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LETTER FROM THE CHAIRMAN

R. JAY GERKEN, CFA

Chairman, President and
Chief Executive Officer

Dear Shareholder,

We are pleased to present the annual report of the Intermediate Muni Fund, Inc. for the 12-month period ended December 31, 2004.

Despite sharply rising oil prices, threats of terrorism, geopolitical concerns and uncertainties surrounding the Presidential election, the U.S.
economy continued to expand during the reporting period. Following a robust 4.5% gain in the first quarter of 2004, gross domestic product
(�GDP�)i growth was 3.3% in the second quarter of the year. This decline was largely attributed to higher energy prices. However, third quarter
2004 GDP growth rose to a solid 4.0%. While fourth quarter GDP figures have not yet been released, continued growth is expected.

Given the overall strength of the economy, Federal Reserve Board (�Fed�)ii monetary policy was seen as highly accommodative and expectations
were that it would start raising rates to ward off the threat of inflation. As expected, the Fed raised its target for the federal funds rateiii by 0.25%
to 1.25% at the end of June 2004 � the first rate increase in four years. The Fed again raised rates in 0.25% increments during August, September,
November, and December, bringing the target for the federal funds rate to 2.25%. After the end of the fund�s reporting period, at their February
meeting, the Fed once again raised the target rate by 0.25% to 2.50%. Regardless of the economic expansion and higher interest rates, the overall
bond market generated positive returns during the fiscal year.

Please read on for a more detailed look at prevailing economic and market conditions during the fund�s fiscal year and to learn how those
conditions have affected fund performance.

Information About Your Fund

As you may be aware, several issues in the mutual fund industry have recently come under the scrutiny of federal and state regulators. The fund�s
Adviser and some of its affiliates have received requests for information from various government regulators regarding market timing, late
trading, fees, and other mutual fund issues in connection with various investigations. The fund has been informed that the Adviser and its
affiliates are responding to those information requests, but are not in a position to predict the outcome of these requests and investigations.

Intermediate Muni Fund, Inc. 1
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As previously disclosed by Citigroup, the Staff of the Securities and Exchange Commission (�SEC�) has notified Citigroup Asset Management
(�CAM�) and Citicorp Trust Bank (�CTB�), an affiliate of CAM, that the Staff is considering recommending a civil injunctive action and/or an
administrative proceeding against CAM, CTB, the former CEO of CAM, two former employees and a current employee of CAM, relating to the
creation, operation and fees of an internal transfer agent unit that serves various CAM-managed funds. Citigroup is cooperating with the SEC
and will seek to resolve this matter in discussion with the SEC Staff. Although there can be no assurance, Citigroup does not believe that this
matter will have a material adverse effect on the fund. For further information, please see the �Additional Information� note in the Notes to the
Financial Statements included in this report.

As always, thank you for your confidence in our stewardship of your assets. We look forward to helping you continue to meet your financial
goals.

Sincerely,

R. Jay Gerken, CFA
Chairman, President and Chief Executive Officer

February 3, 2005

2 2004 Annual Report
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MANAGER OVERVIEW

PETER M. COFFEY

Vice President
and Investment Officer

Performance Review

For the 12 months ended December 31, 2004, the Intermediate Muni Fund, Inc. returned -2.19%, based on its American Stock Exchange
(�AMEX�) market price and 3.99% based on its net asset value (�NAV�)iv per share. In comparison, the Lehman Brothers Municipal Bond Index
returned 4.48% and its Lipper General Muni Debt closed-end funds category averagev was 6.63% over the same time frame. Please note that
Lipper performance returns are based on each fund�s NAV.

During the 12-month period, the fund distributed dividends to shareholders totaling $0.612 per share. The performance table shows the fund�s
30-day SEC yield as well as its 12-month total return based on its NAV and market price as of December 31, 2004. Past performance is no
guarantee of future results. The fund�s yields will vary.

