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Filed Pursuant to Rule 424(b)(3) and Rule 424(c)
Registration No. 333-141002

PROSPECTUS SUPPLEMENT NO. 1
(To Prospectus Dated June 29, 2007)

20,920,592 Shares

Common Shares

This prospectus supplement relates to the public offering of up to 20,920,592 common shares by some of our existing
shareholders, as described in the prospectus dated June 29, 2007, which we refer to as the prospectus. This prospectus
supplement should be read in conjunction with the prospectus. This prospectus supplement is qualified by reference to
the prospectus except to the extent that the information in this prospectus supplement updates and supersedes the
information contained in the prospectus.

Investing in our common shares involves risks. See “Risk Factors’ beginning on page 6 of the prospectus.

NEITHER THE SECURITIES AND EXCHANGE COMMISSION NOR ANY STATE SECURITIES
COMMISSION HAS APPROVED OR DISAPPROVED OF THESE SECURITIES OR DETERMINED IF
THIS PROSPECTUS SUPPLEMENT IS TRUTHFUL OR COMPLETE. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENSE.

The date of this prospectus supplement is October 29, 2007.

Recent Developments
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On July 11, 2007, we filed the following current report on Form 8-K with the Securities and Exchange Commission
(“SEC”). On August 9, 2007, we filed the following quarterly report on Form 10-Q for the quarter ended June 30, 2007
with the SEC. On September 25, 2007 we filed the following current report on Form 8-K with the SEC.
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 8-K
CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

Date of report (Date of earliest event reported): July 9, 2007

Storm Cat Energy Corporation
(Exact Name of Registrant as Specified in Charter)

British Columbia, Canada 001-32628 06-1762942
(State or Other Jurisdiction (Commission (IRS Employer
of Incorporation) File Number) Identification No.)

1125 17th Street, Suite 2310, Denver, Colorado 80202
(Address of Principal Executive Offices) (Zip Code)

Registrant’s telephone number, including area code: (303) 991-5070

N/A
(Former Name or Former Address, if Changed Since Last Report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions (see General Instruction A.2. below):

£ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
£ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

£ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR
240.14d-2(b))

£ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))



-Al-

Edgar Filing: Storm Cat Energy CORP - Form 424B3




Edgar Filing: Storm Cat Energy CORP - Form 424B3

Item  Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers;
5.02. Compensatory Arrangements of Certain Officers.

Don Martin, Vice President of Canadian and International Operations of Storm Cat Energy Corporation (the
“Company”), resigned on July 9, 2007 effective July 31, 2007.

On July 11, 2007, the Company issued a news release announcing Mr. Martin’s resignation, a copy of which is
attached hereto as Exhibit 99.1 and incorporated into this report by reference.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits.

Exhibit Description
No.

99.1 P News Release, issued July 11, 2007.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.
STORM CAT ENERGY CORPORATION
Date: July 11, By: /s/ Paul Wiesner
2007

Paul Wiesner
Chief Financial Officer
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Exhibit Index
Exhibit Description
No.

99.1 News Release, issued July 11, 2007.
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News Release
For Release on JULY 11, 2007 at 6:00 AM EDT

Contact:

William Kent

Director, Investor Relations
303-991-5070

Storm Cat Energy Corporation Announces Senior Executive Departure

DENVER and CALGARY, Alberta — July 11, 2007 — Storm Cat Energy Corporation (AMEX: SCU; TSX: SME) today
announced that Don Martin, Vice President of Canadian and International Operations, has resigned his position
effective July 31, 2007 to pursue other opportunities.

“We thank Don for all of his contributions to Storm Cat and wish him well in his future endeavours." said Joe Brooker,
Storm Cat Energy Chief Executive Officer.

About Storm Cat Energy

Storm Cat Energy is an independent oil and gas company focused on the pursuit, exploration and development of
large unconventional gas reserves from fractured shales, coal beds and tight sand formations. The Company has
producing properties in Wyoming's Powder River Basin, and exploitation and development acreage in Canada,
Arkansas and Alaska. The Company's shares trade on the American Stock Exchange under the symbol "SCU" and in
Canada on the Toronto Stock Exchange under the symbol "SME."

Company Contact:

William Kent

Director, Investor Relations
Phone: 303-991-5070
WWwWw.stormcatenergy.com

NO STOCK EXCHANGE HAS REVIEWED OR ACCEPTS RESPONSIBILITY
FOR THE ADEQUACY OR ACCURACY OF THIS NEWS RELEASE.
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

xQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended June 30, 2007
or

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission file number: 001-32628

STORM CAT ENERGY CORPORATION
(Exact name of registrant as specified in its charter)

British Columbia 06-1762942
(State or other jurisdiction (I.R.S. Employer
of incorporation or organization) Identification No.)

