any revenue above an agreed
metallurgical coal price forward curve, after taxes, royalties and appropriate discounts, on all coal sold for the twelve
months following completion of the transaction, subject to extension if a minimum amount of coal was not sold during
that period. The Company determined that, as a result of entering into the transaction, and the approval of the
Company’s Board of Directors of such a transaction in October 2016, the Metropolitan mine was deemed to meet
held-for-sale accounting criteria in the fourth quarter of 2016. Accordingly, the Company recorded an after-tax
impairment charge of $193.2 million to write down the assets to their estimated selling price, which is the best
estimate of fair value under a held-for-sale accounting model. At March 31, 2017, the mine continued to meet
held-for-sale accounting criteria and is classified as such in the accompanying condensed consolidated balance sheets.
The closing of the transaction was conditional on receipt of approval from the Australian Competition and Consumer
Commission (the ACCC). On February 22, 2017, the ACCC issued a Statement of Issues relating to the transaction,
noting that the ACCC was continuing to review the transaction. On February 24, 2017, pursuant to its right under the
SPA, South32 extended the CP End Date (as defined in the SPA) from March 3, 2017 to April 17, 2017. On April 18,
2017, South32 terminated the SPA after it was unable to obtain ACCC approval by the CP End Date. Per the terms of
the SPA, South32 had paid a deposit, which the Company will retain.

The Company had a 37.5% interest in Dominion Terminal Associates, a partnership that operates a coal export
terminal in Newport News, Virginia that exports both metallurgical and thermal coal primarily to Europe and Brazil.
On March 31, 2017, the Company completed a sale of its interest in Dominion Terminal Associates to Contura
Terminal and Ashland Terminal, Inc., both of which are partners of the Dominion Terminal Associates. The Company
collected $20.5 million in proceeds and recorded $19.7 million of gain on the sale, which was classified in "Net gain
on disposal of assets" in the unaudited condensed consolidated statement of operations for the three months ended
March 31, 2017.

In November 2015, the Company entered into a definitive agreement to sell its New Mexico and Colorado assets to a
subsidiary of Bowie Resource Partners, LLC (Bowie) in exchange for cash proceeds of $358 million and the
assumption of certain liabilities. Bowie agreed to pay the Company a termination fee of $20 million (Termination Fee)
in the event the Company terminated the agreement because Bowie failed to obtain financing and close the
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transaction. On April 12, 2016, Peabody terminated the agreement and demanded payment of the Termination Fee.
The Company brought action against Bowie to recover the Termination Fee, interest and certain costs. On February 7,
2017, the Bankruptcy Court issued a memorandum opinion stating that it would grant summary judgment in favor of
the Company and award it the Termination Fee, interest and attorneys' fees and costs incurred in collecting the
Termination Fee. On March 9, 2017, after a hearing on the attorneys’ fees and costs that the Company incurred in
collecting the Termination Fee, the Bankruptcy Court entered judgment in favor of the Company. The Company
collected the Termination Fee from Bowie, and waived the interest and attorneys' fees and costs, during the second
quarter of 2017.
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Impact of the Chapter 11 Cases on Certain Leases

The Company leases equipment and facilities under various noncancelable lease agreements. Certain lease agreements
were subject to the restrictive covenants of the 2013 Credit Facility and include cross-acceleration provisions, under
which the lessor could require certain remedies including, but not limited to, immediate recovery of the present value
of any remaining lease payments. During the Chapter 11 Cases, the Debtors amended and assumed or made a lump
sum payment to terminate certain leases. In relation to the Company's non-Debtor subsidiaries, the Company
successfully negotiated standstill agreements during the Chapter 11 Cases and successfully amended the leases, with
those amendments becoming effective upon emergence from the Chapter 11 Cases.

(17) Earnings per Share (EPS)

Basic and diluted EPS are computed using the two-class method, which is an earnings allocation that determines EPS
for each class of common stock and participating securities according to dividends declared and participation rights in
undistributed earnings. The Company’s restricted stock awards are considered participating securities because holders
are entitled to receive non-forfeitable dividends during the vesting term. Diluted EPS includes securities that could
potentially dilute basic EPS during a reporting period, for which the Company includes the Debentures and
share-based compensation awards. Dilutive securities are not included in the computation of loss per share when a
company reports a net loss from continuing operations as the impact would be anti-dilutive.

For all but the performance units, which are further described in Note 20. "Share-Based Compensation" in the
Company's Annual Report on Form 10-K for the year ended December 31, 2016, the potentially dilutive impact of the
Company’s share-based compensation awards is determined using the treasury stock method. Under the treasury stock
method, awards are treated as if they had been exercised with any proceeds used to repurchase common stock at the
average market price during the period. Any incremental difference between the assumed number of shares issued and
purchased is included in the diluted share computation. For the Company’s performance units, their contingent features
result in an assessment for any potentially dilutive common stock by using the end of the reporting period as if it were
the end of the contingency period for all units granted.

A conversion of the Debentures could have resulted, up to the time of the cancellation, in payment for any conversion
value in excess of the principal amount of the Debentures in the Company’s common stock. For diluted EPS purposes,
potential common stock is calculated based on whether the market price of the Company’s common stock at the end of
each reporting period is in excess of the conversion price of the Debentures. The effect of the Debentures was
excluded from the calculation of diluted EPS for all periods presented herein because to do so would have been
anti-dilutive for those periods.

