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EXPLANATORY NOTE

Park National Corporation (“Park” or the “Company”) is filing this Amendment No. 1 to Annual Report on Form 10-K for
the fiscal year ended December 31, 2010 (this “Form 10-K/A”) to amend Part II, Item 8 and Part II, Item 9A of Park’s
Annual Report on Form 10-K for the fiscal year ended December 31, 2010 (the “2010 Form 10-K”) filed on February
28, 2011, to disclose management’s determination that, as of December 31, 2010, there was a material weakness in the
Company’s internal control over financial reporting. There are no changes to the consolidated financial statements of
Park that are included in Part II, Item 8 of this Form 10-K/A, except for the addition of Note 27.

When Park’s management assessed the effectiveness of the Company’s internal control over financial reporting as of
December 31, 2010, they identified a deficiency in internal controls. Specifically, management utilized the work of a
third-party contractor, which was not a licensed appraiser, when calculating the fair value of collateral for certain
impaired loans and the fair value of certain other real estate owned (“OREO”) at Vision Bank (“Vision”), and management
did not have sufficient documentation to support the estimates of this third-party contractor. In addition, management
had relied on internal estimates of collateral value when calculating specific reserves for impaired loans at Vision
when, at times, such internal estimates were more than a year old. Economic conditions had changed in certain
instances and the internal estimates of value were not updated. Initially, management concluded that this deficiency
constituted a significant deficiency.

Park reported in a Current Report on Form 8-K dated and filed June 30, 2011 (the “June 30, 2011 Form 8-K”) and again
in a Current Report on Form 8-K dated and filed July 25, 2011 (the “July 25, 2011 Form 8-K”) that the Federal Deposit
Insurance Corporation (“FDIC”) and the Florida Office of Financial Regulation (“OFR”) have communicated their
preliminary examination results to Vision management. The most significant finding of the OFR and FDIC pertains to
Vision’s accounting treatment related to guarantor support underlying certain impaired loans and the calculation of the
allowance for loan losses to be made with respect to impaired loans.

As a result of the preliminary examination findings, management initiated a thorough review of the guarantor support
underlying impaired loans at Vision as of December 31, 2010. As a result of this review, management has determined
that no changes to Park’s consolidated financial statements as of and for the fiscal year ended December 31, 2010 were
necessary. However, as a result of the review of the impaired loan measurements as of year end, management has
determined that the significant deficiency determined to exist at December 31, 2010 was more appropriately
characterized as a material weakness in the Company’s internal control over financial reporting. A material weakness
is a deficiency in internal control over financial reporting such that there is a reasonable possibility that a material
misstatement would not be prevented or detected in a timely manner.

In accordance with the rules of the Securities and Exchange Commission, Park has set forth in its entirety the text of
Part II, Item 8 and Part II, Item 9A, even though only the Management’s Report on Internal Control Over Financial
Reporting and the Report of Independent Registered Public Accounting Firm, which had been included in Park’s 2010
Annual Report and incorporated therefrom by reference in Part II, Item 8 and Part II, Item 9A of the 2010 Form 10-K,
have changed. There are no changes to the consolidated financial statements of Park that were included in Park’s 2010
Annual Report and incorporated therefrom in Part II, Item 8 of the 2010 Form 10-K, and which are included in Part II,
Item 8 of this Form 10-K/A, except for the addition of Note 27. Updated certifications pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002 have been included as Exhibits 31.1 and 31.2 to this Form 10-K/A, updated certifications
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 have been included as Exhibit 32 to this Form 10-K/A and
an updated Consent of Crowe Horwath LLP has been included as Exhibit 23 to this Form 10-K/A. In addition, Part
IV, Item 15 of the 2010 Form 10-K has been updated to reflect the updated exhibits. Other than the changes to Part II,
Item 8, Part II, Item 9A, Part IV, Item 15, the exhibits and footnote 27 identified in this paragraph, the 2010 Form
10-K is unchanged. This Amendment No. 1 is limited in scope to the portions of the 2010 Form 10-K set forth above
and does not amend, update, or change any other items or disclosures contained in the 2010 Form 10-K.
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This Amendment No. 1 continues to speak as of the date of the original filing of the 2010 Form 10-K and we have not
updated the disclosures contained therein to reflect any events that occurred at any subsequent date, with the exception
of Note 27 within Part II, Item 8. The filing of this Amendment No. 1 shall not be deemed an admission that the 2010
Form 10-K, when filed, included any untrue statement of a material fact or omitted to state a material fact necessary to
make a statement therein not misleading.

Remediation of the Material Weakness

Throughout the first six months of 2011, management has made significant process improvements in an effort to
address the above-mentioned material weakness. These process improvements include:

•Management has discontinued the use of value-related information received from a third-party contractor, who is
not a licensed appraiser.  While management continues to consult with this third-party contractor on the current
status of loan workouts and progress related to the pursuit of legally bound borrowers and guarantors, management
no longer utilizes the third-party contractor’s estimates of value to determine the specific reserves that should be
established on impaired loans.

•Management has discontinued the use of information received from the third-party contractor to value OREO
properties.  Currently, OREO properties are valued based on external appraisals that are no more than 12 months
old and were prepared by external licensed appraisers.

•Management has discontinued the use of retail lot values (discounted by management’s standard bulk sale discount)
on lot development projects and is now utilizing the bulk sale value provided by external licensed appraisers, which
in certain cases applies a larger discount.

• In addition to the real estate appraisal policy in place as of December 31, 2010, management has
enhanced its commercial loan policy to formalize the requirements for the frequency and dollar
threshold for which updated real estate appraisals are to be obtained from qualified licensed appraisers
with respect to impaired loans and OREO properties.  This enhancement to the commercial loan policy
also discusses those situations where internally prepared valuations (“IPV”) are considered appropriate, the
documentation that should accompany IPVs and the frequency of evaluating the accuracy of the
assumptions and data used in the IPV estimates.

As of the filing date for this Annual Report on Form 10-K/A, management believes that the enhancements to our
internal control processes represent significant progress in addressing the material weakness that existed at December
31, 2010.  Management continues to evaluate enhancements which may be made to remediate the material
weakness.  Management has also communicated these matters to the Company’s independent registered public
accounting firm, Crowe Horwath LLP (“Crowe Horwath”), who is also performing additional procedures related to the
issues described above.

3

Edgar Filing: PARK NATIONAL CORP /OH/ - Form 10-K/A

6



PART II.

Item 8.    Financial Statements and Supplementary Data

The Consolidated Balance Sheets of Park and its subsidiaries at December 31, 2010 and 2009, the related
Consolidated Statements of Income, of Changes in Stockholders’ Equity and of Cash Flows for the years ended
December 31, 2010, 2009, and 2008, the related Notes to the Consolidated Financial Statements and the Report of
Independent Registered Public Accounting Firm (Crowe Horwath LLP) as well as Management’s Report on Internal
Control Over Financial Reporting are included herein and set forth on page 5 through F-29 herein.

Quarterly Financial Data provided in “Table 26-Quarterly Financial Data” and the accompanying disclosure included in
the section of Park’s 2010 Annual Report captioned “FINANCIAL REVIEW,” on page 46, is incorporated herein by
reference.

4
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Management’s Report on Internal Control Over Financial Reporting

The management of Park National Corporation (“Park” or the “Company”) is responsible for establishing and maintaining
adequate internal control over financial reporting, as such term is defined in Rules 13a-15(f) and 15d-15(f) under the
Securities Exchange Act of 1934. Under the supervision and with the participation of management, we conducted an
evaluation of the effectiveness of our internal control over financial reporting based on the framework in Internal
Control – Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with policies or procedures may
deteriorate.

Park’s management assessed the effectiveness of the Company’s internal control over financial reporting as of
December 31, 2010, and this assessment identified a deficiency in internal controls because management was utilizing
the work of a third-party contractor, which was not a licensed appraiser, when calculating the fair value of collateral
for certain impaired loans and the fair value of certain other real estate at Vision Bank, and management did not have
sufficient documentation to support the estimates of this third-party contractor.  In addition, management was relying
on internal estimates of collateral value when calculating specific reserves for impaired loans at Vision Bank, when at
times, such internal estimates were more than a year old. Economic conditions had changed in certain instances and
the internal estimates of value were not updated.  Initially, management concluded that this deficiency constituted a
significant deficiency. However, upon further review, management has determined that this deficiency constituted a
material weakness in the Company’s internal control over financial reporting. A material weakness is a deficiency in
internal controls or a combination of internal control deficiencies, such that there is a reasonable possibility that a
material misstatement of the annual or interim consolidated financial statements will not be prevented or detected on a
timely basis. Based on this material weakness, management believes that Park did not maintain effective internal
control over financial reporting as of December 31, 2010.

The Company’s independent registered public accounting firm, Crowe Horwath LLP, has audited the Company’s
internal control over financial reporting as of December 31, 2010, and has issued their Report of Independent
Registered Public Accounting Firm, which is included below.

Management’s Remediation Efforts

After the control deficiency was identified in January 2011, the Company started to make several process
improvements in an effort to address the above-mentioned material weakness.. These process improvements include
the discontinuation of the use of value-related information from a third-party contractor, who is not a licensed
appraiser, when valuing both collateral for impaired loans and other real estate owned (and using external appraisals
instead), discontinuation of the use of retail lot values on lot development projects and using in lieu thereof the bulk
sale value provided by external licensed appraisers, and the enhancement of the Company’s commercial loan
policy. We believe that the enhancements to our internal control processes represent significant progress in addressing
the material weakness that existed at December 31, 2010.  Management continues to evaluate enhancements which
may be made to remediate the material weakness.

/s/ C. Daniel DeLawder /s/ David L. Trautman /s/ John W. Kozak
C. Daniel DeLawder David L. Trautman John W. Kozak
Chairman and Chief Executive
Officer

President Chief Financial Officer
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders
Park National Corporation
Newark, Ohio

We have audited the accompanying consolidated balance sheets of Park National Corporation as of December 31,
2010 and 2009 and the related consolidated statements of income, changes in stockholders’ equity and cash flows for
each of the three years in the period ended December 31, 2010.  We also have audited Park National Corporation’s
internal control over financial reporting as of December 31, 2010, based on criteria established in Internal Control –
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission
(COSO).  Park National Corporation’s management is responsible for these financial statements, for maintaining
effective internal control over financial reporting, and for its assessment of the effectiveness of internal control over
financial reporting, included in the accompanying Management’s Report on Internal Control over Financial
Reporting.  Our responsibility is to express an opinion on these financial statements and an opinion on the company's
internal control over financial reporting based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States).  Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free of material misstatement and whether effective internal control over financial
reporting was maintained in all material respects.  Our audits of the financial statements included examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles
used and significant estimates made by management, and evaluating the overall financial statement presentation.  Our
audit of internal control over financial reporting included obtaining an understanding of internal control over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk.  Our audits also included performing such other
procedures as we considered necessary in the circumstances.  We believe that our audits provide a reasonable basis for
our opinions.

A company's internal control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles.  A company's internal control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect
misstatements.  Also, projections of any evaluation of effectiveness to future periods are subject to the risk that
controls may become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

A material weakness is a deficiency, or a combination of deficiencies, in internal control over financial reporting, such
that there is a reasonable possibility that a material misstatement of the company's annual or interim financial
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statements will not be prevented or detected on a timely basis.  In our report dated February 28, 2011, we expressed an
unqualified opinion on the Company’s internal control over financial reporting as of December 31, 2010, based upon
the COSO criteria.  The Company subsequently identified the following material weakness as of December 31, 2010
and revised its report: management was utilizing the work of a third-party contractor, which was not a licensed
appraiser, when estimating the fair value of collateral for certain impaired loans and the fair value of certain other real
estate at a subsidiary, Vision Bank, and management did not obtain sufficient documentation to support the estimates
of this third-party contractor.  In addition, management was relying on internal estimates of collateral value when
calculating specific reserves for certain other impaired loans at Vision Bank, when, at times, such internal estimates
were more than a year old. Economic conditions had changed in certain instances and the internal estimates of value
were not updated.  Accordingly, our opinion on the effectiveness of the Company’s internal control over financial
reporting as of December 31, 2010, as expressed herein, is different from that expressed in our previous report.  This
material weakness was considered in determining the nature, timing, and extent of audit tests applied in our audit of
the 2010 consolidated financial statements, and this matter does not affect our opinion on those financial statements.

In our opinion, because of the effects of the material weakness described above, Park National Corporation has not
maintained effective internal control over financial reporting as of December 31, 2010, based on criteria established in
Internal Control – Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway
Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Park National Corporation as of December 31, 2010 and 2009, and the results of its operations
and its cash flows for each of the three years in the period ended December 31, 2010, in conformity with accounting
principles generally accepted in the United States of America.

Crowe Horwath LLP

Columbus, Ohio
February 28, 2011, except for the matter described in Note 27 to the Company’s consolidated financial statements and
the matter described in fifth and sixth paragraphs above, as to which the date is October 11, 2011.

F-1
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CONSOLIDATED BALANCE SHEETS

PARK NATIONAL CORPORATION AND SUBSIDIARIES
at December 31, 2010 and 2009 (In thousands, except share and per share data)

ASSETS
2010 2009

Cash and due from banks $ 109,058 $ 116,802
Money market instruments 24,722 42,289
Cash and cash equivalents 133,780 159,091
Investment securities:
Securities available-for-sale, at fair value (amortized cost of
$1,274,258 and $1,241,381 at December 31, 2010 and 2009,
respectively) 1,297,522 1,287,727
Securities held-to-maturity, at amortized cost (fair value of $686,114
and $523,450 at December 31, 2010 and 2009, respectively) 673,570 506,914
Other investment securities 68,699 68,919
Total investment securities 2,039,791 1,863,560
Total loans 4,732,685 4,640,432
Allowance for loan losses (121,397) (116,717)
Net loans 4,611,288 4,523,715
Other assets:

146,450Bank owned life insurance 137,133
Goodwill 72,334 72,334
Other intangibles 6,043 9,465
Premises and equipment, net 69,567 69,091
Accrued interest receivable 24,137 24,354
Other real estate owned 44,325 41,240
Mortgage loan servicing rights 10,488 10,780
Other 140,174 129,566
Total other assets 513,518 493,963
Total assets $ 7,298,377 $ 7,040,329

The accompanying notes are an integral part of the consolidated financial statements.