1125 17th Street, Suite 2310
Denver, Colorado 80202
(Address of principal executive offices) (Zip Code)

(registrant’s telephone number, including area code): (303) 991-5070

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the

Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was

required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. x Yes o No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated

filer. See definition of “accelerated filer and large accelerated filer” in Rule 12b-2 of the Exchange Act. (Check one):

o Large accelerated filer x Accelerated filer o Non-accelerated filer

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). o Yes xNo

Indicate the number of shares outstanding of each of the issuer’s classes of common shares, as of the latest practicable

date:
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As of August 5, 2007, there were 81,004,820 common shares outstanding.
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STORM CAT ENERGY CORPORATION
CONSOLIDATED BALANCE SHEETS
(stated in U.S. Dollars and in thousands, except share amounts)

ASSETS
CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable:
Joint interest billing
Revenue receivable
Fair value of derivative instruments - current
Prepaid costs and other current assets
Total Current Assets
PROPERTY AND EQUIPMENT (Full Cost Method), at cost:
Oil and gas properties:
Unproved properties
Proved properties, net of impairments

Less accumulated depreciation, depletion, amortization and accretion

Oil and gas properties, net
Fixed assets
Accumulated depreciation
Total other property, net
Total property and equipment, net
Restricted investments
Debt issuance costs
Fair value of derivative instruments - long term
Total Non-Current Assets
Total Assets
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Accounts payable
Revenue payable
Accrued and other liabilities
Flow-through shares liability
Notes payable - current
Interest payable
Total Current Liabilities
Asset retirement obligation
Fair value of derivative instruments - long term
Bank debt - long term
Series A & B Convertible Notes
Total Non-Current Liabilities
Total Liabilities
Commitments and contingencies
STOCKHOLDERS' EQUITY:

June 30,
2007
(Unaudited)

$ 1,015

2,790
1,037
2,403
2,148
9,393

69,918
55,526
(8,051)
117,393
1,117
(555)
562
117,955
526
3,551

4,077
$ 131,425

$ 759
1,193
4,764

15

0

429
7,160
1,721
313
13,219
50,195
65,448
72,608

69,759

December 31,
2006

$ 5,299

1,932
2,121
2,670
1,445
13,467

54,873
46,446
(4,764)
96,555
1,057
(408)
649
97,204
511

0

782
1,293
$ 111,964

$ 7,302
2,063
10,011
1,233
7,500
952
29,061
1,871
0
19,350
0
21,221
50,282

69,518

14
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Common Stock, without par value, unlimited common shares authorized,
issued and outstanding: 81,004,820 at March 31, 2007 and 80,429,820 at
December 31, 2006

Contributed surplus 6,137
Accumulated other comprehensive income 5,483
Accumulated deficit (22,562)
Total Stockholders' Equity 58,817
Total Liabilities and Stockholders' Equity $ 131,425 $

The accompanying notes are an integral part of these financial statements.

“B4 -

4,910
3,877
(16,623)
61,682
111,964
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STORM CAT ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

(stated in U.S. Dollars and in thousands, except share amounts)

Three Months Ended Six Months Ended
June 30, June 30,
2007 2006 2007 2006

NATURAL GAS REVENUE $ 3,668 $ 1,599 $ 7,580 $ 2,878

OPERATING COSTS:
Gathering and transportation 398 280 958 563
Operating expenses 1,256 774 2,159 1,350
General and administrative 3,491 1,159 6,152 2,577
Depreciation, depletion, amortization and accretion 1,879 698 3,513 1,201
Total Operating Costs 7,024 2,911 12,782 5,691
Operating loss (3,356) (1,312) (5,202) (2,813)
OTHER EXPENSE (INCOME):
Interest expense 1,519 -- 2,148 -
Interest and other miscellaneous income (101) (139) (133) (334)
Loss on foreign exchange -- 11 - 11
Total Other Expense (Income) 1,418 (128) 2,015 (323)
Net loss before taxes 4,774) (1,184) (7,217) (2,490)
Recovery of future income tax asset from flow-through
shares (182) - (1,278) --
NET LOSS $ 4,592) $ (1,184) $ (5,939) $ (2,490)
Basic and diluted loss per share $ 0.06) $ 0.02) $ 0.07) $ (0.04)
Weighted average number of shares outstanding 81,045,122 66,504,095 80,816,505 66,145,091

The accompanying notes are an integral part of these financial statements.