FUND PERFORMANCE
AS OF DECEMBER 31, 2004
(unaudited)

Price 30-Day 12 Month
Per Share SEC Yield Total Return
$10.02 (NAV) 5.09%   3.99%
$    9.36 (AMEX) 5.40% �2.19%

All figures represent past performance and are not a guarantee of future results. The fund�s yields will vary.

Market Overview

Municipal bonds traded in a fairly narrow range during the first two months of 2004. During this time, the economy grew at a more robust pace
versus early 2003.vi Although labor market growthviilanguished throughout 2003 into the first quarter of this year, it rose significantly and
remained strong in the early spring, and inflation picked up as well.viii

Total returns are based on changes in NAV or market price, respectively. Total returns assume the reinvestment of all dividends and/or capital
gains distributions, if any, in additional shares. The �SEC yield� is a return figure often quoted by bond and other fixed-income mutual funds. This
quotation is based on the most recent 30-day (or one-month) period covered by the fund�s filings with the SEC. The yield figure reflects the
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dividends and interest earned during the period after deduction of the fund�s expenses for the period. These yields are as of December 31, 2004
and are subject to change.
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After an extended period of monetary easing, the Federal Reserve�s monetary policymaking committee raised its federal funds rate target from a
four-decade low of 1.00% to 1.25% at the end of June � the Fed� s first hike in four years. The increase marked a significant reversal from the Fed�s
monetary policy position from June 2003, when it last slashed its rate target following a long series of accommodative rate cuts. The rate hike
was widely anticipated due to comments from the Fed regarding the momentum behind the economy and signals that it was prepared to push
rates higher from their near-historic lows. As a result, bond prices declined and yields rose sharply in April before prices stabilized somewhat in
the early summer.

The Fed again raised its fed funds target by 0.25% in August and to 1.75% in September. Given that bond prices had already factored in rate
hikes to a significant extent, and coupling this with a lack of inflationary pressures, bond prices held up and actually rose over the third quarter.
In September and October, the bond market benefited from falling stock and rising oil prices, which encouraged investors to reallocate capital
into fixed-income securities.

Yields on bonds rose as their prices dropped in reaction to an employment report issued in November that yielded surprisingly robust labor
market results.vii The Fed subsequently raised its fed funds rate target to 2.00% on November 10th and then again to 2.25% on December 14th.
After the end of the fund�s reporting period, at their February meeting, the Fed once again raised the target rate by 0.25% to 2.50%.

Factors that Influenced Fund Performance

During the reporting period, yields on shorter-term municipal securities with maturities from one to seven years rose substantially, with the
largest increase in issues with one to three year maturities. At the same time, yields on municipal securities in the 10-year area and those with
maturities of 25 to 30 years were up only slightly. Surprisingly, yields on municipals with 15-20 year maturities declined slightly during the
year.

Looking at the fiscal year as a whole, the fund�s results were enhanced by the strong performance of its exposure to the hospital sector. In this
area, certain securities appreciated after their advance refunding. Generally speaking, an existing bond cannot be prematurely retired, or called,
except on specific dates. However, through advance refunding, a security can be refinanced as long as the proceeds of the new bonds are held in
reserve to pay the interest and principal on the old bonds until they become callable. In the case of the fund�s holdings in this area, the proceeds
of the advance refunding are being held in escrow in high quality U.S. government securities. Another of the fund�s hospital securities also aided
returns, as market perceptions of its underlying balance sheet improved.

4 2004 Annual Report
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Other areas contributing to performance were select fund holdings in the transportation sector and its toll road zero coupon bonds.

Conversely, several of the fund�s holdings in lifecare and multi-family housing (low income) sectors detracted from results. Our
escrow-to-maturity bonds with very short average lives due to operating sinking funds, were a drag on performance as short-term interest rates
rose, even as longer-term rates declined. Finally a short-position in U.S.Treasury futures, designed to hedge against a possible rise in rates, hurt
results as yields on intermediate- and long-term bonds declined.