F-2
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CONSOLIDATED BALANCE SHEETS (CONTINUED)

PARK NATIONAL CORPORATION AND SUBSIDIARIES
at December 31, 2010 and 2009 (In thousands, except share and per share data)

LIABILITIES AND STOCKHOLDERS’ EQUITY
2010 2009

Deposits:
$ 937,719Noninterest bearing $ 897,243

Interest bearing 4,157,701 4,290,809
Total deposits 5,095,420 5,188,052
Short-term borrowings 663,669 324,219
Long-term debt 636,733 654,381
Subordinated debentures 75,250 75,250
Total borrowings 1,375,652 1,053,850
Other liabilities:
Accrued interest payable 6,123 9,330
Other 75,358 71,833
Total other liabilities 81,481 81,163
Total liabilities 6,552,553 6,323,065

COMMITMENTS AND CONTINGENCIES
Stockholders’ equity:
Preferred stock (200,000 shares authorized; 100,000 shares issued
with $1,000 per share liquidation preference) 97,290 96,483
Common stock, no par value (20,000,000 shares
authorized; 16,151,062 shares issued at December 31, 2010
and 16,151,112 issued at December 31, 2009) 301,204 301,208
Common stock warrants 4,473 5,361
Accumulated other comprehensive income (loss), net (1,868) 15,661
Retained earnings 422,458 423,872
Less: Treasury stock (752,128 shares at December 31, 2010
and 1,268,332 shares at December 31, 2009) (77,733) (125,321)
Total stockholders’ equity 745,824 717,264
Total liabilities and stockholders’ equity $ 7,298,377 $ 7,040,329

The accompanying notes are an integral part of the consolidated financial statements.

F-3
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CONSOLIDATED STATEMENTS OF INCOME

PARK NATIONAL CORPORATION AND SUBSIDIARIES
for the years ended December 31, 2010, 2009 and 2008 (In thousands, except per share data)

2010 2009 2008
Interest and dividend income:

$ 267,692Interest and fees on loans $ 275,599 $ 301,163
Interest and dividends on:
Obligations of U.S. Government, its agencies and
other securities 76,839 90,558 87,711
Obligations of states and political subdivisions 786 1,417 2,171
Other interest income 200 116 294
Total interest and dividend income 345,517 367,690 391,339
Interest expense:
Interest on deposits:
Demand and savings deposits 5,753 10,815 22,633
Time deposits 36,212 53,805 67,259
Interest on short-term borrowings 1,181 3,209 14,469
Interest on long-term debt 28,327 26,370 31,105
Total interest expense 71,473 94,199 135,466
Net interest income 274,044 273,491 255,873
Provision for loan losses 64,902 68,821 70,487
Net interest income after provision for loan losses 209,142 204,670 185,386
Other income:
Income from fiduciary activities 13,874 12,468 13,937
Service charges on deposit accounts 19,717 21,985 24,296
Net gains on sales of securities 11,864 7,340 1,115
Other service income 13,816 18,767 8,882
Checkcard fee income 11,177 9,339 8,695
Bank owned life insurance income 4,978 5,050 5,102
ATM fees 2,951 3,082 3,063
OREO devaluations (10,590) (6,818) (2,948)
Net gain on sale of credit card portfolio — — 7,618
Income from sale of merchant processing — — 4,200
Other 9,709 9,977 10,874
Total other income $ 77,496 $ 81,190 $ 84,834

The accompanying notes are an integral part of the consolidated financial statements.

F-4
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CONSOLIDATED STATEMENTS OF
INCOME

(CONTINUED)

PARK NATIONAL CORPORATION AND SUBSIDIARIES
for the years ended December 31, 2010 2009 and 2008 (In thousands, except per share data)

2010 2009 2008
Other expense:
Salaries and employee benefits $ 98,315 $ 101,225 $ 99,018
Goodwill impairment charge — — 54,986
Data processing fees 5,728 5,674 7,121
Professional fees and services 19,972 15,935 12,801
Net occupancy expense of bank premises 11,510 11,552 11,534
Amortization of intangibles 3,422 3,746 4,025
Furniture and equipment expense 10,435 9,734 9,756
Insurance 8,983 12,072 2,322
Marketing 3,656 3,775 4,525
Postage and telephone 6,648 6,903 7,167
State taxes 3,171 3,206 2,989
Other 15,267 14,903 18,257
Total other expense 187,107 188,725 234,501
Income before income taxes 99,531 97,135 35,719
Income taxes 25,314 22,943 22,011
Net income $ 74,217 $ 74,192 $ 13,708
Preferred stock dividends and accretion 5,807 5,762 142
Income available to common shareholders $ 68,410 $ 68,430 $ 13,566
Earnings per common share:
Basic $ 4.51 $ 4.82 $ 0.97
Diluted $ 4.51 $ 4.82 $ 0.97

The accompanying notes are an integral part of the consolidated financial statements.

F-5
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CONSOLIDATED STATEMENTS OF
CHANGES IN STOCKHOLDERS’ EQUITY

PARK NATIONAL CORPORATION AND SUBSIDIARIES
for the years ended December 31, 2010, 2009 and 2008 (In thousands, except share and per share data)

Preferred Stock Common Stock Accumulated
Other

Shares Shares Retained TreasuryComprehensive Comprehensive
Outstanding Amount Outstanding Amount Earnings Stock Income (Loss) Total Income

Balance, January
1, 2008 —$ — 13,964,576 $ 301,213 $ 489,511 $ (208,104) $ (2,608) $ 580,012
Net income 13,708 — — 13,708 $ 13,708
Other
comprehensive
income (loss), net
of tax:
Change in funded
status of pension
plan, net of
income taxes of
$(8,735) (16,223) (16,223) (16,223)
Unrealized net
holding loss on
cash flow hedge,
net of income
taxes of $(678) (1,259) (1,259) (1,259)
Unrealized net
holding gain on
securities
available-for-sale,
net of income
taxes of $16,522 30,686 30,686 30,686
Total
comprehensive
income $ 26,912
Cash dividends,
$3.77 per share — — (52,608) — — (52,608)
Cash payment for
fractional shares
in dividend
reinvestment plan (49) (3) — — — (3)
Cumulative effect
of new accounting
pronouncement
pertaining to
endorsement
split-dollar life

(11,634) (11,634)
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insurance
SFAS No. 158
measurement date
adjustment, net of
taxes of $(178) (331) (331)
Preferred stock
issued 100,000 100,000 100,000
Discount on
preferred stock
issued (4,297) (4,297)
Accretion of
discount on
preferred stock 18 (18) —
Common stock
warrant issued — 4,297 4,297
Preferred stock
dividends (124) (124)
Treasury stock
reissued for
director grants 7,200 439 439
Balance,
December 31,
2008 100,000 $ 95,721 13,971,727 $ 305,507 $ 438,504 $ (207,665) $ 10,596 $ 642,663
Net income — — 74,192 — — 74,192 $ 74,192
Other
comprehensive
income (loss), net
of tax:
Change in funded
status of pension
plan, net of
income taxes of
$3,383 6,283 6,283 6,283
Unrealized net
holding gain on
cash flow hedge,
net of
income taxes of
$159 295 295 295
Unrealized net
holding loss on
securities
available-for-sale,
net of income
taxes of $(815) (1,513) (1,513) (1,513)
Total
comprehensive
income $ 79,257
Cash dividends,
$3.76 per share — — (53,563) — — (53,563)
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Cash payment for
fractional shares
in dividend
reinvestment plan (39) (2) — — — (2)
Reissuance of
common stock
from treasury
shares held 904,072 — (29,299) 81,710 — 52,411
Accretion of
discount on
preferred stock 762 (762) —
Common stock
warrants issued — 1,064 1,064
Preferred stock
dividends (5,000) (5,000)
Treasury stock
reissued for
director grants 7,020 (200) 634 434
Balance,
December 31,
2009 100,000 $ 96,483 14,882,780 $ 306,569 $ 423,872 $ (125,321) $ 15,661 $ 717,264
Net income — — 74,217 — — 74,217 $ 74,217
Other
comprehensive
income (loss), net
of tax:
Change in funded
status of pension
plan, net of
income taxes of
$(1,307) (2,427) (2,427) (2,427)
Unrealized net
holding loss on
cash flow hedge,
net of
income taxes of
$(53) (98) (98) (98)
Unrealized net
holding loss on
securities
available-for-sale,
net of income
taxes of $(8,078) (15,004) (15,004) (15,004)
Total
comprehensive
income $ 56,688
Cash dividends,
$3.76 per share — — (57,076) — — (57,076)
Cash payment for
fractional shares
in dividend

(50) (4) — — — (4)
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reinvestment plan
Reissuance of
common stock
from treasury
shares held 509,184 (898) (12,729) 46,954 33,327
Accretion of
discount on
preferred stock 807 (807) —
Common stock
warrants issued — 176 176
Common stock
warrants cancelled (166) 166 —
Preferred stock
dividends (5,000) (5,000)
Treasury stock
reissued for
director grants 7,020 (185) 634 449
Balance,
December 31,
2010 100,000 $ 97,290 15,398,934 $ 305,677 $ 422,458 $ (77,733) $ (1,868) $ 745,824

The accompanying notes are an integral part of the consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

PARK NATIONAL CORPORATION AND SUBSIDIARIES
for the years ended December 31, 2010, 2009 and 2008 (In thousands)

2010 2009 2008
Operating activities:
Net income $ 74,217 $ 74,192 $ 13,708
Adjustments to reconcile net income to net cash
provided by operating activities:
Provision for loan losses 64,902 68,821 70,487
Amortization of loan fees and costs, net (9) (1,378) (4,650)
Provision for depreciation 7,126 7,473 7,517
Other than temporary impairment on investment
securities 23 613 980
Goodwill impairment charge — — 54,986
Amortization of intangible assets 3,422 3,746 4,025
Accretion of investment securities (2,413) (2,682) (1,592)
Gain on sale of credit card portfolio — — (7,618)
Deferred income tax (benefit) (925) (8,932) (1,590)
Realized net investment security gains (11,864) (7,340) (1,115)
Stock dividends on Federal Home Loan Bank stock — — (2,269)
Compensation expense for issuance of treasury stock
to directors 449 434 439
Changes in assets and liabilities:
Increase in other assets (8,974) (31,987) (42,409)
Increase (decrease) in other liabilities 180 (30,622) 239
Net cash provided by operating activities 126,134 72,338 91,138
Investing activities:
Proceeds from sales of available-for-sale securities 460,192 204,304 80,894
Proceeds from maturities of securities:
Held-to-maturity 146,986 40,105 7,116
Available-for-sale 2,238,059 426,841 303,160
Purchase of securities:
Held-to-maturity (313,642) (118,667) (270,045)
Available-for-sale (2,719,265) (349,895) (422,512)
Proceeds from sale of credit card portfolio — — 38,841
Net decrease (increase) in other investments 220 (114) (3,371)
Net loan originations, excluding loan sales (510,495) (814,981) (512,752)
Proceeds from sale of loans 358,029 615,072 161,475
Purchases of bank owned life insurance, net (4,562) — (8,401)
Purchases of premises and equipment, net (7,602) (8,011) (9,436)
Net cash used in investing activities (352,080) (5,346) (635,031)
Financing activities:
Net (decrease) increase in deposits (92,632) 426,302 322,511
Net increase (decrease) in short-term borrowings 339,450 (334,977) (100,122)
Issuance of preferred stock — — 100,000
Issuance of treasury stock, net 33,541 53,475 —
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Proceeds from issuance of subordinated notes — 35,250 —
Proceeds from long-term debt — 60,100 690,100
Repayment of long-term debt (17,648) (261,278) (424,951)
Cash dividends paid (62,076) (58,035) (65,781)
Net cash provided by (used in) financing activities 200,635 (79,163) 521,757
Decrease in cash and cash equivalents (25,311) (12,171) (22,136)
Cash and cash equivalents at beginning of year 159,091 171,262 193,398
Cash and cash equivalents at end of year $ 133,780 $ 159,091 $ 171,262

The accompanying notes are an integral part of the consolidated financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The following is a summary of significant accounting policies followed in the preparation of the consolidated
financial statements:

Principles of Consolidation
The consolidated financial statements include the accounts of Park National Corporation and its subsidiaries (“Park”, the
“Company” or the “Corporation”). Material intercompany accounts and transactions have been eliminated.

Use of Estimates
The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect the amounts reported in the consolidated financial
statements and accompanying notes. Actual results could differ from those estimates. Management has identified the
allowance for loan losses, accounting for Other Real Estate Owned (“OREO”) and accounting for goodwill as
significant estimates.

Reclassifications
Certain prior year amounts have been reclassified to conform with the current year presentation.

Subsequent Events
Management has evaluated events occurring subsequent to the balance sheet date, determining no events require
additional disclosure in these consolidated financial statements.

Investment Securities
Investment securities are classified upon acquisition into one of three categories: held-to-maturity, available-for-sale,
or trading (see Note 4 of these Notes to Consolidated Financial Statements).

Held-to-maturity securities are those securities that the Corporation has the positive intent and ability to hold to
maturity and are recorded at amortized cost. Available-for-sale securities are those securities that would be available
to be sold in the future in response to the Corporation’s liquidity needs, changes in market interest rates, and
asset-liability management strategies, among other reasons. Available-for-sale securities are reported at fair value,
with unrealized holding gains and losses excluded from earnings but included in other comprehensive income, net of
applicable taxes. The Corporation did not hold any trading securities during any period presented.