-B5 -
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STORM CAT ENERGY CORPORATION

CONSOLIDATED STATEMENT OF STOCKHOLDERS’ EQUITY AND COMPREHENSIVE LOSS

FOR THE PERIOD ENDED JUNE 30, 2007

(Unaudited)

(stated in U.S. Dollars and in thousands, except share amounts)

Common Stock

BALANCE AT 80,429,820 $69,489
DECEMBER

31, 2006

Issuance of

shares for cash:

-pursuant to 500,000 169
stock options
exercised

-pursuant to 75,000 79
RSUs vested
Stock issuance (7)

costs
Stock-based
compensation
Comprehensive
loss:

Net loss

Change in fair
value of
derivatives

Foreign
currency
translation
Total
comprehensive
loss
BALANCE AT 81,004,820 $69,730
JUNE 30, 2007

Share

$29

$29

Other

Total

Contributed Comprehensive Accumulated Shareholders'
Shares AmountSubscription Surplus

$4,910

1,227

$6,137

Income Deficit
$3,877 ($16,623)

(5,939)
(1,360)

2,966

$5,483 ($22,562)

The accompanying notes are an integral part of these financial statements.

-B6 -

Equity

$61,682

169

79

(7

1,227

(5,939)
(1,360)

2,966

($4,333)

$58,817
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STORM CAT ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(stated in U.S. Dollars and in thousands)

For the Six Months Ended

June 30,
2007

Cash flows from operating activities:
Net loss (5,939)
Adjustments to reconcile net loss to net cash provided by (used in)
operating activities:
Recovery of future income tax asset from flow-through shares (1,252)
Stock-based compensation 1,161
Depreciation, depletion, amortization and accretion 3,521
Gain on disposition of properties --
Changes in operating assets and liabilities:
Accounts receivable (761)
Prepaid costs and other current assets 381
Accounts payable (2,674)
Accrued and other current liabilities (1,461)
Net cash provided by (used in) operating activities (7,024)
Cash flows from investing activities:
Restricted investments (8)
Capital expenditures - oil and gas properties (32,386)
Other capital expenditures (23)
Net cash used in investing activities (32,417)
Cash flows from financing activities:
Issuance of common shares for cash 914
Debt issuance costs (3,556)
Repayment of bank debt (13,278)
Proceeds from Series A & B Convertible Notes 50,194
Net cash provided by financing activities 34,274
Effect of exchange rate changes on cash 883
Net decrease in cash and cash equivalents (4,284)
Cash and cash equivalents at beginning of period 5,299
Cash and cash equivalents at end of period $ 1,015
Supplemental disclosure of noncash investing and financing activities:
Cash paid for interest $ 2,449

-B7 -

The accompanying notes are an integral part of these financial statements.

$

June 30,
2006

(2,490)

1,441
1,201
185

(144)
204

(1,342)
2,719
1,774

(258)
(21,616)
(118)
(21,992)

2,093

2,093
958
(17,167)
29,502
12,335
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STORM CAT ENERGY CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Storm Cat Energy Corporation, together with its consolidated subsidiaries (“Storm Cat” or the “Company”), is an
independent oil and gas company focused primarily on the pursuit, exploration and development of large
unconventional gas reserves from fractured shales, coal beds and tight sand formations and, secondarily, from
conventional formations. The Company has producing properties in Wyoming’s Powder River Basin (“PRB”) and in
Arkansas’ Arkoma Basin (“Fayetteville Shale”). Its primary exploration and development acreage is located in the
United States and Canada.

Note 1. Basis of Presentation

The accompanying unaudited consolidated financial statements include the accounts of Storm Cat and have been
prepared in accordance with accounting principles generally accepted in the United States (“U.S. GAAP”) for the
preparation of interim financial information. In the opinion of management, the accompanying unaudited condensed
consolidated financial statements include all adjustments (consisting of normal and recurring accruals) considered
necessary to present fairly the financial position of Storm Cat as of June 30, 2007 and results of operations and cash
flows for the six months ended June 30, 2007 and 2006. Interim results are not necessarily indicative of the results
that may be expected for a full year because of the impact of fluctuations in prices received for oil and natural gas and
other factors.

Because a precise determination of many assets and liabilities is dependent upon future events, the timely preparation
of consolidated financial statements for a period necessarily requires that management make estimates and
assumptions and use judgment regarding the reported amounts of assets, liabilities, revenue and expenses and in the
disclosure of commitments and contingencies. Actual results may differ from these estimates as future confirming
events occur, and such differences could be significant.

For a more complete understanding of Storm Cat’s operations, financial position and accounting policies, these
consolidated financial statements and the notes thereto should be read in conjunction with the Company’s Annual
Report on Form 10-K for the fiscal year ended December 31, 2006.

Certain reclassifications have been made to prior amounts to conform to the classifications used in the current period.

Note 2. Summary of Significant Accounting Policies

Critical accounting estimates used in the preparation of the financial statements involve considerable judgment and
are, or could be, significantly affected by factors that are out of the Company’s control.

