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Item 7.01.  Regulation FD Disclosure

As previously reported, on June 24, 2005, the Executive Committee of our Board of Directors (�Executive Committee�) approved a compensation
structure for our directors, which includes an aggregate annual fully vested Common Stock award to non-employee directors under the Key
Energy Group, Inc. 1997 Incentive Plan, as amended (the �Plan�) in an amount equal to $85,000 per director.  The first such grant was made to our
non-employee directors on June 24, 2005, the date of our regularly scheduled second quarter meeting of the Executive Committee.

At our regularly scheduled second quarter meeting of the Executive Committee, the Executive Committee, effective July 18, 2006, pursuant to
the Plan, approved grants to each of our non-employee directors of shares of our Common Stock in an amount equal to $85,000 per director. 
One of our directors, Morton Wolkowitz, has declined the award of shares.  In light of the fact that the Company has not held an annual meeting
of shareholders in 2006, the July 18, 2006 grant date is intended to approximate the timing of the prior grant.

All of the shares of Common Stock awarded to our non-employee directors vest on the date of the grant.  The securities were issued to the
directors in transactions exempt from the registration requirements under the Securities Act of 1933 and may not be sold or otherwise disposed
of in any manner that would constitute a violation of any applicable federal or state securities laws.  Each of the directors will be entitled to
piggy back registration rights for the securities.  These directors filed Form 4s on July 20, 2006 for the sole purpose of disclosing the grant of
these shares.

The information contained in this Form 8-K (including the exhibit hereto) shall not be deemed �filed� for purposes of Section 18 of the Securities
Exchange Act of 1934, as amended (the �Exchange Act�), or incorporated by reference in any filing under the Securities Act of 1933, as amended,
or the Exchange Act, except as shall be expressly set forth by specific reference in such a filing.

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

KEY ENERGY SERVICES, INC.

Date: July 20, 2006 By: /s/ Newton W. Wilson, III
Newton W. Wilson, III
Senior Vice President and General Counsel
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