Available-for-sale and held-to-maturity securities are evaluated quarterly for potential other-than-temporary
impairment. Management considers the facts related to each security including the nature of the security, the amount
and duration of the loss, the credit quality of the issuer, the expectations for that security’s performance and Park’s
intent and ability to hold the security until recovery. Declines in equity securities that are considered to be
other-than-temporary are recorded as a charge to earnings in the Consolidated Statements of Income. Declines in debt
securities that are considered to be other-than-temporary are separated into (1) the amount of the total impairment
related to credit loss and (2) the amount of the total impairment related to all other factors. The amount of the total
other-than-temporary impairment related to the credit loss is recognized in earnings. The amount of the total
impairment related to all other factors is recognized in other comprehensive income.

Interest income includes amortization of purchase premium or discount. Premiums and discounts on securities are
amortized on the level-yield method without anticipating prepayments, except for mortgage-backed securities where
prepayments are anticipated.
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Gains and losses realized on the sale of investment securities are recorded on the trade date and determined using the
specific identification basis.

Federal Home Loan Bank (FHLB) and Federal Reserve Bank (FRB) Stock
Park’s two separately chartered banks are members of the FHLB and FRB. Members are required to own a certain
amount of stock based on their level of borrowings and other factors and may invest in additional amounts. FHLB and
FRB stock are carried at cost, classified as restricted securities, and are carried at their redemption value. Both cash
and stock dividends are reported as income.

Bank Owned Life Insurance
Park has purchased life insurance policies on directors and certain key officers. Bank owned life insurance is recorded
at its cash surrender value (or the amount that can be realized).

Mortgage Loans Held for Sale
Mortgage loans held for sale are carried at their fair value. Mortgage loans held for sale were $8.3 million and $9.6
million at December 31, 2010 and 2009, respectively. These amounts are included in loans on the Consolidated
Balance Sheets.

Mortgage Banking Derivatives
Commitments to fund mortgage loans (interest rate locks) to be sold into the secondary market and forward
commitments for the future delivery of these mortgage loans are accounted for as free standing derivatives. Fair values
of these mortgage derivatives are estimated based on changes in mortgage interest rates from the date the interest on
the loan is locked. The Company enters into forward commitments for the future delivery of mortgage loans when
interest rate locks are entered into, in order to hedge the change in interest rates resulting from its commitments to
fund the loans. Changes in the fair values of these derivatives are included in net gains on sales of loans.

Loans
Loans that management has the intent and ability to hold for the foreseeable future or until maturity or payoff, are
reported at their outstanding principal balances adjusted for any charge-offs, any deferred fees or costs on originated
loans, and any unamortized premiums or discounts on purchased loans. Interest income is reported on the interest
method and includes amortization of net deferred loan origination fees and costs over the loan term. Commercial loans
include: (1) commercial, financial and agricultural loans; (2) commercial real estate loans; (3) those commercial loans
in the real estate construction loan segment; and (4) those commercial loans in the residential real estate loan segment.
Consumer loans include: (1) mortgage and installment loans included in the real estate construction segment; (2)
mortgage, home equity lines of credit (HELOC), and installment loans included in the residential real estate segment;
and (3) all loans included in the consumer segment. Generally, commercial loans are placed on nonaccrual status at 90
days past due and consumer and residential mortgage loans are placed on nonaccrual status at 120 days past due.
Interest on these loans is considered a loss, unless the loan is well-secured and in the process of collection.
Commercial loans placed on nonaccrual status are considered impaired (See Note 5 of these Notes to Consolidated
Financial Statements). For loans which are on nonaccrual status, it is Park’s policy to reverse interest previously
accrued on the loans against interest income. Interest on such loans is thereafter recorded on a cash basis and is
included in earnings only when actually received in cash. Park’s charge-off policy for commercial loans requires
management to establish a specific reserve or record a charge-off as soon as it is apparent that the borrower is troubled
and there is, or likely will be, a collateral shortfall related to the estimated value of the collateral securing the loan.
The Company’s charge-off policy for consumer loans is dependent on the class of the loan. Mortgage loans and
HELOC are typically charged down to the value of the collateral, less estimated selling costs at 180 days past due.
The charge-off policy for other consumer loans, primarily installment loans, requires a monthly review of delinquent
loans and a complete charge-off for any account that reaches 120 days past due.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

The delinquency status of a loan is based on contractual terms and not on how recently payments have been received.
Loans are removed from nonaccrual status when loan payments have been received to cure the delinquency status and
the loan is deemed to be well-secured by management.

A description of each segment of the loan portfolio, along with the risk characteristics of each segment, is included
below:

Commercial, financial and agricultural: Commercial, financial and agricultural loans are made for a wide variety of
general corporate purposes, including financing for industrial and commercial properties, financing for equipment,
inventories and accounts receivable, acquisition financing and commercial leasing. The term of each commercial loan
varies by its purpose. Repayment terms are structured such that commercial loans will be repaid within the economic
useful life of the underlying asset. The commercial loan portfolio includes loans to a wide variety of corporations and
businesses across many industrial classifications in (i) the 28 Ohio counties and one Kentucky county where Park
National Bank operates and (ii) the five Florida counties and one Alabama county where Vision Bank operates. The
primary industries represented by these customers include commercial real estate leasing, manufacturing, retail trade,
health care and other services.

Commercial real estate: Commercial real estate loans (“CRE loans”) include mortgage loans to developers and owners
of commercial real estate. The lending policy for CRE loans is designed to address the unique risk attributes of CRE
lending. The collateral for these CRE loans is the underlying commercial real estate. Each subsidiary bank generally
requires that the CRE loan amount be no more than 85% of the purchase price or the appraised value of the
commercial real estate securing the CRE loan, whichever is less. CRE loans made for each subsidiary bank’s portfolio
generally have a variable interest rate. A CRE loan may be made with a fixed interest rate for a term generally not
exceeding five years.

Construction real estate: The Company defines construction loans as both commercial construction loans and
residential construction loans where the loan proceeds are used exclusively for the improvement of real estate as
to which the Company holds a mortgage. Construction loans may be in the form of a permanent loan or a short-term
construction loan, depending on the needs of the individual borrower. Generally, the permanent construction loans
have a variable interest rate although a permanent construction loan may be made with a fixed interest rate for a term
generally not exceeding five years. Short-term construction loans are made with variable interest rates. Construction
financing is generally considered to involve a higher degree of risk of loss than long-term financing on improved,
occupied real estate. Risk of loss on a construction loan depends largely upon the accuracy of the initial estimate of
the property’s value at completion of construction and the estimated cost (including interest) of construction. If the
estimate of construction cost proves to be inaccurate, the subsidiary bank making the loan may be required to advance
funds beyond the amount originally committed to permit completion of the project. If the estimate of value proves
inaccurate, the subsidiary bank may be confronted, at or prior to the maturity of the loan, with a project having a value
insufficient to assure full repayment, should the borrower default. In the event a default on a construction loan occurs
and foreclosure follows, the subsidiary bank must take control of the project and attempt either to arrange for
completion of construction or to dispose of the unfinished project. Additional risk exists with respect to loans made to
developers who do not have a buyer for the property, as the developer may lack funds to pay the loan if the property is
not sold upon completion. Park’s subsidiary banks attempt to reduce such risks on loans to developers by requiring
personal guarantees and reviewing current personal financial statements and tax returns as well as other projects
undertaken by the developer.
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Residential real estate: The Company defines residential real estate loans as first mortgages on individuals’ primary
residence or second mortgages of individuals’ primary residence in the form of home equity lines of credit or
installment loans. Credit approval for residential real estate loans requires demonstration of sufficient income to repay
the principal and interest and the real estate taxes and insurance, stability of employment, an established credit record
and an appropriately appraised value of the real estate securing the loan. Each subsidiary bank generally requires that
the residential real estate loan amount be no more than 80% of the purchase price or the appraised value of the real
estate securing the loan, whichever is less, unless private mortgage insurance is obtained by the borrower. Loans made
for each subsidiary bank’s portfolio in this lending category are generally adjustable rate, fully amortized mortgages.
The rates used are generally fully-indexed rates. Park generally does not price residential loans using low introductory
“teaser” rates. Home equity lines of credit are generally made as second mortgages by Park’s subsidiary banks. The
maximum amount of a home equity line of credit is generally limited to 85% of the appraised value of the property
less the balance of the first mortgage.

Consumer: The Company originates direct and indirect consumer loans, primarily automobile loans and home equity
based credit cards to customers and prospective customers in its primary market areas. Credit approval for consumer
loans requires income sufficient to repay principal and interest due, stability of employment, an established credit
record and sufficient collateral for secured loans. Consumer loans typically have shorter terms and lower balances
with higher yields as compared to real estate mortgage loans, but generally carry higher risks of default. Consumer
loan collections are dependent on the borrower’s continuing financial stability, and thus are more likely to be affected
by adverse personal circumstances.

Allowance for Loan Losses
The allowance for loan losses is that amount believed adequate to absorb probable incurred credit losses in the loan
portfolio based on management’s evaluation of various factors. The determination of the allowance requires significant
estimates, including the timing and amounts of expected cash flows on impaired loans, consideration of current
economic conditions, and historical loss experience pertaining to pools of homogeneous loans, all of which may be
susceptible to change. The allowance is increased through a provision for loan losses that is charged to earnings based
on management’s quarterly evaluation of the factors previously mentioned and is reduced by charge-offs, net of
recoveries.

The allowance for loan losses includes both (1) an estimate of loss based on historical loss experience within both
commercial and consumer loan categories with similar characteristics (“statistical allocation”) and (2) an estimate of loss
based on an impairment analysis of each commercial loan that is considered to be impaired (“specific allocation”).

In calculating the allowance for loan losses, management believes it is appropriate to utilize historical loss rates that
are comparable to the current period being analyzed. For the historical loss factor at December 31, 2010, the Company
utilized an annual loss rate (“historical loss experience”), calculated based on an average of the net charge-offs and the
annual change in specific reserves for impaired commercial loans, experienced during 2008, 2009 and 2010 within the
commercial and consumer loan categories. Management believes the 36-month historical loss experience
methodology is appropriate in the current economic environment, as it captures loss rates that are comparable to the
current period being analyzed. The loss factor applied to Park’s consumer portfolio is based on the historical loss
experience over the past 36 months, plus an additional judgmental reserve, increasing the total allowance for loan loss
coverage in the consumer portfolio to approximately 1.5 years of historical loss. The loss factor applied to Park’s
commercial portfolio is based on the historical loss experience over the past 36 months, plus an additional judgmental
reserve, increasing the total allowance for loan loss coverage in the commercial portfolio to approximately 1.5 years
of historical loss. Park’s commercial loans are individually risk graded. If loan downgrades occur, the probability of
default increases, and accordingly management allocates a higher percentage reserve to those accruing commercial
loans graded special mention and substandard.
.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

The judgmental increases discussed above incorporates management’s evaluation of the impact of environmental
qualitative factors which pose additional risks and assigns a component of the allowance for loan losses in
consideration of these factors. Such environmental factors include: national and local economic trends and conditions;
experience, ability and depth of lending management and staff; effects of any changes in lending policies and
procedures; levels of, and trends in, consumer bankruptcies, delinquencies, impaired loans and charge-offs and
recoveries.

U.S. generally accepted accounting principles (“GAAP”) require a specific allocation to be established as a component
of the allowance for loan losses for certain loans when it is probable that all amounts due pursuant to the contractual
terms of the loans will not be collected, and the recorded investment in the loans exceeds fair value. Fair value is
measured using either the present value of expected future cash flows based upon the initial effective interest rate on
the loan, the observable market price of the loan or the fair value of the collateral, if the loan is collateral dependent.

Income Recognition
Income earned by the Corporation and its subsidiaries is recognized on the accrual basis of accounting, except for
nonaccrual loans as previously discussed, and late charges on loans which are recognized as income when they are
collected.

Premises and Equipment
Premises and equipment are stated at cost, less accumulated depreciation and amortization. Depreciation is generally
provided on the straight-line method over the estimated useful lives of the related assets. Leasehold improvements are
amortized over the shorter of the remaining lease period or the estimated useful lives of the improvements. Upon the
sale or other disposal of an asset, the cost and related accumulated depreciation are removed from the accounts and the
resulting gain or loss is recognized. Maintenance and repairs are charged to expense as incurred while renewals and
improvements that extend the useful life of an asset are capitalized. Premises and equipment is evaluated for
impairment whenever events or changes in circumstances indicate that the carrying amount of the asset may not be
recoverable.

The range of depreciable lives over which premises and equipment are being depreciated are:

Buildings 5 to 50 Years
Equipment, furniture and fixtures 3 to 20 Years
Leasehold improvements 1 to 10 Years

Buildings that are currently placed in service are depreciated over 30 years. Equipment, furniture and fixtures that are
currently placed in service are depreciated over 3 to 12 years. Leasehold improvements are depreciated over the lives
of the related leases which range from 1 to 10 years.

Other Real Estate Owned (OREO)
OREO is recorded at fair value less anticipated selling costs (net realizable value) and consists of property acquired
through foreclosure and real estate held for sale. If the net realizable value is below the carrying value of the loan at
the date of transfer, the difference is charged to the allowance for loan losses. Subsequent declines in value, OREO
devaluations, are typically reported as adjustments to the carrying amount of OREO and are expensed within “other
income”. In certain circumstances where management believes the devaluation may not be permanent in nature, Park
utilizes a valuation allowance to record OREO devaluations, which is also expensed through “other income”. Costs
relating to development and improvement of such properties are capitalized (not in excess of fair value less estimated

Edgar Filing: PARK NATIONAL CORP /OH/ - Form 10-K/A

28



costs to sell) and costs relating to holding the properties are charged to expense.