The computation of diluted EPS also excluded aggregate share-based compensation awards of approximately 0.2
million and 0.5 million for the three months ended March 31, 2017 and 2016, respectively, because to do so would
have been anti-dilutive for those periods. Because the potential dilutive impact of such share-based compensation
awards is calculated under the treasury stock method, anti-dilution generally occurs when the exercise prices or
unrecognized compensation cost per share of such awards are higher than the Company's average stock price during
the applicable period.
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The following illustrates the earnings allocation method utilized in the calculation of basic and diluted EPS.
Three Months
Ended
March 31,
2017 2016
(In millions,
except per share

data)
EPS numerator:
Income (loss) from continuing operations, net of income taxes $131.0 $(161.7)
Less: Net income attributable to noncontrolling interests 4.8 —

Income (loss) from continuing operations attributable to common stockholders, before allocation
of earnings to participating securities

Less: Earnings allocated to participating securities 1.1 —
Income (loss) from continuing operations attributable to common stockholders, after allocation of 1251 (1617 )
earnings to participating securities (1) ' ’
Loss from discontinued operations, net of income taxes 4.1 ) (34 )
Less: Loss from discontinued operations allocated to participating securities 0.1 ) —

Loss from discontinued operations attributable to common stockholders, after allocation of 40 ) (34 )
earnings to participating securities (1) ' '
Net income (loss) attributable to common stockholders, after allocation of earnings to participating
securities (1)

1262 (161.7 )

$121.1 $(165.1)

EPS denominator:

Weighted average shares outstanding — basic 18.3 18.3
Impact of dilutive securities 0.1 —
Weighted average shares outstanding — diluted 18.4 18.3
Basic EPS attributable to common stockholders:

Income (loss) from continuing operations $6.82 $(8.85 )
Loss from discontinued operations (0.22 ) (0.18 )
Net income (loss) attributable to common stockholders $6.60 $(9.03 )

Diluted EPS attributable to common stockholders:

Income (loss) from continuing operations $6.80 $(8.85 )
Loss from discontinued operations (0.23 ) (0.18 )
Net income (loss) attributable to common stockholders $6.57 $(9.03 )

(1) The reallocation adjustment for participating securities to arrive at the numerator used to calculate diluted EPS was
less than $0.1 million for the periods presented.

In accordance with the Plan, each share of the Company’s common stock outstanding prior to the Effective Date

(reflected in the table above), including all options and warrants to purchase such stock, were extinguished, canceled

and discharged, and each such share, option or warrant has no further force or effect after the Effective Date.

Furthermore, all of the Company’s equity award agreements under prior incentive plans, and the equity awards granted
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pursuant thereto, were extinguished, canceled and discharged and have no further force or effect after the Effective
Date.

The successor Company would have approximately 137.3 million shares of Common Stock issued, assuming full
conversion of the Preferred Stock (including make-whole shares issuable upon conversion of the Preferred Stock) and
full exercise of all Warrants issued in connection with the Company’s emergence from the Chapter 11 Cases.

(18) Financial Instruments and Other Guarantees

In the normal course of business, the Company is a party to guarantees and financial instruments with
off-balance-sheet risk, most of which are not reflected in the accompanying condensed consolidated balance sheets.
Such financial instruments are valued based on the amount of exposure under the instrument and the likelihood of
required performance.
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As of March 31, 2017, the Company had the following financial instruments and other guarantees:

Cash
. , Collateral in
Reclgmatl%al Lease Workers . Other Support of
Bonding . Compensation Total . .
. ° Obligations S @ Financial
Requirements Obligations
Instruments
)
(Dollars in millions)
Self-bonding  $894.7 § — $ — $— $8947 $ —
Surety bonds ) 3484  93.8 19.1 14.0 4753 73.4
Bank guarantees 57.8 — — 254 832 83.5
Other @ 20777 — 40.7 63.3 311.7  207.7
Total $1,508.6 $ 93.8 $ 59.8 $102.7 $1,764.9 $ 364.6