Looking for Additional Information?

The fund is traded under the symbol �SBI� and its closing market price is available in most newspapers under the AMEX listings. The daily NAV
is available on-line under symbol XSBIX. Barron�s and The Wall Street Journal�s Monday editions carry closed-end fund tables that will
provide additional information. In addition, the fund issues a quarterly press release that can be found on most major financial websites as well
as www.citigroupassetmanagement.com.

In a continuing effort to provide information concerning the fund, shareholders may call 1-888-735-6507, Monday through Friday from 8:00
a.m. to 6:00 p.m. Eastern Time, for the fund�s current net asset value, market price, and other information.

Thank you for your investment in the Intermediate Muni Fund, Inc. As ever, we appreciate that you have chosen us to manage your assets and
we remain focused on achieving the fund�s investment goals.

Sincerely.

Peter M. Coffey
Vice President
and Investment Officer

February 3, 2005
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The information provided is not intended to be a forecast of future events, a guarantee of future results or investment advice. Views expressed
may differ from those of the firm as a whole.

RISKS: Keep in mind the fund�s investments are subject to interest rate and credit risks. As interest rates rise, bond prices fall, reducing the value
of the Fund�s share price. Lower-rated, higher yielding bonds, known as �junk bonds�, are subject to greater credit risk, including the risk of
default, than higher-rated obligations. The fund may use derivatives, such as options and futures, which can be illiquid, may disproportionately
increase losses, and have a potentially large impact on fund performance.

All index performance reflects no deduction for fees, expenses or taxes. Please note that an investor cannot invest directly in an index.

i Gross domestic product is the market value of goods and services produced by labor and property in a given country.
ii The Fed is responsible for the formulation of a policy designed to promote economic growth, full employment, stable

prices, and a sustainable pattern of international trade and payments.
iii The federal funds rate is the interest rate that banks with excess reserves at a Federal Reserve district bank charge other

banks that need overnight loans.
iv NAV is calculated by subtracting total liabilities and outstanding preferred stock from the closing value of all securities

held by the fund (plus all other assets) and dividing the result (total net assets) by the total number of the common shares
outstanding. The NAV fluctuates with changes in the market prices of securities in which the fund has invested.
However, the price at which an investor may buy or sell shares of the fund is at the fund�s market price as determined by
supply of and demand for the fund�s shares.

v Lipper, Inc. is a major independent mutual-fund tracking organization. Returns are based on the 12-month period ended
December 31, 2004, including the reinvestment of dividends and capital gains, if any, calculated among the 65 funds in
the fund�s Lipper category, and excluding sales charges.

vi Source: Commerce Department (Bureau of Economic Analysis). Refers to quarterly growth of GDP.
vii Source: Bureau of Labor Statistics based upon the growth of non-farm payroll jobs.
viii Sources: Lehman Brothers. Inflation data based upon Consumer Price Index/deflation data.

6 2004 Annual Report

Edgar Filing: INTERMEDIATE MUNI FUND INC - Form N-CSR/A

10



Take Advantage of the Fund�s Dividend Reinvestment Plan!

As an investor in the Fund, you can participate in its Dividend Reinvestment Plan (�Plan�), a convenient, simple and efficient way to reinvest your
dividends and capital gains distributions, if any, in additional shares of the Fund. Below is a short summary of how the Plan works.

Plan Summary

If you are a Plan participant who has not elected to receive your dividends in the form of a cash payment, then your dividend and capital gain
distributions will be reinvested automatically in additional shares of the Fund.

The number of common stock shares in the Fund you will receive in lieu of a cash dividend is determined in the following manner. If the market
price of the common stock is equal to or exceeds the net asset value per share (�NAV�) on the determination date, you will be issued shares by the
Fund at a price reflecting the NAV, or 95% of the market price, whichever is greater.