Mortgage Loan Servicing Rights
When Park sells mortgage loans with servicing rights retained, servicing rights are recorded at the lower of their
amortized cost or fair value, with the income statement effect recorded in gains on sale of loans. Capitalized servicing
rights are amortized in proportion to and over the period of estimated future servicing income of the underlying loan.
Capitalized mortgage servicing rights totaled $10.5 million at December 31, 2010 and $10.8 million at December 31,
2009. The fair value of mortgage servicing rights is determined by discounting estimated future cash flows from the
servicing assets, using market discount rates and expected future prepayment rates. In order to calculate fair value, the
sold loan portfolio is stratified into homogenous pools of like categories. (See Note 20 of these Notes to Consolidated
Financial Statements.)

Mortgage servicing rights are assessed for impairment periodically, based on fair value, with any impairment
recognized through a valuation allowance. Fees received for servicing mortgage loans owned by investors are based
on a percentage of the outstanding monthly principal balance of such loans and are included in income as loan
payments are received. The cost of servicing loans is charged to expense as incurred.

Goodwill and Other Intangible Assets
Goodwill represents the excess of the purchase price over net identifiable tangible and intangible assets acquired in a
purchase business combination. Other intangible assets represent purchased assets that have no physical property but
represent some future economic benefit to their owner and are capable of being sold or exchanged on their own or in
combination with a related asset or liability.

Goodwill and indefinite-lived intangible assets are not amortized to expense, but are subject to annual impairment
tests, or more frequently if events or changes in circumstances indicate that the asset might be impaired. Intangible
assets with definitive useful lives (such as core deposit intangibles) are amortized to expense over their estimated
useful lives.

Management considers several factors when performing the annual impairment tests on goodwill. The factors
considered include the operating results for the particular Park segment for the past year and the operating results
budgeted for the current year (including multi-year projections), the purchase prices being paid for financial
institutions in the markets served by the Park segment, the deposit and loan totals of the Park segment and the
economic conditions in the markets served by the Park segment.

The following table reflects the activity in goodwill and other intangible assets for the years 2010, 2009 and 2008.
(See Note 2 of these Notes to Consolidated Financial Statements for details on the acquisition of Vision Bancshares,
Inc. (“Vision”), and the recognition of impairment charges in 2008 to Vision Bank’s goodwill.)

Core Deposit
(In thousands) Goodwill Intangibles Total
December 31, 2007 $ 127,320 $ 17,236 $ 144,556
Amortization — (4,025) (4,025)
Impairment of Vision Goodwill (54,986) — (54,986)
December 31, 2008 $ 72,334 $ 13,211 $ 85,545
Amortization — (3,746) (3,746)
December 31, 2009 $ 72,334 $ 9,465 $ 81,799
Amortization — (3,422) (3,422)
December 31, 2010 $ 72,334 $ 6,043 $ 78,377

GAAP requires a company to perform an impairment test on goodwill annually, or more frequently if events or
changes in circumstances indicate that the asset might be impaired, by comparing the fair value of such goodwill to its
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recorded or carrying amount. If the carrying amount of the goodwill exceeds the fair value, an impairment charge
must be recorded in an amount equal to the excess.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Park typically evaluates goodwill for impairment on April 1 of each year, with financial data as of March 31. Based
on the analysis performed as of April 1, 2010, the Company determined that goodwill for Park’s Ohio-based bank (The
Park National Bank) was not impaired.

The balance of goodwill was $127.3 million at December 31, 2007 and was located at four subsidiary banks of Park.
The subsidiary banks were Vision Bank ($55.0 million), The Park National Bank ($39.0 million), Century National
Bank ($25.8 million) and The Security National Bank and Trust Co. ($7.5 million). During 2008, Park completed the
consolidation of the eight banking charters of Park’s Ohio-based subsidiary banks into one national bank charter. With
this consolidation, the goodwill at The Park National Bank was $72.3 million.

Based primarily on the increased level of net loan charge-offs at Vision Bank, management determined that it was
appropriate to test for goodwill impairment during the third quarter of 2008. Park continued to experience credit
deterioration in Vision Bank’s market place during the third quarter of 2008. The fair value of Vision was estimated by
using the average of three measurement methods. These included: (1) application of various metrics from bank sale
transactions for institutions comparable to Vision Bank; (2) application of a market-derived multiple of tangible book
value; and (3) estimations of the present value of future cash flows. Park’s management reviewed the valuation of
Vision Bank with Park’s Board of Directors and concluded that Vision Bank should recognize an impairment charge
and write down the remaining goodwill ($55.0 million), resulting in a goodwill balance of zero with respect to the
Vision Bank reporting unit.

Goodwill and other intangible assets (as shown on the Consolidated Balance Sheets) totaled $78.4 million at
December 31, 2010, $81.8 million at December 31, 2009 and $85.5 million at December 31, 2008.

The core deposit intangibles are being amortized to expense principally on the straight-line method, over periods
ranging from six to ten years. The amortization period for the core deposit intangibles related to the Vision acquisition
is six years. Core deposit intangible amortization expense was $3.4 million in 2010, $3.7 million in 2009 and $4.0
million in 2008.

The accumulated amortization of core deposit intangibles was $16.1 million as of December 31, 2010 and $12.7
million at December 31, 2009. The expected core deposit intangible amortization expense for each of the next five
years is as follows:

(In thousands)
2011 $ 2,677
2012 2,677
2013 689
2014 —
2015 —
Total $ 6,043

Consolidated Statement of Cash Flows
Cash and cash equivalents include cash and cash items, amounts due from banks and money market instruments.
Generally money market instruments are purchased and sold for one-day periods.

Net cash provided by operating activities reflects cash payments as follows:
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December 31, 2010 2009 2008
(In thousands)
Interest paid on deposits and other borrowings $ 74,680 $ 96,204 $ 139,256
Income taxes paid $ 24,600 $ 30,660 $ 28,365
Transfers to OREO $ 35,507 $ 35,902 $ 37,823

Loss Contingencies and Guarantees
Loss contingencies, including claims and legal actions arising in the ordinary course of business, are recorded as
liabilities when the likelihood of loss is probable and an amount or range of loss can be reasonably estimated.

Income Taxes
The Corporation accounts for income taxes using the asset and liability approach. Under this method, deferred tax
assets and liabilities are determined based on differences between financial reporting and tax bases of assets and
liabilities and are measured using the enacted tax rates and laws that will be in effect when the differences are
expected to reverse. To the extent that Park does not consider it more likely than not that a deferred tax asset will be
recovered, a valuation allowance is recorded. All positive and negative evidence is reviewed when determining how
much of a valuation allowance is recognized on a quarterly basis. A valuation allowance, if needed, reduces deferred
tax assets to the amount expected to be realized.

An uncertain tax position is recognized as a benefit only if it is “more-likely-than-not” that the tax position would be
sustained in a tax examination being presumed to occur. The benefit recognized for a tax position that meets the
“more-likely-than-not” criteria is measured based on the largest benefit that is more than 50 percent likely to be realized,
taking into consideration the amounts and probabilities of the outcome upon settlement. For tax positions not meeting
the “more-likely-than-not” test, no tax benefit is recorded. Park recognizes any interest and penalties related to income
tax matters in income tax expense.

Preferred Stock
On December 23, 2008, Park issued $100 million of Senior Preferred Shares to the U.S. Department of Treasury (the
“Treasury”) under the Capital Purchase Program (CPP), consisting of 100,000 shares, each with a liquidation preference
of $1,000 per share. In addition, on December 23, 2008, Park issued a warrant to the Treasury to purchase 227,376
common shares. These preferred shares and related warrant are considered permanent equity for accounting purposes.
GAAP requires management to allocate the proceeds from the issuance of the preferred stock between the preferred
stock and related warrant. The terms of the preferred shares require management to pay a cumulative dividend at the
rate of 5 percent per annum until February 14, 2014 and 9 percent thereafter. Management determined that the 5
percent dividend rate is below market value; therefore, the fair value of the preferred shares would be less than the
$100 million in proceeds. Management determined that a reasonable market discount rate is 12 percent for the fair
value of preferred shares. Management used the Black-Scholes model for calculating the fair value of the warrant (and
related common shares). The allocation between the preferred shares and warrant at December 23, 2008, the date of
issuance, was $95.7 million and $4.3 million, respectively. The discount on the preferred shares of $4.3 million is
being accreted through retained earnings over a 60 month period.

Treasury Stock
The purchase of Park’s common stock is recorded at cost. At the date of retirement or subsequent reissuance, the
treasury stock account is reduced by the weighted average cost of the common shares retired or reissued.

Comprehensive Income
Comprehensive income consists of net income and other comprehensive income (loss). Other comprehensive income
(loss) includes unrealized gains and losses on securities available for sale, changes in the funded status of the
Company’s Defined Benefit Pension Plan, and the unrealized net holding gains and losses on the cash flow hedge,
which are also recognized as separate components of equity.
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Stock Based Compensation
Compensation cost is recognized for stock options and stock awards issued to employees and directors, based on the
fair value of these awards at the date of grant. A Black-Scholes model is utilized to estimate the fair value of stock
options, while the market price of Park’s common stock at the date of grant is used for stock awards. Compensation
cost is recognized over the required service period, generally defined as the vesting period. Park did not grant any
stock options during 2010, 2009 or 2008. No stock options vested in 2010, 2009 or 2008. Park granted 7,020, 7,020
and 7,200 shares of common stock to its directors in 2010, 2009 and 2008, respectively.
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Derivative Instruments
At the inception of a derivative contract, the Company designates the derivative as one of three types based on the
Company’s intentions and belief as to likely effectiveness as a hedge. These three types are: (1) a hedge of the fair
value of a recognized asset or liability or of an unrecognized firm commitment (“fair value hedge”); (2) a hedge of a
forecasted transaction or the variability of cash flows to be received or paid related to a recognized asset or liability
(“cash flow hedge”); or (3) an instrument with no hedging designation (“stand-alone derivative”). For a fair value hedge,
the gain or loss on the derivative, as well as the offsetting loss or gain on the hedged item, are recognized in current
earnings as fair values change. For a cash flow hedge, the gain or loss on the derivative is reported in other
comprehensive income and is reclassified into earnings in the same periods during which the hedged transaction
affects earnings. For both types of hedges, changes in the fair value of derivatives that are not highly effective in
hedging the changes in fair value or expected cash flows of the hedged item are recognized immediately in current
earnings. Changes in the fair value of derivatives that do not qualify for hedge accounting are reported currently in
earnings, as noninterest income.

The Company formally documents the relationship between derivatives and hedged items, as well as the
risk-management objective and the strategy for undertaking hedge transactions at the inception of the hedging
relationship. This documentation includes linking fair value or cash flow hedges to specific assets and liabilities on the
Consolidated Balance Sheet or to specific firm commitments or forecasted transactions. The Company also formally
assesses, both at the hedge’s inception and on an ongoing basis, whether the derivative instruments that are used are
highly effective in offsetting changes in fair values or cash flows of the hedged items. The Company discontinues
hedge accounting when it determines that the derivative is no longer effective in offsetting changes in the fair value or
cash flows of the hedged item, the derivative is settled or terminates, a hedged forecasted transaction is no longer
probable, a hedged firm commitment is no longer firm, or treatment of the derivative as a hedge is no longer
appropriate or intended.

When hedge accounting is discontinued, subsequent changes in fair value of the derivative are recorded as noninterest
income. When a fair value hedge is discontinued, the hedged asset or liability is no longer adjusted for changes in fair
value and the existing basis adjustment is amortized or accreted over the remaining life of the asset or liability. When
a cash flow hedge is discontinued but the hedged cash flows or forecasted transactions are still expected to occur,
gains or losses that were accumulated in other comprehensive income are amortized into earnings over the same
periods which the hedged transactions will affect earnings.

Fair Value Measurement
Fair values of financial instruments are estimated using relevant market information and other assumptions, as more
fully disclosed in Note 21 of these Notes to Consolidated Financial Statements. Fair value estimates involve
uncertainties and matters of significant judgment regarding interest rates, credit risk, prepayments, and other factors,
especially in the absence of broad markets for particular items. Changes in assumptions or in market conditions could
significantly affect the estimates.

Transfers of Financial Assets
Transfers of financial assets are accounted for as sales, when control over the assets has been relinquished. Control
over transferred assets is deemed to be surrendered when the assets have been isolated from the Company, the
transferee obtains the right (free of conditions that constrain it from taking advantage of that right) to pledge or
exchange the transferred assets, and the Company does not maintain effective control over the transferred assets
through an agreement to repurchase them before their maturity.
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Retirement Plans
Pension expense is the net of service and interest cost, return on plan assets and amortization of gains and losses not
immediately recognized. Employee 401(k) plan expense is the amount of matching contributions. Deferred
compensation and supplemental retirement plan expense allocates the benefits over years of service.

Earnings Per Common Share
Basic earnings per common share is net income available to common stockholders divided by the weighted average
number of common shares outstanding during the period. Diluted earnings per common share includes the dilutive
effect of additional potential common shares issuable under stock options, warrants and convertible securities.
Earnings and dividends per common share are restated for any stock splits and stock dividends through the date of
issuance of the consolidated financial statements.

Adoption of New Accounting Pronouncements:
Accounting for Transfers of Financial Assets: In June 2009, FASB issued SFAS No. 166, “Accounting for Transfers of
Financial Assets—an amendment of FASB Statement No. 140.” This removes the concept of a qualifying special-purpose
entity from existing GAAP and removes the exception from applying FASB ASC 810-10, Consolidation (FASB
Interpretation No. 46 (revised December 2003) Consolidation of Variable Interest Entities) to qualifying special
purpose entities. The objective of this new guidance is to improve the relevance, representational faithfulness, and
comparability of the information that a reporting entity provides in its financial statements about a transfer of financial
assets (which includes loan participations); the effects of a transfer on its financial position, financial performance,
and cash flows; and a transferor’s continuing involvement in transferred financial assets. The Company’s adoption of
this new guidance on January 1, 2010, did not have a material impact on Park’s consolidated financial statements.