Other includes the $37.0 million in letters of credit related to TXU Europe Limited described below and an
() additional $65.7 million in bank guarantees, letters of credit and surety bonds related to collateral for road
maintenance, performance guarantees and other operations.
(2 Cash collateral in support of financial instruments is included in the condensed consolidated balance sheets within
"Restricted cash" or "Investments and other assets" depending upon the nature of the underlying obligation.
A total of $72.6 million of letters of credit issued as collateral to support surety bonds related to Patriot have been
) excluded from above as they no longer represent off-balance sheet obligations as discussed in Note 20. "Matters
Related to the Bankruptcy of Patriot Coal Corporation”.
Other under the "Reclamation Bonding Requirements" heading represents the amount of reclamation bonding
@) requirements for our Australian Mining operations that were not otherwise supported by bank guarantees. Such
amounts were supported by cash collateral held by the applicable state agency.
The Company is party to an agreement with the PBGC and TXU Europe Limited, an affiliate of the Company’s former
parent corporation, under which the Company is required to make contributions to two of the Company’s qualified
defined benefit pension plans and to maintain a $37.0 million letter of credit in favor of the PBGC. If the Company or
the PBGC gives notice of an intent to terminate one or more of the covered pension plans in which liabilities are not
fully funded, or if the Company fails to maintain the letter of credit, the PBGC may draw down on the letter of credit
and use the proceeds to satisfy liabilities under the Employee Retirement Income Security Act of 1974, as amended.
The PBGC, however, is required to first apply amounts received from a $110.0 million guarantee in place from TXU
Europe Limited in favor of the PBGC before it draws on the Company’s letter of credit. On November 19, 2002, TXU
Europe Limited was placed under the administration process in the U.K. (similar to a U.S. bankruptcy process) and
continues under this process as of March 31, 2017. As a result of these proceedings, TXU Europe Limited may be
liquidated or otherwise reorganized in such a way as to relieve it of its obligations under its guarantee.
Reclamation Bonding
The Company can bond its U.S. reclamation requirements under the Surface Mining Control and Reclamation Act of
1977 (SMCRA) using three categories of bonds: surety bonds, collateral bonds or self-bonds. A surety bond is an
indemnity agreement in a sum certain payable to the regulatory authority, executed by the permittee as principal and
which is supported by the performance guarantee of a surety corporation. A collateral bond can take several forms,
including cash, letters of credit, first lien security interest in property or other qualifying investment securities. A
self-bond is an indemnity agreement in a sum certain executed by the permittee or by the permittee and any corporate
guarantor made payable to the regulatory authority.
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Our asset retirement obligations calculated in accordance with GAAP for our U.S. operations were $476.7 million as
of March 31, 2017. Our total reclamation bonding requirements in the U.S. were $1,243.1 million as of March 31,
2017. The bond requirements represent the calculated cost to reclaim the current operations of a mine if it ceased to
operate in the current period. The cost calculation for each bond must be completed according to the regulatory
authority of each state. The bond requirement amount under SMCRA for our U.S. operations significantly exceeds the
financial liability for final mine reclamation because the financial liability is discounted from the end of the mine’s
economic life to the balance sheet date in recognition of the economic reality that the final reclamation obligation is a
number of years (and in some cases decades) away. The bond amount, in contrast with the asset retirement obligation,
presumes reclamation begins immediately.
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During August and September 2016, the Bankruptcy Court approved four motions for Stipulations and Orders
(collectively, the Stipulations) regarding settlement agreements with the states of Wyoming, New Mexico, Indiana,
and Illinois. The Stipulations provide the relevant state authorities with additional financial assurance for the
Company’s performance of its reclamation obligations by entitling them to (i) claims in the Chapter 11 Cases that have
priority over all administrative expenses of the kind specified in section 503(b) of the Bankruptcy Code for the
specified values set forth in the Stipulations and (ii) in the cases of Wyoming, Indiana and Illinois, $0.8 million, $7.5
million and $3.2 million, respectively, in letters of credit or surety bonds related to closed mining operations, together
not to exceed the full amount of the $200 million bonding accommodation facility provided for in the Company's prior
Superpriority Secured Debtor-In-Possession Credit Agreement. Each state received financial assurances equal to
approximately 17.5% of the Company's prepetition reclamation bond amount with the relevant state. In addition to
providing supplemental financial assurances to these states, the Company agreed to, among other things, quarterly
reclamation activity status meetings as well as targeting reductions in the amount of bonds outstanding with these
states. Pursuant to the Stipulations, the states effectively deemed the Company’s bonding requirements satisfied for the
pendency of the Chapter 11 Cases.

As previously disclosed, the Company's ability to self-bond reduces the Company's costs of securing reclamation
obligations and enhances liquidity to the extent alternate forms of bonding would require the Company to post
collateral. As of March 31, 2017, the Company was self-bonded in Illinois, Indiana, New Mexico and Wyoming. The
Company shifted its self-bond amounts to a third-party surety bond program on the Effective Date. In advance of
entering into the program in early April 2017, the Company deposited $89.2 million of cash collateral related to surety
bonds entered into on the Effective Date.

In Australia, we generally used bank guarantees to satisfy our financial assurance requirements related to reclamation.
Those bank guarantees were backed by collateral, which was provided in the form of letters of credit. Subsequent to
the Petition Date, some of the bank guarantee issuers drew on a portion of those letters of credit and subsequently
canceled the bank guarantees, which resulted in the cash collateral being transferred to the applicable state agency.
The total cash collateral held in relation to the Company's Australian reclamation obligations was $207.7 million at
March 31, 2017 and was included in "Investments and other assets" due to the long-term nature of the underlying
obligations. The Company's asset retirement obligations calculated in accordance with GAAP for its Australian
operations were $271.3 million as of March 31, 2017.

Accounts Receivable Securitization

On March 25, 2016, the Company amended and restated its accounts receivable securitization program (Securitization
Program) to, among other things, extend the term of the program by two years to March 23, 2018 and reduce the
maximum availability under the facility from $275.0 million to $180.0 million. The accessible capacity of the program
varies daily, dependent upon the actual amount of receivables available for contribution and various reserves and
limits. As of March 31, 2017, $66.9 million was deposited in a collateral account to secure obligations under the
facility.

Under the Securitization Program, the Company contributes the trade receivables of most of its U.S. subsidiaries on a
revolving basis to its wholly-owned, bankruptcy-remote subsidiary (Seller), which then sells the receivables in their
entirety to unaffiliated asset-backed commercial paper conduits and banks (the Conduits). After the sale, the
Company, as servicer of the assets, collects the receivables on behalf of the Conduits for a nominal servicing fee.

The Seller is a separate legal entity whose assets are available first and foremost to satisfy the claims of its creditors.
Of the receivables sold to the Conduits, a portion of the amount due to the Seller is deferred until the ultimate
collection of the underlying receivables. During the three months ended March 31, 2017, the Company received total
consideration of $724.7 million related to accounts receivable sold under the Securitization Program, including $403.6
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million of cash up front from the sale of the receivables, an additional $55.7 million of cash upon the collection of the
underlying receivables and $265.4 million that had not been collected at March 31, 2017 and was recorded at carrying
value, which approximates fair value. There was no reduction in accounts receivable as a result of securitization
activity with the Conduits at March 31, 2017 and December 31, 2016. As of March 31, 2017, $167.2 million in letters
of credit remained outstanding under the Securitization Program.