Oil and Gas Reserves

Storm Cat follows the full cost method of accounting whereby all costs related to the acquisition and development of
oil and gas properties are capitalized into a single cost center referred to as a “full cost pool.” Depletion of exploration
and development costs and depreciation of production equipment is computed using the units-of-production method
based upon estimated proved oil and gas reserves. Under the full cost method of accounting, capitalized oil and gas
property costs, less accumulated depletion and net of deferred income taxes, may not exceed an amount equal to the
present value, discounted at 10%, of estimated future net revenues from proved oil and gas reserves plus the cost, or
estimated fair value if lower, of unproved properties. Should capitalized costs exceed this ceiling, an impairment
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would be recognized.

Costs of acquiring and evaluating unproved properties are initially excluded from depletion calculations. These
unproved properties are assessed periodically to ascertain whether impairment has occurred. When proved reserves
are assigned, the cost of the property is added to costs subject to depletion. When property is considered to be
impaired, the costs are reported as a period expense. Proceeds from sales, if any, of petroleum and natural gas
properties are applied against capitalized costs, with no gain or loss recognized, unless such a sale would significantly
alter the relationship between capitalized costs and the estimated proved oil and gas reserves attributable to a cost
center.

-BS -
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Estimated reserve quantities and future net cash flows have the most significant impact on the Company because these
reserve estimates are used in providing a measure of the Company’s overall value. These estimates are also used in the
quarterly calculations of depletion, depreciation and impairment of the Company’s proved properties.

Estimating accumulations of oil and gas is complex and is not exact because of the numerous uncertainties inherent in
the process. The process relies on interpretations of available geological, geophysical, engineering and production
data. The extent, quality and reliability of this technical data can vary. The process also requires certain economic
assumptions, some of which are mandated by the SEC, such as oil and gas prices, drilling and operating expenses,
capital expenditures, taxes and availability of funds. The accuracy of a reserve estimate is a function of the quality
and quantity of available data; the interpretation of that data; the accuracy of various mandated economic
assumptions; and the judgment of the persons preparing the estimate.

The most accurate method of determining proved reserve estimates is based upon a decline analysis method, which

consists of extrapolating future reservoir pressure and production from historical pressure decline and production

data. The accuracy of the decline analysis method generally increases with the length of the production history. Since

most of the Company’s wells have been producing less than five years, their production history is relatively short, so
other (generally less accurate) methods such as volumetric analysis and analogy to the production history of wells of

other operators in the same reservoir were used in conjunction with the decline analysis method to determine the

Company’s estimates of proved reserves including developed producing, developed non-producing and undeveloped.
As the Company’s wells are produced over time and more data is available, the estimated proved reserves will be
re-determined on a periodic basis and may be adjusted based on that data.

Under the full cost method of accounting, capitalized oil and gas property costs, less accumulated depletion and net of
related deferred income taxes, if any, may not exceed an amount referred to as the “ceiling.” The ceiling is the sum of
the present value, discounted at 10%, of estimated future net revenues from proved oil and gas reserves plus the lower
of cost or fair market value of unproved properties. The present value of estimated future net revenues is computed by
pricing estimated future production of proved reserves at current period end product prices and then deducting future
expenditures estimated to be incurred in developing and producing the proved reserves assuming the continuation of
existing economic conditions. If the amount of capitalized costs exceeds the ceiling, a write-down of the capitalized
costs is required unless commodity prices increase subsequent to the end of the period such that the deficiency is
reduced or eliminated. Once a write-down has been recorded, it may not be reversed in a subsequent period.

At June 30, 2007, the ceiling value of the Company’s reserves was calculated based upon the average quoted market
prices of $4.21 per MMBtu for Colorado Interstate Gas (“CIG”) gas and a quoted price of $4.41 per MMBtu for gas
delivered to the Cheyenne Hub. Using this pricing, and Storm Cat’s cash flow hedges of gas production in place at
June 30, 2007, the calculated ceiling value of the Company’s reserves exceeds the full cost pool by $0.4
million. Therefore, no ceiling test writedown is required.

Decreases in market prices from current levels, as well as changes in production rates, levels of reserves, the
evaluation of costs excluded from amortization, future development costs and service costs could result in future
ceiling test impairments.

Actual future production, oil and gas prices, revenues, taxes, development expenditures, operating expenses and
quantities of recoverable oil and gas reserves most likely will vary from the Company’s estimates. Any significant
variance could materially affect the quantities and present value of the Company’s reserves. For example, a decrease in
price of 10% would result in a decrease in the Company’s June 30, 2007 present value of future net cash flows
of approximately $1.9 million, inclusive of hedges. In addition, the Company may adjust estimates of proved
reserves to reflect production history, acquisitions, divestitures, ownership interest revisions, results of
exploration and development and prevailing oil and gas prices. The Company’s reserves may also be susceptible to
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drainage by operators on adjacent properties.

Impairment of Long-lived Assets

The cost of the Company’s unproved properties is withheld from the depletion base as described above until such a
time as the properties are either developed or abandoned. These properties are reviewed periodically for possible

impairment.