Amendments to FASB Interpretation No. 46(R): In June 2009, FASB issued SFAS No. 167, “Amendments to FASB
Interpretation No. 46(R)” (ASC 810). The objective of this new guidance is to amend certain requirements of FASB
Interpretation No. 46 (revised December 2003), Consolidation of Variable Interest Entities, to improve financial
reporting by enterprises involved with variable interest entities and to provide more relevant and reliable information
to users of financial statements. The Company’s adoption of this new guidance on January 1, 2010 had no impact on
Park’s consolidated financial statements.

Improving Disclosures About Fair Value Measurements: In January 2010, the FASB issued an amendment to Fair
Value Measurements and Disclosures, Topic 820, Improving Disclosures About Fair Value Measurements. This
amendment requires new disclosures regarding significant transfers in and out of Level 1 and 2 fair value
measurements and the reasons for the transfers. This amendment also requires that a reporting entity present
separately information about purchases, sales, issuances and settlements, on a gross basis rather than a net basis for
activity in Level 3 fair value measurements using significant unobservable inputs. This amendment also clarifies
existing disclosures on the level of disaggregation, in that the reporting entity needs to use judgment in determining
the appropriate classes of assets and liabilities, and that a reporting entity should provide disclosures about the
valuation techniques and inputs used to measure fair value for both recurring and nonrecurring fair value
measurements for Level 2 and 3. The new disclosures and clarifications of existing disclosures for ASC 820 are
effective for interim and annual reporting periods beginning after December 15, 2009, except for the disclosures about
purchases, sales, issuances and settlements in the roll forward of activity in Level 3 fair value measurements. Those
disclosures are effective for fiscal years beginning after December 15, 2010, and for interim periods within those
fiscal years. The adoption of ASC 820 did not have a material effect on the Company’s consolidated financial
statements.
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Disclosures about the Credit Quality of Financing Receivables and the Allowance for Credit Losses: In July 2010,
FASB issued Accounting Standards Update 2010-20, Disclosures about the Credit Quality of Financing Receivables
and the Allowance for Credit Losses (ASU 2010-20), to address concerns about the sufficiency, transparency, and
robustness of credit risk disclosures for finance receivables and the related allowance for credit losses. This ASU
requires new and enhanced disclosures at disaggregated levels, specifically defined as “portfolio segments” and “classes”.
Among other things, the expanded disclosures include roll-forward schedules of the allowance for credit losses and
information regarding the credit quality of receivables as of the end of a reporting period. New and enhanced
disclosures are required for interim and annual periods ending after December 15, 2010, although the disclosures of
reporting period activity are required for interim and annual periods beginning after December 15, 2010. The adoption
of the new guidance impacts annual disclosures within the Annual Report for the period ended December 31, 2010
and will impact disclosures within interim financial statements in future periods, but will not have an impact on the
Company’s consolidated financial statements.

No. 2011-01 | Receivables (Topic 310) Deferral of the Effective Date of Disclosures about Troubled Debt
Restructurings in Update No. 2010-20: In January 2011, FASB issued Accounting Standards Update 2011-01,
Deferral of the Effective Date of Disclosures about Troubled Debt Restructurings in Update No. 2010-20 (ASU
2011-01). ASU 2011-01 was issued as a result of concerns raised from stakeholders that the introduction of new
disclosure requirements (paragraphs 310-10-50-31 through 50-34 of the FASB Accounting Standards Codification)
about troubled debt restructurings in one reporting period followed by a change in what constitutes a troubled debt
restructuring shortly thereafter would be burdensome for preparers and may not provide financial statement users with
useful information.

2. ORGANIZATION AND ACQUISITIONS
Park National Corporation is a multi-bank holding company headquartered in Newark, Ohio. Through its banking
subsidiaries, The Park National Bank (PNB) and Vision Bank (VB), Park is engaged in a general commercial banking
and trust business, primarily in Ohio, Baldwin County, Alabama and the panhandle of Florida. A wholly-owned
subsidiary of Park, Guardian Financial Services Company (GFSC) began operating in May 1999. GFSC is a consumer
finance company located in Central Ohio. PNB operates through eleven banking divisions with the Park National
Division headquartered in Newark, Ohio, the Fairfield National Division headquartered in Lancaster, Ohio, The Park
National Bank of Southwest Ohio & Northern Kentucky Division headquartered in Milford, Ohio, the First-Knox
National Division headquartered in Mount Vernon, Ohio, the Farmers and Savings Division headquartered in
Loudonville, Ohio, the Security National Division headquartered in Springfield, Ohio, the Unity National Division
headquartered in Piqua, Ohio, the Richland Bank Division headquartered in Mansfield, Ohio, the Century National
Division headquartered in Zanesville, Ohio, the United Bank Division headquartered in Bucyrus, Ohio and the Second
National Division headquartered in Greenville, Ohio. VB operates through two banking divisions with the Vision
Bank Florida Division headquartered in Panama City, Florida and the Vision Bank Alabama Division headquartered
in Gulf Shores, Alabama. All of the Ohio-based banking divisions provide the following principal services: the
acceptance of deposits for demand, savings and time accounts; commercial, industrial, consumer and real estate
lending, including installment loans, credit cards, home equity lines of credit, commercial leasing; trust services; cash
management; safe deposit operations; electronic funds transfers and a variety of additional banking-related services.
VB, with its two banking divisions, provides the services mentioned above, with the exception of commercial leasing.
See Note 23 of these Notes to Consolidated Financial Statements for financial information on the Corporation’s
operating segments.

On March 9, 2007, Park acquired all of the stock and outstanding stock options of Vision Bancshares, Inc. for $87.8
million in cash and 792,937 shares of Park common stock valued at $83.3 million or $105.00 per share.
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The goodwill recognized as a result of this acquisition was $109.0 million. The fair value of the acquired assets of
Vision was $686.5 million and the fair value of the liabilities assumed was $624.4 million at March 9, 2007. During
the fourth quarter of 2007, Park recognized a $54.0 million impairment charge to the Vision goodwill. In addition,
Park recognized an additional impairment charge to the remaining Vision goodwill of $55.0 million during the third
quarter of 2008. The goodwill impairment charge of $55.0 million in 2008 reduced income tax expense by
approximately $1 million. The goodwill impairment charge of $54.0 million in 2007 had no impact on income tax
expense.

At the time of the acquisition, Vision operated two bank subsidiaries (both named Vision Bank) which became bank
subsidiaries of Park on March 9, 2007. On July 20, 2007, the bank operations of the two Vision Banks were
consolidated under a single charter through the merger of the Vision Bank headquartered in Gulf Shores, Alabama
with and into the Vision Bank headquartered in Panama City, Florida. Vision Bank operates under a Florida banking
charter and has 17 branch locations in Baldwin County, Alabama and in the Florida panhandle.

3. RESTRICTIONS ON CASH AND DUE FROM BANKS
The Corporation’s two bank subsidiaries are required to maintain average reserve balances with the Federal Reserve
Bank. The average required reserve balance was approximately $37.8 million at December 31, 2010 and $31.9 million
at December 31, 2009. No other compensating balance arrangements were in existence at December 31, 2010.

4. INVESTMENT SECURITIES
The amortized cost and fair value of investment securities are shown in the following table. Management performs a
quarterly evaluation of investment securities for any other-than-temporary impairment.

During 2010, Park recognized an other-than-temporary impairment charge of $23,000, related to an equity investment
in a financial institution, which is recorded in “other expenses” within the Consolidated Statements of Income. During
2009, Park recognized impairment losses of $0.6 million related to equity investments in several financial institutions.
Since these are equity securities, no amounts were recognized in other comprehensive income at the time of the
impairment recognition.

Investment securities at December 31, 2010 were as follows:

Gross Gross
Unrealized Unrealized

Amortized Holding Holding Estimated
(In thousands) Cost Gains Losses Fair Value
2010:
Securities Available-for-Sale
Obligations of U.S. Treasury and other U.S.
Government sponsored entities $ 272,301 $ 2,968 $ 1,956 $ 273,313
Obligations of states and political subdivisions 10,815 281 52 11,044
U.S. Government sponsored entities asset-backed securities 990,204 30,633 9,425 1,011,412
Other equity securities 938 858 43 1,753
Total $ 1,274,258 $ 34,740 $ 11,476 $ 1,297,522
2010:
Securities Held-to-Maturity
Obligations of states and political subdivisions $ 3,167 $ 7 $ —$ 3,174
U.S. Government sponsored entities asset-backed securities 670,403 17,157 4,620 682,940
Total $ 673,570 $ 17,164 $ 4,620 $ 686,114
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Park’s U.S. Government sponsored entity asset-backed securities consisted of 15-year residential mortgage-backed
securities and collateralized mortgage obligations (CMOs). At December 31, 2010, the amortized cost of Park’s AFS
and held-to-maturity mortgage-backed securities was $988.5 million and $0.1 million, respectively. At December 31,
2010, the amortized cost of Park’s AFS and held-to-maturity CMOs was $1.7 million and $670.3 million, respectively.

F-13

Edgar Filing: PARK NATIONAL CORP /OH/ - Form 10-K/A

38



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Other investment securities (as shown on the Consolidated Balance Sheets) consist of stock investments in the Federal
Home Loan Bank and the Federal Reserve Bank. Park owned $61.8 million of Federal Home Loan Bank stock and
$6.9 million of Federal Reserve stock at December 31, 2010. Park owned $62.0 million of Federal Home Loan Bank
stock and $6.9 million of Federal Reserve Bank stock at December 31, 2009.

Management does not believe any individual unrealized loss as of December 31, 2010 or December 31, 2009,
represents an other-than-temporary impairment. The unrealized losses on debt securities are primarily the result of
interest rate changes. These conditions will not prohibit Park from receiving its contractual principal and interest
payments on these debt securities. The fair value of these debt securities is expected to recover as payments are
received on these securities and they approach maturity.

Should the impairment of any of these securities become other-than-temporary, the cost basis of the investment will
be reduced and the resulting loss recognized in net income in the period the other-than-temporary impairment is
identified.

The following table provides detail on investment securities with unrealized losses aggregated by investment category
and length of time the individual securities had been in a continuous loss position at December 31, 2010:

Less than 12 Months 12 Months or Longer Total
Fair Unrealized Fair Unrealized Fair Unrealized

(In thousands) Value Losses Value Losses Value Losses
2010:
Securities Available-for-Sale
Obligations of U.S. Treasury and
other U.S.
Government sponsored entities $ 74,379 $ 1,956 $ —$ —$ 74,379 $ 1,956
Obligations of states
and political subdivisions 1,459 52 — — 1,459 52
U.S. Government sponsored
entities asset-backed securities  418,156 9,425 — — 418,156 9,425
Other equity securities 74 29 221 14 295 43
Total $ 494,068 $ 11,462 $ 221 $ 14 $ 494,289 $ 11,476
2010:
Securities Held-to-Maturity
U.S. Government sponsored
entities asset-backed securities $ 297,584 $ 4,620 $ —$ —$ 297,584 $ 4,620

Investment securities at December 31, 2009 were as follows:

Gross Gross
Unrealized Unrealized

Amortized Holding Holding Estimated
(In thousands) Cost Gains Losses Fair Value
2009:
Securities Available-for-Sale

$ 349,899 $ 389 $ 2,693 $ 347,595
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Obligations of U.S. Treasury and other U.S.
Government sponsored entities
Obligations of states and political subdivisions 15,189 493 15 15,667
U.S. Government sponsored entities asset-backed securities 875,331 47,572 — 922,903
Other equity securities 962 656 56 1,562
Total $ 1,241,381 $ 49,110 $ 2,764 $ 1,287,727
2009:
Securities Held-to-Maturity
Obligations of states and political subdivisions $ 4,456 $ 25 $ —$ 4,481
U.S. Government sponsored entities asset-backed securities 502,458 16,512 1 518,969
Total $ 506,914 $ 16,537 $ 1 $ 523,450

The following table provides detail on investment securities with unrealized losses aggregated by investment category
and length of time the individual securities had been in a continuous loss position at December 31, 2009:

Less than 12 Months 12 Months or Longer Total
Fair Unrealized Fair Unrealized Fair Unrealized

(In thousands) Value Losses Value Losses Value Losses
2009:
Securities Available-for-Sale

Obligations of states
and political subdivisions $ 257,206 $ 2,693 $ —$ —$ 257,206 $ 2,693

U.S. Government sponsored
entities asset-backed securities 295 15 — — 295 15

Other equity securities — — 202 56 202 56
Total $ 257,501 $ 2,708 $ 202 $ 56 $ 257,703 $ 2,764
2009:
Securities Held-to-Maturity
U.S. Government sponsored
entities asset-backed securities $ 50 $ 1 $ —$ —$ 50 $ 1

The amortized cost and estimated fair value of investments in debt securities at December 31, 2010, are shown in the
following table by contractual maturity or the expected call date, except for asset-backed securities, which are shown
as a single total, due to the unpredictability of the timing in principal repayments.

Amortized Estimated
(In thousands) Cost Fair Value
Securities Available-for-Sale
U.S. Treasury and sponsored entities notes:
Due within one year $ 149,986 $ 152,913
Due one through five years 54,335 52,627
Due five through ten years 67,980 67,773
Total $ 272,301 $ 273,313
Obligations of states and political subdivisions:
Due within one year $ 7,999 $ 8,195
Due one through five years 1,805 1,879
Due over ten years 1,011 970
Total $ 10,815 $ 11,044
U.S. Government sponsored entities asset-backed securities:
Total $ 990,204 $ 1,011,412
Securities Held-to-Maturity
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Obligations of states and political subdivisions:
Due within one year $ 2,382 $ 2,389
Due one through five years 785 785
Total $ 3,167 $ 3,174
U.S. Government sponsored entities asset-backed securities:
Total $ 670,403 $ 682,940

All of Park’s securities shown in the above table as U.S. Treasury and sponsored entities notes are callable notes.
These callable securities have a final maturity in 8 to 12 years, but are shown in the table at their expected call date.