The securitization activity has been reflected in the unaudited condensed consolidated statements of cash flows as an
operating activity because both the cash received from the Conduits upon sale of the receivables as well as the cash
received from the Conduits upon the ultimate collection of the receivables are not subject to significantly different
risks given the short-term nature of the Company’s trade receivables. The Company recorded expense associated with
securitization transactions of $2.5 million and $0.8 million for the three months ended March 31, 2017 and 2016,
respectively.
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With the approval of the Bankruptcy Court, the Company executed two additional amendments to the March 25, 2016
agreement during the second quarter of 2016. These amendments permitted the continuation of the Securitization
Program through the Company’s Chapter 11 Cases.

Upon the Effective Date, the Company entered into the Sixth Amended and Restated Receivables Purchase
Agreement, dated as of April 3, 2017, for the purpose of extending the Securitization Program upon emergence from
the Chapter 11 Cases, increasing the purchase limit to an amount not to exceed $250 million, and including certain
receivables from the Company's Australian operations.

Restricted Cash

The Company had balance sheet-reflected restricted cash of $80.7 million and $54.3 million as of March 31, 2017 and
December 31, 2016, respectively, primarily related to the collateral under the Securitization Program and various
other obligations. The Company also had restricted cash held as collateral for financial assurances associated with
reclamation and other obligations of $88.0 million and $71.4 million as of March 31, 2017 and December 31, 2016,
respectively, included in "Investments and other assets" due to the long-term nature of the underlying obligations. The
Company also had $1,000.0 million of restricted cash at March 31, 2017, as discussed in Note 1. "Basis of
Presentation."

The Company has also posted separate collateral of $506.0 million and $457.9 million as of March 31, 2017 and
December 31, 2016, respectively, included in "Investments and other assets." This collateral supports a variety of
obligations and commitments surrounding the mining, reclamation and shipping of our production.

Other

The Company is the lessee under numerous equipment and property leases. It is common in such commercial lease
transactions for the Company, as the lessee, to agree to indemnify the lessor for the value of the property or equipment
leased, should the property be damaged or lost during the course of the Company’s operations. The Company expects
that losses with respect to leased property, if any, would be covered by insurance (subject to deductibles). The
Company and certain of its subsidiaries have guaranteed other subsidiaries’ performance under various lease
obligations. Aside from indemnification of the lessor for the value of the property leased, the Company’s maximum
potential obligations under its leases are equal to the respective future minimum lease payments, and the Company
assumes that no amounts could be recovered from third parties.

The Company has provided financial guarantees under certain long-term debt agreements entered into by its
subsidiaries and substantially all of the Company’s U.S. subsidiaries provide financial guarantees under long-term debt
agreements entered into by the Company. The maximum amounts payable under the Company’s debt agreements are
equal to the respective principal and interest payments.

(19) Commitments and Contingencies

Commitments

Unconditional Purchase Obligations

As of March 31, 2017, purchase commitments for capital expenditures were $20.4 million, all of which is obligated
within the next 12 months.

There were no other material changes to the Company’s commitments from the information provided in Note 26 to the
consolidated financial statements in the Company’s Annual Report on Form 10-K for the year ended December 31,
2016.

Contingencies

From time to time, the Company or its subsidiaries are involved in legal proceedings arising in the ordinary course of
business or related to indemnities or historical operations. The Company believes it has recorded adequate reserves for
these liabilities. The Company discusses its significant legal proceedings below, including ongoing proceedings and
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those that impacted the Company's results of operations for the periods presented.
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Effect of Automatic Stay. The Debtors filed voluntary petitions for relief under the Bankruptcy Code on the Petition
Date in the Bankruptcy Court. During the pendency of the Chapter 11 Cases, each of the Debtors continued to operate
its business and manage its property as a debtor-in-possession pursuant to Sections 1107 and 1108 of the Bankruptcy
Code. Subject to certain exceptions under the Bankruptcy Code, the filing of the Debtors’ Chapter 11 Cases, pursuant
to Section 362(a) of the Bankruptcy Code, automatically enjoined, or stayed, among other things, the continuation of
most judicial or administrative proceedings or the filing of other actions against or on behalf of the Debtors or their
property to recover on, collect or secure a claim arising prior to the Petition Date or to exercise control over property
of the Debtors’ bankruptcy estates. Notwithstanding the general application of the automatic stay described above,
governmental authorities could continue actions brought under their police and regulatory powers.

The automatic stay was lifted when the Plan became effective on April 3, 2017 and was replaced by the injunction
provisions under the Debtors' confirmed Plan. The Plan's injunction provisions provide that all holders of prepetition
claims or interests are enjoined, or stayed, from, among other things, (a) commencing, conducting or continuing any
suit, action or other proceeding against the Debtors, their estates or the reorganized Debtors, (b) enforcing, levying,
attaching, collecting or otherwise recovering an award against the Debtors, their property or the assets or property of
the reorganized Debtors, (c) creating, perfecting or otherwise enforcing a lien against the Debtors, their estates or the
reorganized Debtors, and (d) asserting any setoff, right of subrogation or recoupment against any obligation due a
Debtor or a reorganized Debtor.