-B9 -
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Capitalized Interest

Pursuant to Financial Accountant Standards Board (“FASB”) Statement No. 34, the Company is required to capitalize
interest costs to natural gas properties on expenditures made in connection with exploration and development projects
that are not subject to current depletion. Interest is capitalized only for the period that activities are in progress to
bring these projects to their intended use. $120,261 and $256,764 of interest expense was capitalized in the three and
six months ended June 30, 2007, respectively. No interest was capitalized for the same period in 2006.

Capitalized Internal Costs

Prior to 2007, the Company capitalized certain internal costs including salaries, bonuses and stock-based
compensation on a pro-rata basis for employees directly involved in capital projects. In the second quarter of 2006,
$0.730 million of internal costs were capitalized. Beginning with the first quarter of 2007, Storm Cat discontinued the
capitalization of internal costs, except for two employees with direct responsibility for the supervision of capital
projects in the PRB. The salaries of these employees were allocated to the properties based on a percentage of time
spent on each capital project.

Revenue Recognition

The Company’s revenue is derived from the sale of gas from its producing wells. This revenue is recognized as income
when the production is produced and sold. The Company typically receives its payment for production sold one to

three months subsequent to the month of the sale. For this reason, the Company must estimate the revenue that has

been earned but not yet received as of the reporting date. The Company uses actual production reports to estimate the

quantities sold and the CIG spot price, less marketing and transportation adjustments, to estimate the sales price of the

production. Variances between estimates and the actual amounts received are recorded in the month the payment is

received.

Stock-based Compensation

Factors affecting stock-based compensation include estimates of when stock options might be exercised, the stock
price volatility, forfeiture rates, and the model used to calculate value. The timing for exercise of options is out of the
Company’s control and will depend, among other things, upon a variety of factors including the market value of
Company shares and the financial objectives of the holders of the options. The Company calculates volatility using
historical data; however, future volatility is inherently uncertain. As of June 30, 2007, the Company assumed a
cumulative forfeiture rate of 10.0% based on historical forfeitures of stock-based compensation grants. The Company
uses the Black-Scholes model to calculate the value of stock-based compensation. The Black-Scholes model is a
widely accepted mathematical model for valuing stock-based compensation, but is not the only model available.

Accounting for Oil and Gas Properties

The Company’s recorded value of its oil and gas properties is, in all cases, based on historical costs. The Company is
in an industry that is exposed to a number of risks and uncertainties, including exploration risk, development risk,
commodity price risk, operating risk, ownership and political risk, funding and currency risk as well as environmental
risk. The Company’s financial statements have been prepared with these risks in mind. All of the assumptions set out
herein are potentially subject to significant change and out of the Company’s control. Such changes are not
determinable at this time.

Recent Accounting Pronouncements
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In June 2006, the FASB issued Interpretation No. 48, “Accounting for Uncertainty in Income Taxes” (“FIN 48”). The
interpretation clarifies the accounting for uncertainty in income taxes recognized in a company’s financial statements

in accordance with Statement of Financial Accounting Standards (“SFAS”) 109, “Accounting for Income Taxes.”
Specifically, the pronouncement prescribes a recognition threshold and a measurement attribute for the financial
statement recognition and measurement of a tax position taken or expected to be taken in a tax return. The
interpretation also provides guidance on the related derecognition, classification, interest and penalties, accounting for
interim periods, disclosure and transition of uncertain tax positions. The interpretation was effective January 1, 2007

for the Company.

-B10 -
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The Company adopted the provisions of FIN 48 on January 1, 2007. FIN 48 provides detailed guidance for the
financial statement recognition, measurement and disclosure of uncertain tax positions recognized in the financial
statements in accordance with SFAS 109. Tax positions must meet a “more-likely-than-not” recognition threshold at the
effective date to be recognized upon the adoption of FIN 48 and in subsequent periods. The adoption of FIN 48 had an
immaterial impact on the Company’s consolidated financial position and did not result in unrecognized tax liabilities or
benefits being recorded. The Company files tax returns in Canada and remains in a net operating loss position. Storm
Cat is delinquent on filing its 2006 Canadian tax return and expects a late filing penalty at the rate of 0.00005% of the
net taxable capital of the Company for each month the return is delinquent. This penalty is estimated at approximately
$170 per month of delinquency. The Company also files income tax returns in the U.S. federal jurisdiction and
various states. There are currently no federal or state income tax examinations underway for these jurisdictions.
Furthermore, the Company is no longer subject to U.S. federal income tax examinations by the Internal Revenue
service for tax years before 2003 and for state and local tax authorities for years before 2002. The Company does,
however, have prior year net operating losses which remain open for examination.

