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a currently valid OMB number. length basis and, where that is not possible, that justifications for said transactions are
presented, including where compensatory payment is needed. The Audit Committee, which is responsible for
previously reviewing any transactions in excess of R$20 million, may request market alternatives to such transactions,
which shall, whenever possible, be adjusted by the risk factors involved. Upon review, the Audit Committee shall
present to the Board of Directors its conclusions on the appropriateness of the Policy and other relevant rules. (ii)
Concerning the prohibition of any such compensation methods for advisers, consultants or intermediaries as may
create conflicts of interest with the Company or its managers, shareholders or classes of shareholders, it is important
to add that the Policy does not contain any provision specifically on this topic because the Company’s contracts are
governed by its Internal Regulations for Bidding and Procurement issued in accordance with the provisions of Federal
Law No. 13.303/16. (iii) The prohibition of loans in favor of the controlling shareholder or managers is set forth in
item 3.6 of the Policy; (iv) and (v) As for situations requiring appraisal reports and corporate restructuring, the
Company is governed by Federal Law No. 6.404/76 and CVM Guiding Opinion No. 35/08, combined with the
By-Laws and the Related-Party Transactions Policy, as applicable.
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5.4.1 The Company shall adopt, by decision of the board of directors, a securities trading
policy for securities issued thereby, which policy shall, without prejudice to the Company’s
compliance with the CVM regulations, provide for controls that enable all trades made to be
tracked, as well as the investigation and punishment of those responsible on the event of
breach of such policy.

S

The Company has a Policy on the Trading of Securities issued by it. The Self-statement (item
3.3.10 of the Policy) is the control method in place for any trades made. With respect to
American Depositary Receipts (“ADRs”), item 3.3.7 of the Policy provides that any individuals
covered by the Policy wishing to deal in Sabesp’s ADRs shall: (a) register themselves with the
Company’s ADR depositary bank; (b) carry out their transactions in accordance with the US
stock market rules, including, but not limited to, the Securities Act of 1933 and the Securities
Exchange Act of 1934, as well as said Policy; and (c) carry out their transactions in
accordance with the Depositary Agreement in force between Sabesp, the Depositary, and the
ADR owners and holders. The Policy provides that any violation of its provisions and those of
Brazilian Securities Commission (“CVM”) Instruction No. 358/2002 constitutes material breach,
for the purposes of article 11, § 3, of Federal Law No. 6,385/1976. Any breaches of the Policy
involving employees are subject to the rules set forth in the corporate procedure for
investigation of cases and determination of penalties.

5.5.1 With a view to ensuring greater transparency concerning the use of Company resources,
a policy must be drawn up concerning voluntary contributions, including those related to
political activities, which shall contain clear and objective principles and rules, and be
approved by the board of directors and implemented by the executive board.

P

Notwithstanding that there is no formal policy in place specifically for voluntary contributions,
the Company: (i) has a Corporate and Financial Support Counselor approved by the Executive
Board; (ii) observes the provisions of State Decree No. 61.700/15; and (iii) has a Code of
Conduct and Integrity, as approved by the Board of Directors on June 21st, 2018, which
prohibits sponsorship and donations representing a political or personal favor from any
professional connected with Sabesp, as well as any donation or use of Sabesp resources
(funds, assets, vehicles, equipment, e-mails, corporate network and cellular phones, etc.) in
political campaigns intended to support political any parties or candidates, among other
practices that are prohibited by specific laws. Lastly, the Company informs that the Board of
Directors’ Internal Regulations assigns to the Board of Directors the duty to approve a
voluntary contribution policy, which is currently being draw up by the Company.

5.5.2 The policy must provide that the board of directors shall be the body responsible for
approving all disbursements relating to political activities.

P

The Code of Conduct and Integrity, as approved by the Board of Directors, prohibits any
sponsorships and donations representing a political or personal favor from any professional
connected with Sabesp, as well as any donation or use of Sabesp resources (funds, assets,
vehicles, equipment, e-mails, corporate network and cellular phones, etc.) in political
campaigns intended to support political any parties or candidates, among other practices that

Explanation of Responses: 3
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are prohibited by specific laws.

5.5.3 The voluntary contribution policy for State-controlled companies or companies having
relevant, reiterated relationships with the State shall prohibit contributions or donations to
political parties or related individuals, notwithstanding that they may be permitted by law.

P
The Code of Conduct and Integrity, as approved by the Board of Directors, prohibits any

sponsorship or donations representing a political or personal favor from any professional
connected with Sabesp.

Explanation of Responses:
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SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized, in the city Sao Paulo, Brazil.
Date: December 28, 2018
Companhia de Saneamento Basico do Estado de Sao Paulo - SABESP

By: /s/ Rui de Britto Alvares Affonso

Name: Rui de Britto Alvares Affonso
Title: Chief Financial Officer and Investor Relations Officer

FORWARD-LOOKING STATEMENTS

This press release may contain forward-looking statements. These statements are statements that are not historical facts, and are based on
management's current view and estimates of future economic circumstances, industry conditions, company performance and financial results.
The words "anticipates", "believes", "estimates”, "expects"”, "plans" and similar expressions, as they relate to the company, are intended to
identify forward-looking statements. Statements regarding the declaration or payment of dividends, the implementation of principal operating
and financing strategies and capital expenditure plans, the direction of future operations and the factors or trends affecting financial condition,
liquidity or results of operations are examples of forward-looking statements. Such statements reflect the current views of management and are
subject to a number of risks and uncertainties. There is no guarantee that the expected events, trends or results will actually occur. The
statements are based on many assumptions and factors, including general economic and market conditions, industry conditions, and operating

factors. Any changes in such assumptions or factors could cause actual results to differ materially from current expectations.
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