The Debtors have filed notices of the bankruptcy filings and suggestions of stay in the applicable matters involving
one or more of the Debtors as discussed below and in Note 20. "Matters Related to the Bankruptcy of Patriot Coal
Corporation". The Chapter 11 Cases have impacted the liabilities of the Debtors described below and in Note 20, as
well as certain other contingent liabilities the Debtors may have. For example, if a contingent litigation liability of the
Debtors is ultimately allowed as a prepetition claim under the Bankruptcy Code, that claim will be subject to the
applicable treatment set forth in the Plan and be discharged pursuant to the terms of the Plan.

Litigation Relating to Continuing Operations

Peabody Monto Coal Pty Ltd, Monto Coal 2 Pty Ltd and Peabody Energy Australia PCI Pty Ltd (PEA-PCI). In
October 2007, a statement of claim was delivered to Peabody Monto Coal Pty Ltd, a wholly-owned subsidiary of
PEA-PCI, then Macarthur Coal Limited, and Monto Coal 2 Pty Ltd, an equity accounted investee, from the minority
interest holders in the Monto Coal Joint Venture, alleging that Monto Coal 2 Pty Ltd breached the Monto Coal Joint
Venture Agreement and Peabody Monto Coal Pty Ltd breached the Monto Coal Management Agreement. Peabody
Monto Coal Pty Ltd is the manager of the Monto Coal Joint Venture pursuant to the Management Agreement. Monto
Coal 2 Pty Ltd holds a 51% interest in the Monto Coal Joint Venture. The plaintiffs are Sanrus Pty Ltd, Edge
Developments Pty Ltd and H&J Enterprises (Qld) Pty Ltd. An additional statement of claim was delivered to
PEA-PCI in November 2010 from the same minority interest holders in the Monto Coal Joint Venture, alleging that
PEA-PCI induced Monto Coal 2 Pty Ltd and Peabody Monto Coal Pty Ltd to breach the Monto Coal Joint Venture
Agreement and the Monto Coal Management Agreement, respectively. The plaintiffs later amended their claim to
allege damages for lost opportunities to sell their joint venture interest. These actions, which are pending before the
Supreme Court of Queensland, Australia, seek damages from the three defendants collectively of amounts ranging
from $15.6 million Australian dollars to $1.8 billion Australian dollars, plus interest and costs. The defendants dispute
the claims and are vigorously defending their positions. Orders have been made by the court relating to trial
preparation steps, with the steps to be completed by December 2017. A trial date is expected in 2019. Based on the
Company's evaluation of the issues and their potential impact, the amount of any future loss currently cannot be
reasonably estimated.
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Lori J. Lynn Class Action. On June 11, 2015, a former Peabody Investments Corp. (PIC) employee filed a putative
class action lawsuit in the United States District Court, Eastern District of Missouri on behalf of three of the
Company’s or its subsidiaries' 401(k) retirement plans and certain participants and beneficiaries of the plans. The
lawsuit, which was brought against Peabody Energy Corporation (PEC), Peabody Holding Company, LLC (PHC),
PIC and a number of the Company’s and PIC’s current and former executives and employees, alleges breach of
fiduciary duties and seeks monetary damages under the Employee Retirement Income Security Act of 1974 (ERISA)
relating to the offering of the Peabody Energy Stock Fund as an investment option in the 401(k) retirement plans.

On September 8, 2015, the plaintiffs filed an amended complaint which, among other things, named a new plaintiff
and named all of the then current members and two former members of the relevant boards of directors as defendants.
The class period (December 2012 to present) remains unchanged. On November 9, 2015, the defendants filed a
motion seeking dismissal of all claims.
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Plaintiffs filed a second amended complaint on March 11, 2016 that included new allegations against the Company
related to the Company's disclosure to investors of risks associated with climate change and related legislation and
regulations. The second amended complaint also added the three committees responsible for administering the three
401(k) retirement plans at issue and dropped several individual defendants, including the then current directors of
PEC's board of directors. As a result of filing the Chapter 11 Cases, the plaintiffs voluntarily dismissed the three
Debtor defendants (PEC, PIC and PHC) and elected to proceed against the individual defendants and the three named
committees with the second amended complaint. On November 17, 2016, the parties presented arguments on the
defendants’ motion to dismiss. On March 30, 2017, the United States District Court granted the motion to dismiss. On
May 1, 2017, the plaintiffs filed a notice of appeal regarding the March 30th order granting the motion to dismiss.
CNTA Dispute. On May 20, 2016, the Company filed a complaint and a request for declaratory judgment in the
Bankruptcy Court against Citibank, N.A. (in its capacity as Administrative Agent under the 2013 Credit Facility),
among others, regarding the extent of certain collateral and secured claims of certain prepetition creditors. On June 13,
2016, Citibank, N.A. filed an answer and counter-claim for declaratory judgment. On June 14, 2016, two motions to
intervene were filed, one from the Creditors' Committee and another from a group of creditors holding $1.65 billion in
face value of the Company's Senior Notes (as indicated in their motion). On June 20, 2016, the Bankruptcy Court
entered an order granting the Debtors' motion requesting that the Bankruptcy Court direct all parties to the proceeding
to participate in non-binding mediation. The intervention motions were granted on July 7, 2016. On October 7, 2016, a
group of creditors holding approximately $287.4 million in face value of the Company’s Senior Secured Second Lien
Notes (as indicated in their motion) filed a motion to intervene. The Bankruptcy Court heard oral arguments related to
the parties’ motions for summary judgment on September 12, 2016 and subsequently vacated the previously scheduled
trial dates and deferred ruling on the matter while the parties continued with mediation. Mediation and negotiation
with certain creditors resulted in a settlement of the CNTA Dispute, which is reflected in the economic terms of the
Plan, including the treatment of the holders of allowed secured and unsecured claims. The Plan was confirmed by the
Bankruptcy Court on March 17, 2017, and the CNTA Dispute was dismissed with prejudice when the Plan went
effective on April 3, 2017. A notice of such dismissal was filed with the Bankruptcy Court on April 6, 2017.
APS/PacifiCorp Litigation. The Arizona Public Service Company (APS) and PacifiCorp filed a motion in the
Bankruptcy Court seeking authorization to allow it to terminate a coal supply agreement, which accounts for
approximately half of the Company's El Segundo Mine sales volume. The Company filed a complaint for APS’s and
PacifiCorp’s violation of the automatic stay applicable to the Chapter 11 Cases and breach of the coal supply
agreement. In September 2016, the parties engaged in a court-ordered mediation. The parties continued to engage in
mediation in December 2016 and January 2017. On January 8, 2017 the parties entered into a Settlement Term Sheet
outlining a settlement in principle (Settlement Term Sheet). On January 17, 2017, the Company filed a Motion Of The
Debtors And Debtors In Possession, Pursuant To Bankruptcy Rule 9019 And Section 365 Of The Bankruptcy Code,
For Entry Of An Order (I) Approving A Settlement Agreement With APS and PacifiCorp, (II) Authorizing The
Assumption Of The Coal Supply Agreement, As Amended and (III) Granting Related Relief. On January 27, 2017 the
Bankruptcy Court entered its order approving the Settlement Term Sheet and authorizing the parties to enter into a
settlement agreement and amendment to the coal supply agreement. The parties entered into a settlement agreement
and an amendment to the coal supply agreement on February 3, 2017.