Note 3. Basic and Diluted Loss per Share

Basic loss per share is computed by dividing the net loss available to common stockholders by the weighted average
number of common shares outstanding during the period. The shares represented by vested restricted stock units
(“RSUs”) issued to date are included in the calculation of the weighted-average basic common shares
outstanding. Diluted loss per share is calculated giving effect to the potential dilution that would occur if vested stock
options and stock purchase warrants were exercised and the Series A Subordinated Convertible Notes due March 31,
2012 (the “Series A Notes”) and the Series B Subordinated Convertible Notes due March 31, 2012 (the “Series B Notes™)
were converted to common shares. The dilutive effect of options, warrants and convertible notes is computed by
application of the treasury stock method which assumes that proceeds from the exercise of in-the-money options and
warrants would be used to repurchase common shares at average market prices during the period. Diluted amounts
are not presented when the effects of the computations are anti-dilutive due to net losses incurred. Accordingly, there
is no difference in the amounts presented for basic and diluted loss per share for the six months ended June 30, 2007
and 2006. Listed below is a table showing both the basic and diluted shares outstanding at June 30, 2007 and 2006,
respectively.

June 30, June 30,
Diluted Shares Outstanding 2007 2006
Shares outstanding 81,004,820 66,635,794
Options outstanding 4,760,000 5,065,000
Unvested RSUs outstanding 122,500 --
Series A Notes convertible shares outstanding 15,841,880 -
Series B Notes convertible shares outstanding 27,059,829 --
Warrants outstanding 4,649,569 6,796,786
Total diluted shares outstanding 133,438,598 78,497,580

Note 4. Comprehensive L.oss

Comprehensive loss consists of net loss, the effects of currency translation, and the change in fair value of
derivatives. Comprehensive loss for the three and six months ended June 30, 2007 and 2006, respectively, is as
follows:

Three Months Ended Six Months Ended

Comprensive Loss June 30, June 30,
In Thousands 2007 2006 2007 2006
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Net loss $  (4592) $ (1,184 $ (5,939 $  (2,490)
Effects of currency translation 2,654 639 2,966 958
Change in fair value of derivatives 231 -- (1,360) --
Comprehensive loss $ 1,707 $ (545) $ 4333) $  (1,532)
-BI11 -
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Note 5. Restricted Investments

Storm Cat is required to post performance bonds in connection with its operations in Wyoming. The funds are held as
insured interest bearing certificates of deposit at an interest rate of 2.5%, payable annually, and total $527,000 as of
June 30, 2007.

Note 6. Asset Retirement Obligation

The estimated fair value of the future costs associated with dismantlement, abandonment and restoration of oil and gas
properties is recorded when the assets are placed into service, generally through acquisition or completion of a
well. The net estimated costs are discounted to present values using a risk-adjusted rate over the estimated economic
life of the properties. Such costs are capitalized as part of the basis of the related asset and are depleted as part of the
applicable full cost pool. The associated liability is recorded initially as a long-term liability. Subsequent adjustments
to the initial asset and liability are recorded to reflect revisions to estimated future cash flow requirements. In
addition, the liability is adjusted to reflect accretion expense, as well as settlements during the period. The accretion
expense is recorded as a component of depreciation, depletion and amortization expense in the accompanying
condensed consolidated financial statements.

A reconciliation of the changes in the asset retirement obligation for the six months ended June 30, 2007 and 2006,
respectively, is as follows:

Six Months Ended
June 30,

2007 2006
Asset Retirement Obligation
Asset retirement obligation at beginning of period $ 1,871,393 $§ 793,141
Adjustment for revision of estimated life in the Powder River Basin (400,341) (205,661)
Additional liabilities incurred 118,400 240,028
Accretion expense 97,982 51,846
Foreign currency translation 33,655 -
Asset retirement obligation at end of period $ 1,721,080 $ 879,354

Note 7. Stock-based Compensation

Storm Cat grants stock options at exercise prices equal to the fair market value of the Company’s common shares at the
date of the grant and accounts for its options using the fair value method. The fair value is determined using a
Black-Scholes option-pricing model that takes into account the common share price at the grant date, the exercise
price, the expected life of the option, the volatility of the underlying shares and the expected dividends and the
risk-free interest rate over the expected life of the option.

The fair value of stock-based compensation is expensed, with a corresponding increase to contributed surplus. Upon
exercise of stock options, the consideration paid upon exercise is recorded as additional value of common shares and
the amount previously recognized in capital surplus is reclassified to common shares.

The Company has reserved a total of 10,000,000 shares in the aggregate for issuance under the terms of the Storm Cat
Energy Corporation Amended and Restated Share Option Plan (the “Amended Option Plan”) and the Storm Cat Energy
Corporation Restricted Share Unit Plan (the “Restricted Share Unit Plan” and together the “Plans”), both approved by the
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shareholders on June 21, 2007. All options granted prior to the approval of the Amended Option Plan are included in
the number of options covered therein.
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Of the 10,000,000 shares authorized for issuance in the aggregate under both plans, 7,458,750 shares have been
granted and 1,020,000 shares have been forfeited, leaving a total of 3,561,250 shares available for issuance under the
Plans as of June 30, 2007.