Investment securities having a book value of $1,481 million and $1,720 million at December 31, 2010 and 2009,
respectively, were pledged to collateralize government and trust department deposits in accordance with federal and
state requirements and to secure repurchase agreements sold, and as collateral for Federal Home Loan Bank (FHLB)
advance borrowings.

At December 31, 2010, $736 million was pledged for government and trust department deposits, $668 million was
pledged to secure repurchase agreements and $77 million was pledged as collateral for FHLB advance borrowings.
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At December 31, 2009, $952 million was pledged for government and trust department deposits, $658 million was
pledged to secure repurchase agreements and $110 million was pledged as collateral for FHLB advance borrowings.

At December 31, 2010, there were no holdings of securities of any one issuer, other than the U.S. Government and its
sponsored entities, in an amount greater than 10% of shareholders’ equity.

During 2010, Park’s management sold investment securities during the first, second and fourth quarters. In total, these
sales resulted in proceeds of $460.2 million and a pre-tax gain of $11.9 million.

During the first quarter of 2010, Park sold $200.7 million of U.S. Government sponsored entity mortgage-backed
securities for a pre-tax gain of $8.3 million. During the second quarter of 2010, Park sold $57 million of U.S.
Government sponsored entity mortgage-backed securities for a pre-tax gain of $3.5 million. During the fourth quarter
of 2010, Park sold $115.8 million of U.S. Government sponsored entity callable notes for a small gain of $45,000.

During 2009, Park sold $204.3 million of U.S. Government sponsored entity mortgage-backed securities, realizing a
pre-tax gain of $7.3 million. No gross losses were realized in 2010 or 2009.

5. LOANS
The composition of the loan portfolio is as follows:
December 31 (In thousands) 2010 2009
Commercial, financial and agricultural $ 737,902 $ 751,277
Real estate:
Commercial 1,226,616 1,130,672
Construction 406,480 495,518
Residential 1,692,209 1,555,390
Consumer 666,871 704,430
Leases 2,607 3,145
Total loans $ 4,732,685 $ 4,640,432

The composition of the loan portfolio, by class of loan, as of December 31, 2010 is as follows:

Accrued
Loan Interest Recorded

(In thousands) Balance Receivable Investment
Commercial, financial and agricultural* $ 737,902 $ 2,886 $ 740,788
Commercial real estate* 1,226,616 4,804 1,231,420
Construction real estate:
Vision commercial land and development 171,334 282 171,616
Remaining commercial 195,693 622 196,315
Mortgage 26,326 95 26,421
Installment 13,127 54 13,181
Residential real estate:
Commercial 464,903 1,403 466,306
Mortgage 906,648 2,789 909,437
HELOC 260,463 1,014 261,477
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Installment 60,195 255 60,450
Consumer 666,871 3,245 670,116
Leases 2,607 56 2,663
Total loans $ 4,732,685 $ 17,505 $ 4,750,190

*Included within commercial, financial and agricultural loans and commercial real estate loans are an immaterial
amount of consumer loans that are not broken out by class.

Loans are shown net of deferred origination fees, costs and unearned income of $6.7 million at December 31, 2010
and $6.3 million at December 31, 2009.

Overdrawn deposit accounts of $2.6 million and $3.3 million have been reclassified to loans at December 31, 2010
and 2009, respectively.

Nonperforming loans are summarized as follows at December 31, 2009:
December 31 (In thousands) 2009
Impaired loans:
Nonaccrual $ 201,001
Restructured (accruing) 142
Total impaired loans 201,143
Other nonaccrual loans 32,543
Total nonaccrual and restructured loans $ 233,686
Loans past due 90 days or more and accruing 14,773
Total nonperforming loans $ 248,459

The following table presents the recorded investment in nonaccrual, restructured, and loans past due 90 days or more
and still accruing by class of loans as of December 31, 2010:

Loans Past Due
Accruing 90 Days Total

Nonaccrual Restructured or More Nonperforming
(In thousands) Loans Loans and Accruing Loans
Commercial, financial and agricultural $ 19,276 $ —$ —$ 19,276
Commercial real estate 57,941 — 20 57,961
Construction real estate:
Vision commercial land and development 87,424 — — 87,424
Remaining commercial 27,080 — — 27,080
Mortgage 354 — — 354
Installment 417 — 13 430
Residential real estate:
Commercial 60,227 — — 60,227
Mortgage 32,479 — 2,175 34,654
HELOC 964 — 149 1,113
Installment 1,195 — 277 1,472
Consumer 1,911 — 1,059 2,970
Leases — — — —
Total loans $ 289,268 $ —$ 3,693 $ 292,961

The following table provides additional information regarding those nonaccrual loans that are individually evaluated
for impairment and those collectively evaluated for impairment at December 31, 2010.
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Loans Loans
Individually Collectively

Evaluated for Evaluated for
(In thousands) Nonaccrual Impairment Impairment
Commercial, financial and agricultural $ 19,276 $ 19,205 $ 71
Commercial real estate 57,941 57,930 11
Construction real estate:
Vision commercial land and development 87,424 86,491 933
Remaining commercial 27,080 27,080 —
Mortgage 354 — 354
Installment 417 — 417
Residential real estate:
Commercial 60,227 60,227 —
Mortgage 32,479 — 32,479
HELOC 964 — 964
Installment 1,195 — 1,195
Consumer 1,911 — 1,911
Leases — — —
Total loans $ 289,268 $ 250,933 $ 38,335

The majority of the loans individually evaluated for impairment were evaluated using the fair value of the collateral or
present value of expected future cash flows as the measurement method.
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Impaired loans were as follows at December 31, 2009:
December 31 (In thousands) 2009
Year-end loans with no allocated allowance for loan losses $ 77,487
Year-end loans with allocated allowance for loan losses 123,656
Total $ 201,143
Amount of the allowance for loan losses allocated $ 36,721

The following table presents loans individually evaluated for impairment by class of loans as of December 31, 2010.

Unpaid Allowance for
Principal Recorded Loan Losses

(In thousands) Balance Investment Allocated
With no related allowance recorded
Commercial, financial and agricultural $ 9,347 $ 8,891 $ —
Commercial real estate 24,052 19,697 —
Construction real estate:
Vision commercial land and development 23,021 20,162 —
Remaining commercial 15,192 14,630 —
Residential real estate:
Commercial 51,261 47,009 —
With an allowance recorded
Commercial, financial and agricultural 11,801 10,314 3,028
Commercial real estate 42,263 38,233 10,001
Construction real estate:
Vision commercial land and development 92,122 66,329 23,585
Remaining commercial 20,676 12,450 2,802
Residential real estate:
Commercial 14,799 13,218 4,043
Total $ 304,534 $ 250,933 $ 43,459

Management’s general practice is to proactively charge down loans individually evaluated for impairment to the fair
value of the underlying collateral. At December 31, 2010, there were $12.5 million in partial charge-offs on loans
individually evaluated for impairment with no related allowance recorded and an additional $41.1 million of partial
charge-offs on loans individually evaluated for impairment that also had a specific reserve allocated.

The allowance for loan losses included specific reserves related to loans individually evaluated for impairment at
December 31, 2010 and 2009, of $43.5 million and $36.7 million, respectively, related to loans with a recorded
investment of $140.5 million and $123.7 million.

The average balance of loans individually evaluated for impairment was $210.4 million, $184.7 million and $130.6
million for 2010, 2009 and 2008, respectively.

Interest income on loans individually evaluated for impairment is recognized on a cash basis after all past due and
current principal payments have been made. For the year ended December 31, 2010, the Corporation recognized a net
reversal to interest income of $1.3 million, consisting of $948,000 in interest recognized at PNB and $2.2 million in
interest reversed at Vision, on loans that were individually evaluated for impairment as of the end of the year. For the
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year ended December 31, 2009, the Corporation recognized a net reversal to interest income of $1.3 million,
consisting of $1.8 million in interest recognized at PNB and $3.1 million in interest reversed at Vision, on loans that
were individually evaluated for impairment as of the end of the year. For the year ended December 31, 2008, the
Corporation recognized $0.9 million in interest income, consisting of $2.8 million in interest recognized at PNB and
$1.9 million in interest reversed at Vision.

The following table presents the aging of the recorded investment in past due loans as of December 31, 2010 by class
of loans.

Past Due
Nonaccrual

Accruing Loans and Loans
Loans Past Due 90 Total

Past Due Days or More Total Total Recorded
(In thousands) 30–89 Days and Accruing Past Due Current Investment
Commercial, financial and agricultural $ 2,247 $ 15,622 $ 17,869 $ 722,919 $ 740,788
Commercial real estate 9,521 53,269 62,790 1,168,630 1,231,420
Construction real estate:
Vision commercial land and development 2,406 65,130 67,536 104,080 171,616
Remaining commercial 141 19,687 19,828 176,487 196,315
Mortgage 479 148 627 25,794 26,421
Installment 235 399 634 12,547 13,181
Residential real estate:
Commercial 3,281 26,845 30,126 436,180 466,306
Mortgage 17,460 24,422 41,882 867,555 909,437
HELOC 1,396 667 2,063 259,414 261,477
Installment 1,018 892 1,910 58,540 60,450
Consumer 11,204 2,465 13,669 656,447 670,116
Leases 5 — 5 2,658 2,663
Total loans $ 49,393 $ 209,546 $ 258,939 $ 4,491,251 $ 4,750,190

Management’s policy is to initially place all renegotiated loans (troubled debt restructurings) on nonaccrual status. At
December 31, 2010, there were $80.7 million of troubled debt restructurings included in nonaccrual loan totals. Many
of these troubled debt restructurings are performing under the renegotiated terms. At December 31, 2010, of the $80.7
million in troubled debt restructurings, $50.3 million were included within current loans presented above.
Management will continue to review the renegotiated loans and may determine it appropriate to move certain of these
loans back to accrual status in the future. At December 31, 2010, Park had commitments to lend $434,000 of
additional funds to borrowers whose terms had been modified in a troubled debt restructuring.

Management utilizes past due information as a credit quality indicator across the loan portfolio. The past due
information is the primary credit quality indicator within the following classes of loans: (1) mortgage loans and
installment loans in the construction real estate segment; (2) mortgage loans, HELOC and installment loans in the
residential real estate segment; and (3) consumer loans. The primary credit indicator for commercial loans is based on
an internal grading system that grades all commercial loans from 1 to 8. Credit grades are continuously monitored by
the respective loan officer and adjustments are made when appropriate. A grade of 1 indicates little or no credit risk
and a grade of 8 is considered a loss. Commercial loans with grades of 1 to 4 (pass-rated) are considered to be of
acceptable credit risk. Commercial loans graded a 5 (special mention) are considered to be watch list credits and a
higher loan loss reserve percentage is allocated to these loans. Loans classified as special mention have potential
weaknesses that deserve management's close attention.  If left uncorrected, these potential weaknesses may result in
deterioration of the repayment prospects for the loan or of the institution's credit position at some future date.
Commercial loans graded 6 (substandard), also considered watch list credits, are considered to represent higher credit
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risk and, as a result, a higher loan loss reserve percentage is allocated to these loans. Loans classified as substandard
loans are inadequately protected by the current sound worth and paying capacity of the obligor or of the collateral
pledged, if any.  Loans so classified have a well defined weakness or weaknesses that jeopardize the liquidation of the
debt.  They are characterized by the distinct possibility that the institution will sustain some loss if the deficiencies are
not corrected. Commercial loans that are graded a 7 (doubtful) are shown as nonperforming and Park generally
charges these loans down to their fair value by taking a partial charge-off or recording a specific reserve. Loans
classified as doubtful have all the weaknesses inherent in those classified as substandard with the added characteristic
that the weaknesses make collection or liquidation in full, on the basis of currently existing facts, conditions, and
values, highly questionable and improbable. Any commercial loan graded an 8 (loss) is completely charged-off. The
table below presents the recorded investment by loan grade at December 31, 2010 for all commercial loans:
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Pass Recorded
(In thousands) 5 Rated 6 Rated Nonaccrual Rated Investment
Commercial, financial and agricultural $ 26,322 $ 11,447 $ 19,276 $ 683,743 $ 740,788
Commercial real estate 57,394 26,992 57,941 1,089,093 1,231,420
Construction real estate:
Vision commercial land and development 10,220 7,941 87,424 66,031 171,616
Remaining commercial 14,021 39,062 27,080 116,152 196,315
Residential real estate:
Commercial 29,206 18,117 60,227 358,756 466,306
Leases — — — 2,663 2,663
Total commercial loans $ 137,163 $ 103,559 $ 251,948 $ 2,316,438 $ 2,809,108

Management transfers a loan to other real estate owned at the time that Park takes possession of the asset. At
December 31, 2010 and 2009, Park had $44.3 million and $41.2 million, respectively, of other real estate owned.
Other real estate owned at Vision Bank has increased from $35.2 million at December 31, 2009 to $35.9 million at
December 31, 2010.

Certain of the Corporation’s executive officers and directors are loan customers of the Corporation’s two banking
subsidiaries. As of December 31, 2010 and 2009, loans and lines of credit aggregating approximately $53.6 million
and $56.8 million, respectively, were outstanding to such parties. During 2010, $2.1 million of new loans were made
to these executive officers and directors and repayments totaled $5.3 million. New loans and repayments for 2009
were $27.9 million and $9.5 million, respectively. Additionally, during 2009, $20.8 million in loans were removed
from the aggregate amount reported due to the resignation of certain directors.