Berenergy Corporation. The Company has been in a legal dispute with Berenergy Corporation (Berenergy) regarding
Berenergy’s access to certain of its underground oil deposits beneath the Company's North Antelope Rochelle Mine
and contiguous undisturbed areas. The Company believes that any claims related to this matter constitute prepetition
claims. On October 13, 2016, the Sixth Judicial Court in the state of Wyoming (Wyoming Court) entered an order
(Wyoming Court Decision) allowing the Company the right to mine through certain wells owned by Berenergy but
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required the Company to compensate Berenergy for damages of $0.9 million, which the Company recognized during
2016. Further, the Wyoming Court ruled that should Berenergy obtain approval from the Wyoming Oil and Gas
Conservation Commission (the Commission) to recover certain secondary deposits beneath the mine’s contiguous
undisturbed areas, the Company would be liable to Berenergy for the cost of certain special procedures and equipment
required to access the secondary deposits remotely from outside the Company's mine area, which has been estimated
as $13.1 million by Berenergy. The Company believes it is not probable that the Commission will approve access to
the secondary deposits based on the Company's view of a lack of economic feasibility and certain restrictions on
Berenergy's legal claim to the deposits. Based upon these factors, the Company has not accrued a liability related to
the secondary deposits as of March 31, 2017. On December 21, 2016, Berenergy filed a Notice of Appeal with the
Wyoming Supreme Court of the Wyoming Court Decision. On January 5, 2017, Peabody filed a Notice of
Cross-Appeal with the Wyoming Supreme Court of the Wyoming Court Decision. Both parties filed appellate briefs
on April 17, 2017.
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Claims, Litigation and Settlements Relating to Indemnities or Historical Operations

Environmental Claims and Litigation Arising From Historical, Non-Coal Producing Operations. Gold Fields Mining,
LLC (Gold Fields) is a non-coal producing entity that was previously managed and owned by Hanson plc, the
Company's predecessor owner. In a February 1997 spin-off, Hanson plc transferred ownership of Gold Fields to PEC
despite the fact that Gold Fields had no ongoing operations and PEC had no prior involvement in the past operations
of Gold Fields. Prior to the Effective Date, Gold Fields was one of PEC's subsidiaries. As part of separate transactions,
both PEC and Gold Fields agreed to indemnify Blue Tee with respect to certain claims relating to the historical
operations of a predecessor of Blue Tee, which is a former affiliate of Gold Fields. Neither PEC nor Gold Fields had
any involvement with the past operations of the Blue Tee predecessor.

Pursuant to the indemnity, Blue Tee tendered its environmental claims for remediation, past cost and future costs,
and/or natural resource damages (Blue Tee Liabilities) to Gold Fields. Although Gold Fields has paid remediation
costs as a result of the indemnification obligations, Blue Tee has been identified as a potentially responsible party
(PRP) at various designated national priority list (NPL) sites under the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA) and similar statutes. Of these sites where Blue Tee has been identified as
a PRP, neither Gold Fields nor PEC is a party to any cleanup orders relating to the operations of Blue Tee’s
predecessor. In addition to the NPL sites, Blue Tee has been named a PRP at multiple other sites, where Gold Fields
has either paid remediation costs or settled the environmental claims on behalf of Blue Tee. As a result of filing the
Chapter 11 Cases, Gold Fields has now stopped paying these remediation costs.

Environmental assessments for remediation, past and future costs, and/or natural resource damages also have been
asserted by the United States Environmental Protection Agency (EPA) and natural resources trustees against Gold
Fields related to historical activities of Gold Fields’ predecessor. Gold Fields has been identified as a PRP at four NPL
sites and has been conducting response actions or working with the EPA to resolve past cost recovery claims at these
sites pursuant to cleanup orders or other negotiations. As a result of filing the Chapter 11 Cases, Gold Fields has
ceased its response actions and other engagements with the EPA at these sites.