A summary of the status of the options under the Amended Option Plan and the Restricted Share Unit Plan as of June
30, 2007 and changes during the six months then ended is presented below:

Weighted
Number Average
of Exercise
Option Activity Shares Price (1)
Options outstanding at December 31, 2006 5,470,000 $ 1.8349
Options granted 285,000 $  1.1863
Options exercised 500,000 $ 0.3920
Options expired/cancelled 495,000 $ 1.4761
Options outstanding at June 30, 2007 4,760,000 $ 1.9849
Options exercisable at June 30, 2007 3,306,665 $ 1.7464
(1 )Exercise price is in Canadian Dollars.
Number
of
RSU Activity Shares
RSUs outstanding at December 31, 2006 -
RSUs granted 197,500
RSUs vested 75,000
RSUs expired/cancelled --
RSUs outstanding at June 30, 2007 122,500
RSUs unvested at June 30, 2007 122,500

Note 8. Non-cash Items

Non-cash items excluded from the cash flow are capital accruals related to oil and gas asset additions and the
associated liability. These amounts totaled $6.7 million for the six-month period ended June 30, 2007 and $6.2
million for the same period in 2006.

Note 9. Bank Credit Facility
Senior Credit Facility

On July 28, 2006, Storm Cat entered into a Credit Agreement, with JPMorgan Chase Bank, N.A., as Global
Administrative Agent, and the Lenders party thereto (the “U.S. Credit Agreement”). Additionally, on July 28, 2006,
Storm Cat entered into a Credit Agreement with JPMorgan Chase Bank, N.A., Toronto Branch as Canadian
Administrative Agent, JPMorgan Chase Bank, N.A., as Global Administrative Agent, and the Lenders party thereto
(the “Canadian Credit Agreement” and together with the U.S. Credit Agreement, the “Credit Agreements”). Pursuant to
these Credit Agreements, the Company and its subsidiaries are permitted to borrow up to an aggregate principal
amount of $250.0 million, to be allocated between them depending on the respective borrowing base under each such
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agreement. The Credit Agreements were amended on January 30, 2007 pursuant to the First Amendment to the
Combined Credit Agreements (the “First Amendment”) to allow for subordinated debt and to amend the current ratio
requirement. A subsequent Letter Agreement was entered into on February 16, 2007, which established the borrowing
base at $20.0 million and adjusted the applicable interest rates until a re-determination on the Company’s reserves and
borrowing base was conducted. The Credit Agreements were amended again on May 24, 2007 pursuant to a Second
Amendment to the Combined Credit Agreements (the “Second Amendment” and together with the Credit Agreements
and the First Amendment, the “Amended Credit Agreements”).
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30



Edgar Filing: Storm Cat Energy CORP - Form 424B3

Table of Contents

Under the terms of the Second Amendment, the borrowing base of the Company increased to $35.0 million of which
$20.0 million is conforming. Interest on borrowings under the Amended Credit Agreements accrues at variable
interest rates at either a Eurodollar rate or an alternative base rate at the Company’s election. On loans made under the
U.S. Credit Agreement, the Eurodollar rate is calculated at LIBOR plus an applicable margin, which is 2.0% assuming
100% utilization of the then conforming global borrowing base. The alternate base rate is calculated as (1) the greater
of (a) the Prime Rate or (b) the Federal Funds Effective Rate plus 0.50%, plus (2) an applicable margin of 0.5%
assuming 100% utilization of the then conforming global borrowing base. For loans made under the Canadian Credit
Agreement, the Eurodollar rate is calculated at LIBOR plus an applicable margin of 2.0% assuming 100% utilization
of the then conforming global borrowing base. Canadian Prime loans are calculated at the Canadian Prime Rate plus
an applicable margin of 0.5% assuming 100% utilization of the then conforming global borrowing base. USBR Loans
Rates are calculated at the USBR plus 0.5% and the Bankers Acceptance Stamping Fee is 2.0% assuming 100%
utilization of the then conforming global borrowing base. Storm Cat elects the basis of the interest rate at the time of
each borrowing. In addition, the Company is obligated to pay a commitment fee under the Amended Credit
Agreements quarterly in arrears based on a percentage multiplied by the daily amount that the aggregate commitments
exceed borrowings under the Amended Credit Agreements. The commitment fee percentage is 0.5% assuming 100%
utilization of the then conforming global borrowing base. Loans made under the Amended Credit Agreements are
secured by mortgages on the Company’s natural gas properties and guaranteed by its PRB assets.