If the market price is less than the NAV at the time of valuation (the close of business on the determination date), PFPC Inc. (�Plan Agent�) will
buy common stock for your account in the open market.

If the Plan Agent begins to purchase additional shares in the open market and the market price of the shares subsequently rises above the
previously determined NAV before the purchases are completed, the Plan Agent will attempt to terminate purchases and have the Fund issue the
remaining dividend or distribution in shares at the greater of the previously determined NAV or 95% of the market price. In that case, the
number of Fund shares you receive will be based on the weighted average of prices paid for shares purchased in the open market and the price at
which the Fund issues the remaining shares.

A more complete description of the current Plan appears in the section of this report beginning on page 39. To find out more detailed
information about the Plan and about how you can participate, please call PFPC Inc. at (800) 331-1710.
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Schedule of Investments December 31, 2004
FACE
AMOUNT RATING(a) SECURITY VALUE

Alabama � 2.8%
$ 3,000,000 AAA Alabama State Public School & College Authority Revenue,

5.125% due 11/1/15 (c) $ 3,216,720
334,127 AAA Birmingham, AL Medical Clinic Board Revenue, Baptist

Medical Centers, 8.300% due 7/1/08 (d) 371,315
1,000,000 NR Rainbow City, AL Special Health Care Facilities Financing

Authority, (Regency Pointe Inc.), Series B, 7.250% due 1/1/06 628,720
1,000,000 AAA Saraland, AL GO, MBIA-Insured, 5.250% due 1/1/15 1,093,990

5,310,745
Alaska � 0.9%

1,000,000 NR Alaska Industrial Development & Export Authority Revenue,
Williams Lynxs Alaska Cargoport, 8.000% due 5/1/23 (b) 1,054,880

500,000 AAA Anchorage, AK GO, Refunding, FGIC-Insured,
6.000% due 10/1/14 593,740

1,648,620
Arizona � 1.2%

1,000,000 A2* Arizona Educational Loan Marketing Corp., Educational Loan
Revenue, Sub-Series, 6.625% due 9/1/05 (b) 1,006,470
Maricopa County, AZ Hospital Revenue:

130,000 AAA Samaritan Health Service, 7.625% due 1/1/08 (d) 137,587
794,000 AAA St. Lukes Hospital Medical Center Project,

8.750% due 2/1/10 (d) 913,473
120,000 AAA Pima County, AZ IDA, Single-Family Mortgage Revenue,

Series A, GNMA/FNMA/FHLMC-Collateralized,
7.100% due 11/1/29 (b) 125,206

2,182,736
Arkansas � 1.5%

1,500,000 BBB- Arkansas State Development Finance Authority, Hospital
Revenue, Washington Regional Medical Center,
7.000% due 2/1/15 1,661,145

1,000,000 BB+ Warren, AR Solid Waste Disposal Revenue, (Potlatch Corp.
Project), 7.000% due 4/1/12 (b) 1,056,100

2,717,245
California � 5.4%

1,500,000 NR Barona Band of Mission Indians, CA, 8.250% due 1/1/20 1,613,610
3,000,000 AA- California State Economic Recovery, Series A,

5.000% due 7/1/17 (c) 3,192,870
795,000 NR California Statewide COP, Community Development Authority

Revenue Refunding, Hospital Triad Healthcare,
6.250% due 8/1/06 (d) 826,736

15,000 NR Loma Linda, CA Community Hospital Corporation Revenue,
8.000% due 12/1/08 (d) 17,928

1,200,000 NR Los Angeles, CA COP, Hollywood Presbyterian Medical Center,
9.625% due 7/1/13 (d) 1,545,360

500,000 NR Los Angeles, CA School District, MBIA-Insured,
8.184% due 1/1/11 (e) 622,620

1,450,000 AAA Morgan Hill, CA School District, FGIC-Insured,
5.750% due 8/1/17 1,667,877

See Notes to Financial Statements.
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Schedule of Investments (continued) December 31, 2004
FACE
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