Undiscounted liabilities for environmental cleanup-related costs relating to (i) the contractual indemnification
obligations owed to Blue Tee and (ii) for the sites noted above for which Gold Fields has been identified as a PRP as a
result of the operations of its predecessor, are collectively estimated to be $62.8 million as of March 31, 2017 and
December 31, 2016 in the condensed consolidated balance sheets. The majority of these estimated costs relate to Blue
Tee site liabilities.

Prior to the August 19, 2016 bar date for filing claims in the Chapter 11 Cases, Blue Tee filed an unliquidated, general
unsecured claim in the amount of $65.6 million against Gold Fields regarding the Blue Tee Liabilities, additional
unliquidated claims in an unknown amount in excess of $150 million at known sites, and further contingent claims at
known and unknown sites, including natural resources damages (NRDs) claims alleged, without explanation, to be in
the range of $500 million. On November 17, 2016 Blue Tee amended it claim to increase the amount of the claim to
$1.2 billion.

Prior to the October 11, 2016 government bar date for filing claims in the Chapter 11 Cases, several governmental
entities including the EPA, the Department of the Interior and several states filed unliquidated, secured and general
unsecured claims against PEC and Gold Fields. These claims totaled in excess of $2.7 billion and alleged damages for
past and future remediation costs as well as for alleged NRDs at several sites. As noted in the claims, many of the
claims were duplicative as they overlapped with each other as well as with claims made by Blue Tee.

On January 27, 2017, PEC filed objections to claims filed by the U.S. Department of Interior, the U.S. Department of
Justice and the EPA (collectively the PEC Objections). The PEC Objections dispute that PEC has liability to the
claimant under applicable federal environmental statutes for the Blue Tee sites listed in the claims based on the fact
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that PEC never owned any of the sites or disposed or arranged for the disposal of hazardous substances at any of the
sites.

On February 2, 2017, Gold Fields filed objections to claims filed by the State of Oklahoma, the State of Missouri, the
Kansas Department of Health and Environment and the U.S. Department of Interior, the EPA, the Kansas Department
of Health and Environment, the Illinois Department of Natural Resources and the Missouri Department of Natural
Resources (collectively the Gold Fields Objections). The Gold Fields Objections dispute that Gold Fields has liability
to the claimant under applicable federal and state environmental statutes for the Blue Tee sites listed in the claims
based on the fact that Gold Fields never owned any of the sites or disposed or arranged for the disposal of hazardous
substances at any of the sites.
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On March 16, 2017, the Debtors agreed to settle the objections to the Plan filed by Blue Tee and several government
entities in the Chapter 11 Cases. Under the settlements, the Debtors will (1) not seek to recover federal tax refunds
owed to Debtors in the amount of approximately $11 million; (2) transfer $12 million of insurance settlement
proceeds from Century and Pacific Employers Insurance Company relating to environmental liabilities to the Gold
Fields Liquidating Trust (as described in the Plan); and (3) pay $20 million to the Gold Fields Liquidating Trust. On
March 16 and 17, 2017, the Bankruptcy Court entered orders approving these settlements. The Debtors and
government entities intend to enter into settlement agreements to reflect the above.

Other

At times the Company becomes a party to other disputes, including those related to contract miner performance,
claims, lawsuits, arbitration proceedings, regulatory investigations and administrative procedures in the ordinary
course of business in the U.S., Australia and other countries where the Company does business. Based on current
information, the Company believes that such other pending or threatened proceedings are likely to be resolved without
a material adverse effect on its financial condition, results of operations or cash flows.

(20) Matters Related to the Bankruptcy of Patriot Coal Corporation

In 2012, Patriot filed voluntary petitions for relief under Chapter 11 of Title 11 of the U.S. Code. In 2013, the
Company entered into a definitive settlement agreement (2013 Agreement) with Patriot and the UMWA, on behalf of
itself, its represented Patriot employees and its represented Patriot retirees, to resolve all then disputed issues related to
Patriot’s bankruptcy. In May 2015, Patriot again filed voluntary petitions for relief under Chapter 11 of Title 11 of the
U.S. Code in the Eastern District of Virginia and subsequently initiated a process to sell some or all of their assets to
qualified bidders. On October 9, 2015, Patriot's bankruptcy court entered an order confirming Patriot's plan of
reorganization, which provides, among other things, for the sale of substantially all of Patriot's assets to two different
buyers.

Credit Support

As part of the 2013 Agreement, the Company provided certain credit support to Patriot. The Company has recorded
$20.9 million of credit support provided to Patriot as a liability on the Company's condensed consolidated balance
sheet as of March 31, 2017, of which $15.7 million was supported by letters of credit.

Black Lung Occupational Disease Liabilities

Patriot has federal and state black lung occupational disease liabilities related to workers employed in periods prior to
Patriot’s spin-off from the Company in 2007. Upon spin-off, Patriot indemnified the Company against any claim
relating to these liabilities, which amounted to approximately $150 million at that time. The indemnification included
any claim made by the U.S. Department of Labor (DOL) against the Company with respect to these obligations as a
potentially liable operator under the Federal Coal Mine Health and Safety Act of 1969. The 2013 Agreement included
Patriot’s affirmance of indemnities provided in the spin-off agreements, including the indemnity relating to such black
lung liabilities.