6. ALLOWANCE FOR LOAN LOSSES
Activity in the allowance for loan losses is summarized as follows:

(In thousands) 2010 2009 2008
Average loans $ 4,642,478 $ 4,594,436 $ 4,354,520
Allowance for loan losses:
Beginning balance $ 116,717 $ 100,088 $ 87,102
Charge-offs:
Commercial, financial and agricultural 8,484 10,047 2,953
Commercial real estate 7,748 5,662 4,126
Construction real estate 23,308 21,956 34,052
Residential real estate 18,401 11,765 12,600
Consumer 8,373 9,583 9,181
Lease financing — 9 4
Total charge-offs 66,314 59,022 62,916
Recoveries:
Commercial, financial and agricultural 1,237 1,010 861
Commercial real estate 850 771 451
Construction real estate 813 1,322 137
Residential real estate 1,429 1,723 1,128
Consumer 1,763 2,001 2,807
Lease financing — 3 31
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Total recoveries 6,092 6,830 5,415
Net charge-offs 60,222 52,192 57,501
Provision for loan losses 64,902 68,821 70,487
Ending balance $ 121,397 $ 116,717 $ 100,088
Ratio of net charge-offs to average loans 1.30% 1.14% 1.32%
Ratio of allowance for loan losses to end of period loans 2.57% 2.52% 2.23%

The composition of the allowance for loan losses at December 31, 2010 was as follows:

Commercial,
Financial and Commercial Construction Residential

(In thousands) Agricultural Real Estate Real Estate Real Estate Consumer Leases Total
Allowance for
loan losses:
Ending allowance
balance attributed
to loans
Individually
evaluated for
impairment $ 3,028 $ 10,001 $ 26,387 $ 4,043 $ — $ — $ 43,459
Collectively
evaluated for
impairment 10,556 18,514 19,807 21,802 7,228 31 77,938
Total ending
allowance balance $ 13,584 $ 28,515 $ 46,194 $ 25,845 $ 7,228 $ 31 $ 121,397
Loan balance:
Loans individually
evaluated for
impairment $ 19,205 $ 57,930 $ 113,571 $ 60,227 $ — $ — $ 250,933
Loans collectively
evaluated for
impairment 718,697 1,168,686 292,909 1,631,982 666,871 2,607 4,481,752
Total ending loan
balance $ 737,902 $ 1,226,616 $ 406,480 $ 1,692,209 $ 666,871 $ 2,607 $ 4,732,685
Allowance for
loan losses as a
percentage of loan
balance:
Loans individually
evaluated for
impairment 15.77% 17.26% 23.23% 6.71% — — 17.32%
Loans collectively
evaluated for
impairment 1.47% 1.58% 6.76% 1.34% 1.08% 1.19% 1.74%
Total ending loan
balance 1.84% 2.32% 11.36% 1.53% 1.08% 1.19% 2.57%
Recorded
investment:
Loans individually
evaluated for
impairment $ 19,205 $ 57,930 $ 113,571 $ 60,227 $ — $ — $ 250,933
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Loans collectively
evaluated for
impairment 721,583 1,173,490 293,962 1,637,443 670,116 2,663 4,499,257
Total ending loan
balance $ 740,788 $ 1,231,420 $ 407,533 $ 1,697,670 $ 670,116 $ 2,663 $ 4,750,190
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The composition of the allowance for loan losses at December 31, 2009 was as follows:

Outstanding Allowance ALL as a % of
(In thousands) Loan Balance for Loan Losses Loan Balance
Loans collectively evaluated for impairment $ 4,439,289 $ 79,996 1.80%
Loans indivdually evaluated for impairment 201,143 36,721 18.26%
Total loans and allowance for loan losses $ 4,640,432 $ 116,717 2.52%

Loans collectively evaluated for impairment above include all performing loans at December 31, 2010 and 2009, as
well as nonperforming loans internally classified as consumer loans. Nonperforming consumer loans are not typically
evaluated for impairment, but receive a portion of the statistical allocation of the allowance for loan losses. Loans
individually evaluated for impairment above include all impaired loans internally classified as commercial loans at
December 31, 2010 and 2009, which are evaluated for impairment in accordance with GAAP (see Note 1 of these
Notes to Consolidated Financial Statements).

7. PREMISES AND EQUIPMENT
The major categories of premises and equipment and accumulated depreciation are summarized as follows:

December 31 (In thousands) 2010 2009
Land $ 23,827 $ 23,257
Buildings 78,185 75,583
Equipment, furniture and fixtures 61,086 56,822
Leasehold improvements 6,031 6,080
Total $ 169,129 $ 161,742
Less accumulated depreciation and amortization (99,562) (92,651)
Premises and equipment, net $ 69,567 $ 69,091

Depreciation and amortization expense amounted to $7.1 million, $7.5 million and $7.5 million for the years ended
December 31, 2010, 2009 and 2008, respectively.

The Corporation leases certain premises and equipment accounted for as operating leases. The following is a schedule
of the future minimum rental payments required for the next five years under such leases with initial terms in excess
of one year:

(In thousands)
2011 $ 1,987
2012 1,786
2013 1,629
2014 1,416
2015 1,161
Thereafter 4,103
Total $ 12,082

Rent expense was $2.6 million, $2.8 million and $2.8 million, for the years ended December 31, 2010, 2009 and 2008,
respectively.
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8. DEPOSITS
At December 31, 2010 and 2009, noninterest bearing and interest bearing deposits were as follows:

December 31 (In thousands) 2010 2009
Noninterest bearing $ 937,719 $ 897,243
Interest bearing 4,157,701 4,290,809
Total $ 5,095,420 $ 5,188,052

At December 31, 2010, the maturities of time deposits were as follows:

(In thousands)
2011 $ 1,421,409
2012 323,421
2013 83,557
2014 69,535
2015 73,612
After 5 years 2,369
Total $ 1,973,903

At December 31, 2010, Park had approximately $17.2 million of deposits received from executive officers, directors,
and their related interests.

Maturities of time deposits of over $100,000 as of December 31, 2010 were:

December 31 (In thousands)
3 months or less $ 344,820
Over 3 months through 6 months 162,069
Over 6 months through 12 months 212,494
Over 12 months 180,454
Total $ 899,837

Note: The table above includes brokered deposits of $104.1 million that are included within the 3 months or less
maturity category.

9. SHORT-TERM BORROWINGS
Short-term borrowings were as follows:

December 31 (In thousands) 2010 2009
Securities sold under agreements to repurchase and federal funds purchased $ 279,669 $ 294,219
Federal Home Loan Bank advances 384,000 30,000
Total short-term borrowings $ 663,669 $ 324,219

The outstanding balances for all short-term borrowings as of December 31, 2010 and 2009 and the weighted-average
interest rates as of and paid during each of the years then ended were as follows:

Repurchase Demand
Agreements Federal Notes
and Federal Home Loan Due U.S.

Funds Bank Treasury
(In thousands) Purchased Advances and Other
2010:
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Ending balance $ 279,669 $ 384,000 $ —
Highest month-end balance 295,467 384,000 —
Average daily balance 269,260 31,679 —
Weighted-average interest rate:
As of year-end 0.32% 0.19% —
Paid during the year 0.39% 0.39% —
2009:
Ending balance $ 294,219 $ 30,000 $ —
Highest month-end balance 303,972 442,000 —
Average daily balance 281,941 137,792 —
Weighted-average interest rate:
As of year-end 0.49% 0.49% —
Paid during the year 0.82% 0.66% —

At December 31, 2010, 2009 and 2008, Federal Home Loan Bank (FHLB) advances were collateralized by investment
securities owned by the Corporation’s subsidiary banks and by various loans pledged under a blanket agreement by the
Corporation’s subsidiary banks.

See Note 4 of these Notes to Consolidated Financial Statements for the amount of investment securities that are
pledged. At December 31, 2010, $2,071 million of commercial real estate and residential mortgage loans were
pledged under a blanket agreement to the FHLB by Park’s subsidiary banks. At December 31, 2009, $1,959 million of
commercial real estate and residential mortgage loans were pledged under a blanket agreement to the FHLB by Park’s
subsidiary banks.
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Note 4 states that $668 million and $658 million of securities were pledged to secure repurchase agreements as of
December 31, 2010 and 2009, respectively. Park’s repurchase agreements in short-term borrowings consist of customer
accounts and securities which are pledged on an individual security basis. Park’s repurchase agreements with a
third-party financial institution are classified in long-term debt. See Note 10 of these Notes to Consolidated Financial
Statements.

10. LONG-TERM DEBT
Long-term debt is listed below:

December 31 2010 2009
Outstanding Average Outstanding Average

(In thousands) Balance Rate Balance Rate
Total Federal Home Loan Bank advances by year of
maturity:
2010 $ — — $ 17,560 5.68%
2011 16,460 1.99% 16,460 1.99%
2012 15,500 2.09% 15,500 2.09%
2013 500 4.03% 500 4.03%
2014 500 4.23% 500 4.23%
2015 — 0.00% — —
Thereafter 302,342 3.02% 302,371 3.02%
Total $ 335,302 2.93% $ 352,891 3.05%
Total broker repurchase agreements by year of maturity:
After 2015 $ 300,000 4.04% $ 300,000 4.04%
Total $ 300,000 4.04% $ 300,000 4.04%
Other borrowings by year of maturity:
2010 $ — — $ 59 7.97%
2011 63 7.97% 63 7.97%
2012 69 7.97% 69 7.97%
2013 74 7.97% 74 7.97%
2014 81 7.97% 81 7.97%
2015 87 7.97% 87 7.97%
Thereafter 1,057 7.97% 1,057 7.97%
Total $ 1,431 7.97% $ 1,490 7.97%
Total combined long-term debt by year of maturity:
2010 $ — — $ 17,619 5.69%
2011 16,523 2.01% 16,523 2.01%
2012 15,569 2.12% 15,569 2.12%
2013 574 4.54% 574 4.54%
2014 581 4.75% 581 4.75%
2015 87 7.97% 87 7.97%
Thereafter 603,399 3.54% 603,428 3.54%
Total $ 636,733 3.46% $ 654,381 3.52%

Other borrowings consist of a capital lease obligation of $1.4 million, pertaining to an arrangement that was part of the
acquisition of Vision on March 9, 2007 and its associated minimum lease payments.
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Park had approximately $603.4 million of long-term debt at December 31, 2010 with a contractual maturity longer
than five years. However, approximately $600 million of this debt is callable by the issuer in 2011.

At December 31, 2010 and 2009, Federal Home Loan Bank (FHLB) advances were collateralized by investment
securities owned by the Corporation’s subsidiary banks and by various loans pledged under a blanket agreement by the
Corporation’s subsidiary banks.

See Note 4 of these Notes to Consolidated Financial Statements for the amount of investment securities that are
pledged. See Note 9 of these Notes to Consolidated Financial Statements for the amount of commercial real estate and
residential mortgage loans that are pledged to the FHLB.

11. SUBORDINATED DEBENTURES/NOTES
As part of the acquisition of Vision on March 9, 2007, Park became the successor to Vision under (i) the Amended
and Restated Trust Agreement of Vision Bancshares Trust I (the “Trust”), dated as of December 5, 2005, (ii) the Junior
Subordinated Indenture, dated as of December 5, 2005, and (iii) the Guarantee Agreement, also dated as of December
5, 2005.

On December 1, 2005, Vision formed a wholly-owned Delaware statutory business trust, Vision Bancshares Trust I
(“Trust I”), which issued $15.0 million of the Trust’s floating rate preferred securities (the “Trust Preferred Securities”) to
institutional investors. These Trust Preferred Securities qualify as Tier I capital under Federal Reserve Board
guidelines. All of the common securities of Trust I are owned by Park. The proceeds from the issuance of the common
securities and the Trust Preferred Securities were used by Trust I to purchase $15.5 million of junior subordinated
notes, which carry a floating rate based on a three-month LIBOR plus 148 basis points. The debentures represent the
sole asset of Trust I. The Trust Preferred Securities accrue and pay distributions at a floating rate of three-month
LIBOR plus 148 basis points per annum. The Trust Preferred Securities are mandatorily redeemable upon maturity of
the notes in December 2035, or upon earlier redemption as provided in the notes. Park has the right to redeem the
notes purchased by Trust I in whole or in part, on or after December 30, 2010. As specified in the indenture, if the
notes are redeemed prior to maturity, the redemption price will be the principal amount, plus any unpaid accrued
interest.

In accordance with GAAP, Trust I is not consolidated with Park’s financial statements, but rather the subordinated
notes are reflected as a liability.

On December 28, 2007, one of Park’s wholly-owned subsidiary banks, The Park National Bank (“PNB”), entered into a
Subordinated Debenture Purchase Agreement with USB Capital Funding Corp. Under the terms of the Purchase
Agreement, USB Capital Funding Corp. purchased from PNB a Subordinated Debenture dated December 28, 2007, in
the principal amount of $25 million, which matures on December 29, 2017. The Subordinated Debenture is intended
to qualify as Tier 2 capital under the applicable regulations of the Office of the Comptroller of the Currency of the
United States of America (the “OCC”). The Subordinated Debenture accrues and pays interest at a floating rate of
three-month LIBOR plus 200 basis points. The Subordinated Debenture may not be prepaid in any amount prior to
December 28, 2012; however, subsequent to that date, PNB may prepay, without penalty, all or a portion of the
principal amount outstanding in a minimum amount of $5 million or any larger multiple of $5 million. The
three-month LIBOR rate was 0.30% at December 31, 2010. On January 2, 2008, Park entered into an interest rate
swap transaction, which was designated as a cash flow hedge against the variability of cash flows related to the
Subordinated Debenture of $25 million (see Note 19 of these Notes to Consolidated Financial Statements).

On December 23, 2009, Park entered into a Note Purchase Agreement, dated December 23, 2009, with 38 purchasers
(the “Purchasers”). Under the terms of the Note Purchase Agreement, the Purchasers purchased from Park an aggregate
principal amount of $35.25 million of 10% Subordinated Notes due December 23, 2019 (the “Notes”). The Notes are
intended to qualify as Tier 2 Capital under applicable rules and regulations of the Board of Governors of the Federal
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Reserve System (the “Federal Reserve Board”). The Notes may not be prepaid in any amount prior to December 23,
2014; however, subsequent to that date, Park may prepay, without penalty, all or a portion of the principal amount
outstanding. Of the $35.25 million in Notes, $14.05 million were purchased by related parties.
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12. STOCK OPTION PLAN
The Park National Corporation 2005 Incentive Stock Option Plan (the “2005 Plan”) was adopted by the Board of
Directors of Park on January 18, 2005, and was approved by the shareholders at the Annual Meeting of Shareholders
on April 18, 2005. Under the 2005 Plan, 1,500,000 common shares are authorized for delivery upon the exercise of
incentive stock options. All of the common shares delivered upon the exercise of incentive stock options granted
under the 2005 Plan are to be treasury shares. At December 31, 2010, 1,421,925 common shares were available for
future grants under the 2005 Plan. Under the terms of the 2005 Plan, incentive stock options may be granted at a price
not less than the fair market value at the date of the grant, and for an option term of up to five years. No additional
incentive stock options may be granted under the 2005 Plan after January 17, 2015.