By statute, the Company remains secondarily liable for the black lung liabilities related to Patriot’s workers employed
by former subsidiaries of the Company. Whether the Company will ultimately be required to fund certain of those
obligations in the future as a result of Patriot’s May 2015 bankruptcy remains uncertain. The amount of the liability at
March 31, 2017 was $124.1 million. While the Company has recorded a liability, it intends to review each claim on a
case-by-case basis and contest liability as appropriate. The amount of the Company's recorded liability reflects only
Patriot workers employed by former subsidiaries of the Company that are presently retired, disabled or otherwise not
actively employed. The Company cannot reliably estimate the potential liabilities for Patriot's workers employed by
former subsidiaries of the Company that are presently active in the workforce because of the potential for such
workers to continue to work for another coal operator that is a going concern.
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The Company's accounting for the black lung liabilities related to Patriot is based on an interpretation of applicable
statutes. Management believes that there exist inconsistencies among the applicable statutes, regulations promulgated
under those statutes and the Department of Labor’s interpretative guidance. The Company may seek clarification from
the Department of Labor regarding these inconsistencies and the accounting for these liabilities could change in the
future depending on the Department of Labor’s responses to inquiries.
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UMWA VEBA Payments

In connection with the 2013 Agreement, the Company was required to provide total payments of $310.0 million,
payable over four years through 2017, to partially fund the newly established voluntary employee beneficiary
association (VEBA) and settle all Patriot and UMWA claims involving the Patriot bankruptcy. After making
scheduled payments to Patriot and the VEBA amounting to $165 million through 2015, the parties agreed to a
settlement of the Company’s obligations for payment of the remaining VEBA payments (2016 Settlement Agreement),
which was approved by the Missouri and Virginia Bankruptcy Courts in January 2016. Under this settlement, the
Company agreed to pay $75 million to the VEBA, payable in equal monthly installments of $7.5 million beginning on
January 4, 2016. The remaining monthly installments were due at the beginning of each successive month ending
October 2016, and the obligations were supported in full by a letter of credit. As a result of the Company’s Chapter 11
Cases, the Company’s obligations to the VEBA under the 2016 Settlement Agreement were satisfied by monthly draws
on the letter of credit by the VEBA trustees. As part of the settlement, the Company recognized a gain of $68.1
million during the three months ended March 31, 2016, which was classified in "Operating costs and expenses" in the
unaudited condensed consolidated statement of operations and is included in the Company's Corporate and Other
segment results.

UMWA 1974 Pension Plan (UMWA Plan) Litigation

On July 16, 2015, a lawsuit was filed by the UMWA Plan, the UMWA 1974 Pension Trust (Trust) and the Trustees of
the UMWA Plan and Trust (Trustees) in the United States District Court for the District of Columbia, against PEC,
PHC, a subsidiary of the Company, and Arch Coal, Inc. (Arch). The plaintiffs sought, pursuant to ERISA and the
Multiemployer Pension Plan Amendments Act of 1980 (MPPAA), a declaratory judgment that the defendants were
obligated to arbitrate any opposition to the Trustees’ determination that the defendants have statutory withdrawal
liability as a result of the 2015 Patriot bankruptcy. The plaintiffs' lawsuit claimed that the defendants' withdrawal
liability would result in at least $767 million owed to the UMWA Plan. After a legal and arbitration process and with
the approval of the Bankruptcy Court, on January 25, 2017, the UMWA Plan and the Debtors agreed to a settlement of
the claim whereby the UMWA Plan will be entitled to $75 million to be paid by the Company as follows: $5 million
which was paid on the Effective Date, $10 million paid 90 days after the Effective Date, $15 million paid one year
after the previous payment and $15 million per year for the following three years. In exchange, the UMWA Plan will
release PEC and all members of the PEC control group (as defined under ERISA) from any cause of action regarding
withdrawal liability. In connection with the settlement, the Company recorded a liability representing the present
value of the installments of $54.3 million and recognized an equivalent charge to "Loss from discontinued operations,
net of income taxes" during 2016. The accreted balance of the liability was $56.0 million at March 31, 2017.

(21) Segment Information

The Company reports its results of operations primarily through the following reportable segments: "Powder River
Basin Mining," “Midwestern U.S. Mining," “Western U.S. Mining,” “Australian Metallurgical Mining," "Australian
Thermal Mining," “Trading and Brokerage” and “Corporate and Other.” The Company’s chief operating decision maker
uses Adjusted EBITDA as the primary metric to measure the segments' operating performance.

Adjusted EBITDA is a non-U.S. GAAP measure defined as income (loss) from continuing operations before
deducting net interest expense, income taxes, asset retirement obligation expenses, depreciation, depletion and
amortization and reorganization items, net. Adjusted EBITDA is also adjusted for the discrete items that management
excluded in analyzing the segments' operating performance, as displayed in the reconciliation below. Management
believes non-U.S. GAAP performance measures are used by investors to measure the Company's operating
performance and lenders to measure the Company's ability to incur and service debt. Adjusted EBITDA is not
intended to serve as an alternative to U.S. GAAP measures of performance and may not be comparable to
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similarly-titled measures presented by other companies.
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Reportable segment results were as follows:

Three Months
Ended
March 31,
2017 2016
(Dollars in
millions)
Revenues:
Powder River Basin Mining $394.3 $336.0
Midwestern U.S. Mining 193.2 199.6
Western U.S. Mining 149.7 112.5

Australian Metallurgical Mining 328.9 205.1
Australian Thermal Mining 224.8 176.7

Trading and Brokerage 31.6 (8.8 )
Corporate and Other 3.7 6.1

Total $1,326.2 $1,027.2
Adjusted EBITDA:

Powder River Basin Mining $91.7  $73.8
Midwestern U.S. Mining 50.0 60.6
Western U.S. Mining 50.0 20.1

Australian Metallurgical Mining