The fair value of each incentive stock option granted is estimated on the date of grant using a closed form option
valuation (Black-Scholes) model. Expected volatilities are based on historical volatilities of Park’s common stock. The
Corporation uses historical data to estimate option exercise behavior. The expected term of incentive stock options
granted is based on historical data and represents the period of time that options granted are expected to be
outstanding, which takes into account that the options are not transferable. The risk-free interest rate for the expected
term of the incentive stock options is based on the U.S. Treasury yield curve in effect at the time of the grant.

The activity in the 2005 Plan is listed in the following table for 2010:

Weighted Average
Number Exercise Price per Share

January 1, 2010 254,892 $ 97.78
Granted — —
Exercised — —
Forfeited/Expired 176,817 107.85
December 31, 2010 78,075 $ 74.96
Exercisable at year end 78,075
Weighted-average remaining contractual life 1.94 years
Aggregate intrinsic value $ 0

There were no options granted or exercised in 2010, 2009 or 2008. Additionally, no expense was recognized for 2010,
2009 or 2008.

13. BENEFIT PLANS
The Corporation has a noncontributory Defined Benefit Pension Plan (the “Pension Plan”) covering substantially all of
the employees of the Corporation and its subsidiaries. The Pension Plan provides benefits based on an employee’s
years of service and compensation.

The Corporation’s funding policy is to contribute annually an amount that can be deducted for federal income tax
purposes using a different actuarial cost method and different assumptions from those used for financial reporting
purposes. Management made a $20 million contribution in January 2009, which was deductible on the 2008 tax return
and as such was reflected as part of the deferred tax liabilities at December 31, 2008. In addition, management made a
$10 million contribution in November 2009, which was deductible on the 2009 tax return and as such is reflected as
part of deferred tax liabilities at December 31, 2009. Management contributed $2 million in September 2010, which
will be deductible on the 2010 tax return and is reflected in deferred tax liabilities at December 31, 2010. In January
2011, management contributed $14 million, of which $12.4 million will be deductible on the 2010 tax return and $1.6
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million on the 2011 tax return. The entire $12.4 million deductible on the 2010 tax return is reflected as part of the
deferred tax liabilities at December 31, 2010. See Note 14 of these Notes to Consolidated Financial Statements. Park
does not expect to make any additional contributions to the Pension Plan in 2011.

Using an accrual measurement date of December 31, 2010 and 2009, plan assets and benefit obligation activity for the
Pension Plan are listed below:

(In thousands) 2010 2009
Change in fair value of plan assets
Fair value at beginning of measurement period $ 75,815 $ 38,506
Actual return on plan assets 11,296 11,689
Company contributions 2,000 30,000
Benefits paid (3,647) (4,380)
Fair value at end of measurement period $ 85,464 $ 75,815
Change in benefit obligation
Projected benefit obligation at beginning of measurement period $ 60,342 $ 57,804
Service cost 3,671 3,813
Interest cost 3,583 3,432
Actuarial loss or (gain) 10,215 (327)
Benefits paid (3,647) (4,380)
Projected benefit obligation at the end of measurement period $ 74,164 $ 60,342
Funded status at end of year (assets less benefit obligation) $ 11,300 $ 15,473

The asset allocation for the Pension Plan as of the measurement date, by asset category, was as follows:

Percentage of Plan Assets
Asset Category Target Allocation 2010 2009
Equity securities 50% – 100% 86% 83%

Fixed income and cash equivalents
remaining
balance 14% 17%

Total — 100% 100%

The investment policy, as established by the Retirement Plan Committee, is to invest assets according to the target
allocation stated above. Assets will be reallocated periodically based on the investment strategy of the Retirement Plan
Committee. The investment policy is reviewed periodically.

The expected long-term rate of return on plan assets was 7.75% in 2010 and 2009. This return was based on the
expected return of each of the asset categories, weighted based on the median of the target allocation for each class.

The accumulated benefit obligation for the Pension Plan was $63.5 million and $52.6 million at December 31, 2010
and 2009, respectively.

On November 17, 2009, the Park Pension Plan completed the purchase of 115,800 common shares of Park for $7.0
million or $60.45 per share. At December 31, 2010 and 2009, the fair value of the 115,800 common shares held by the
Pension Plan was $8.4 million, or $72.67 per share and $6.8 million, or $58.88 per share, respectively.

The weighted average assumptions used to determine benefit obligations at December 31, 2010 and December 31,
2009 were as follows:

2010 2009
Discount rate 5.50% 6.00%
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Rate of compensation increase 3.00% 3.00%

The estimated future pension benefit payments reflecting expected future service for the next ten years are shown
below in thousands:

2011 $ 4,114
2012 4,372
2013 5,432
2014 5,957
2015 6,146
2016 – 2020 35,867
Total $ 61,888
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The following table shows ending balances of accumulated other comprehensive income (loss) at December 31, 2010
and 2009.

(In thousands) 2010 2009
Prior service cost $ (93) $ (115)
Net actuarial loss (24,410) (20,654)
Total (24,503) (20,769)
Deferred taxes 8,576 7,269
Accumulated other comprehensive loss $ (15,927) $ (13,500)

Using an actuarial measurement date of December 31 for 2010, 2009 and 2008, components of net periodic benefit
cost and other amounts recognized in other comprehensive income (loss) were as follows:

(In thousands) 2010 2009 2008
Components of net periodic benefit cost and other amounts recognized in
Other Comprehensive Income (Loss)
Service cost $ (3,671) $ (3,813) $ (3,451)
Interest cost (3,583) (3,432) (3,157)
Expected return on plan assets 5,867 4,487 4,608
Amortization of prior service cost (22) (34) (34)
Recognized net actuarial loss (1,079) (2,041) —
Net periodic benefit cost $ (2,488) $ (4,833) $ (2,034)
Change to net actuarial (loss)/gain for the period $ (4,835) $ 7,591 $ (25,000)
Amortization of prior service cost 22 34 42
Amortization of net loss 1,079 2,041 —
Total recognized in other comprehensive (loss)/income (3,734) 9,666 (24,958)
Total recognized in net benefit cost and other comprehensive (loss)/income $ (6,222) $ 4,833 $ (26,992)

The estimated prior service costs for the Pension Plan that will be amortized from accumulated other comprehensive
income into net periodic benefit cost over the next fiscal year is $20 thousand. The estimated net actuarial (loss)
expected to be recognized in the next fiscal year is ($1.4) million.

The weighted average assumptions used to determine net periodic benefit cost for the years ended December 31, 2010
and 2009, are listed below:

2010 2009
Discount rate 6.00% 6.00%
Rate of compensation increase 3.00% 3.00%
Expected long-term return on plan assets 7.75% 7.75%

Management believes the 7.75% expected long-term rate of return is an appropriate assumption given historical
performance of the S&P 500 Index, which management believes is a good indicator of future performance of Pension
Plan assets.

The Pension Plan maintains cash in a Park National Bank savings account, with a balance of $0.7 million at December
31, 2010.
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GAAP defines fair value as the price that would be received by Park for an asset or paid by Park to transfer a liability
(an exit price) in an orderly transaction between market participants on the measurement date, using the most
advantageous market for the asset or liability. The fair values of equity securities, consisting of mutual fund
investments and common stock held by the Pension Plan and the fixed income and cash equivalents, are determined
by obtaining quoted prices on nationally recognized securities exchanges (Level 1 inputs). The market value of
Pension Plan assets at December 31, 2010 was $85.5 million. At December 31, 2010, $73.5 million of equity
investments in the Pension Plan were categorized as Level 1 inputs; $12.0 million of plan investments in corporate
and U.S. government agency bonds are categorized as Level 2 inputs, as fair value is based on quoted market prices of
comparable instruments; and no investments are categorized as Level 3 inputs. The market value of Pension Plan
assets was $75.8 million at December 31, 2009. At December 31, 2009, $63.0 million of investments in the Pension
Plan were categorized as Level 1 inputs; $12.8 million were categorized as Level 2; and no investments were
categorized as Level 3.

The Corporation has a voluntary salary deferral plan covering substantially all of the employees of the Corporation
and its subsidiaries. Eligible employees may contribute a portion of their compensation subject to a maximum
statutory limitation. The Corporation provides a matching contribution established annually by the Corporation.
Contribution expense for the Corporation was $1.0 million, $1.5 million, and $2.0 million for 2010, 2009 and 2008,
respectively.

The Corporation has a Supplemental Executive Retirement Plan (SERP) covering certain key officers of the
Corporation and its subsidiaries with defined pension benefits in excess of limits imposed by federal tax law. At
December 31, 2010 and 2009, the accrued benefit cost for the SERP totaled $7.2 million and $7.4 million,
respectively. The expense for the Corporation was $0.5 million for both 2010 and 2009 and $0.6 million for 2008.

14. INCOME TAXES
Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for income tax purposes. Significant components of
the Corporation’s deferred tax assets and liabilities are as follows:

December 31 (in thousands) 2010 2009
Deferred tax assets:
Allowance for loan losses $ 43,958 $ 42,236
Accumulated other comprehensive loss – interest rate swap 572 519
Accumulated other comprehensive loss – pension plan 8,576 7,269
Intangible assets 2,156 2,756
Deferred compensation 4,123 4,348
OREO devaluations 6,174 2,380
State net operating loss carryforwards 2,812 1,725
Other 4,988 5,273
Valuation allowance (712) —
Total deferred tax assets $ 72,647 $ 66,506
Deferred tax liabilities:
Accumulated other comprehensive income – unrealized gains on securities $ 8,142 $ 16,221
Deferred investment income 10,199 10,201
Pension plan 16,835 12,664
Mortgage servicing rights 3,671 3,773
Purchase accounting adjustments 2,150 3,228
Other 2,176 1,285
Total deferred tax liabilities $ 43,173 $ 47,372
Net deferred tax assets $ 29,474 $ 19,134

Edgar Filing: PARK NATIONAL CORP /OH/ - Form 10-K/A

61



Park performs an analysis to determine if a valuation allowance against deferred tax assets is required in accordance
with GAAP. Vision Bank is subject to state income tax in Alabama and Florida. A state tax benefit of $1.16 million
was recorded by Vision Bank, consisting of a gross benefit of $2.26 million and a valuation allowance of $1.10
million. In the schedule of deferred taxes, the valuation allowance is shown net of the federal tax benefit of $384,000.
Management has determined that the likelihood of realizing the full deferred tax asset on state net operating loss
carryforwards fails to meet the more likely than not level. The net operating loss carryforward period for the state of
Alabama and Florida are 8 years and 20 years, respectively. A merger of Vision Bank into Park National Bank would
ensure the future utilization of the state net operating loss carryforward at Vision Bank. However, management is not
certain when a merger of Vision Bank into Park National Bank can take place and as a result has decided to record a
valuation allowance against new state tax benefit of losses at Vision Bank until management has a better
understanding of the timing and likelihood of a merger of Vision Bank into Park National Bank.

Management has determined that it is not required to establish a valuation allowance against remaining deferred tax
assets in accordance with GAAP since it is more likely than not that the deferred tax assets will be fully utilized in
future periods.

F-21
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

The components of the provision for federal and state income taxes are shown below:

December 31 (in thousands) 2010 2009 2008
Currently payable
Federal $ 26,130 $ 32,148 $ 23,645
State 109 (273) (44)
Deferred
Federal 345 (6,745) 697
State (2,366) (2,187) (2,287)
Valuation allowance
Federal — — —
State 1,096 — —
Total $ 25,314 $ 22,943 $ 22,011

The following is a reconciliation of federal income tax expense to the amount computed at the statutory rate of 35%
for the years ended December 31, 2010, 2009 and 2008.

December 31 2010 2009 2008
Statutory federal corporate tax rate 35.0% 35.0% 35.0%
Changes in rates resulting from:
Tax-exempt interest income, net of disallowed interest (1.2)% (1.3)% (3.5)%
Bank owned life insurance (1.8)% (1.8)% (5.0)%
Tax credits (low income housing) (5.0)% (4.8)% (11.7)%
Goodwill impairment — — 50.7%
State income tax expense, net of federal benefit (1.5)% (1.6)% (4.2)%
Valuation allowance, net of federal benefit 0.7% — —
Other (0.8)% (1.9)% 0.3%
Effective tax rate 25.4% 23.6% 61.6%

Park and its Ohio-based subsidiaries do not pay state income tax to the state of Ohio, but pay a franchise tax based on
their year-end equity. The franchise tax expense is included in the state tax expense and is shown in “state taxes” on
Park’s Consolidated Statements of Income. Vision Bank is subject to state income tax, in the states of Alabama and
Florida. State income tax benefit for Vision Bank is included in “income taxes” on Park’s Consolidated Statements of
Income. Vision Bank’s 2010 state income tax benefit was $1.16 million, net of the recorded valuation allowance.

Unrecognized Tax Benefits
The following is a reconciliation of the beginning and ending amount of unrecognized tax benefits.
(In thousands) 2010 2009 2008
January 1 Balance $ 595 $ 783 $ 828
Additions based on tax positions related to the current year 69 64 102
Additions for tax positions of prior years 7 — 18
Reductions for tax positions of prior years (131) (189) (15)
Reductions due to statute of limitations (63) (63) (150)
December 31 Balance $ 477 $ 595 $
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