On March 31, 2008, the Global Borrowing Base must equal the Conforming Borrowing Base. The Amended Credit
Agreements require the Company to hedge 80% of is current proved developed producing production as determined
on January 1, 2007 for a term of three years. The Amended Credit Agreements require the Company to comply with
financial covenants as follows: (1) a ratio of current assets to current liabilities (determined at the end of each quarter)
of not less than 1:1; and (2) a ratio of total funded debt to EBITDA (as such terms are defined in the Amended Credit
Agreement) for the most recent quarter, annualized, not to be greater than 4:1 for the fiscal quarter ending June 30,
2007, and 3:1 for each subsequent quarter. Quarterly compliance is calculated using a four quarter rolling
methodology and measured against certain targets.

The Company was not in compliance of the EBITDA covenant as of June 30, 2007 and projected that it was probable
that it would not be in compliance of the EBITDA covenant as of September 30, 2007. Waivers were obtained from
JPMorgan for the quarter ended June 30, 2007 and the quarter ended September 30, 2007. Pursuant to the provisions
of the Emerging Issues Task Force (“EITF”) No. 86-30, Classifications of Obligations When a Violation is Waived by
the Creditor, the Company projected that future compliance with existing covenants at year-end 2007 was probable.
Therefore, the Company has not reclassified amounts outstanding under the credit facility as current liabilities. The
Company is currently working with JPMorgan on an amendment to the credit facility. This amended credit facility is
expected to have revised covenants, and as these revised covenants are currently unknown, management is not able to
assess the likelihood of compliance until such time the amended credit facility is agreed to. Until an agreement is
reached, the borrowing base has been reduced to $27.5MM from $35.0MM.

As of June 30, 2007, the Company had $13.2 million outstanding under the Amended Credit Agreements. An
additional $5.0 million was drawn on the line on July 10, 2007, leaving a balance outstanding of $18.2 million
subsequent to quarter-end. At the time of the filing of this report, the Company has approximately $8.3 million
available to borrow under the Amended Credit Agreements after taking into account approximately $1.0 million in
letters of credit secured by the line.

Note 10. Convertible Notes
On January 19, 2007, Storm Cat entered into a Series A Note Purchase Agreement for the private placement of the
Series A Notes in a total aggregate principal amount of $18.5 million and a Series B Note Purchase Agreement for the

private placement the Series B Notes in a total aggregate principal amount of $31.7 million. The Series A Notes and
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the Series B Notes are convertible into Storm Cat common shares at a price of $1.17 per share, as may be adjusted in
accordance with the terms of the Series A Notes or the Series B Notes (as applicable), and the Company may force the
conversion of the Series A Notes or the Series B Notes (as applicable) at any time 18 months after the closing date of
the applicable issuance that its common shares trade above $2.05, as may be adjusted, for 20 days within a period of
30 consecutive trading days.

On January 30, 2007, Storm Cat closed the private placement of Series A Notes to qualified institutional and
accredited investors in a private placement pursuant to Regulation D of the Securities Act of 1933, as amended, and
exemptions from Canadian prospectus and registration requirements under National Instrument 45-106. The Series A
Notes will mature on March 31, 2012, unless earlier converted, redeemed or repurchased. The Series A Notes bear
interest at a rate of 9.25% per annum, commencing on January 30, 2007. Interest on the Series A Notes is payable
quarterly in arrears on March 31, June 30, September 30 and December 31 of each year, beginning on June 30, 2007.

-Bl4-
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On March 30, 2007, Storm Cat closed on $31.7 million of Series B Notes to qualified institutional and accredited
investors in a private placement pursuant to Regulation D of the Securities Act of 1933, as amended, and exemptions
from Canadian prospectus and registration requirements under National Instrument 45-106. The Series B Notes will
mature on March 31, 2012, unless earlier converted, redeemed or repurchased. The Series B Notes bear interest at a
rate of 9.25% per annum, commencing on March 30, 2007. Interest on the Series A Notes is payable quarterly in
arrears on March 31, June 30, September 30 and December 31 of each year, beginning on June 30, 2007. In April,
2007, the Company collected $17.4 million in proceeds on the subscription receivable on its Series B Convertible
Notes.

In Canada, any shares issued on conversion of the Series B Notes are also subject to a four month hold period and may
not be traded before July 31, 2007 unless permitted under applicable securities legislation and the rules of the Toronto
Stock Exchange.

As part of the private placements, the Company entered into a registration rights agreement (the “Registration Rights
Agreement”) with the investors requiring the Company to file with the SEC registration statements covering the
common shares issuable upon conversion of the Series A Notes and the Series B Notes. Under the terms of the
Registration Rights Agreement, the Company had thirty days from the day of closing both the Series A Notes
transaction and the Series B Notes transaction to file a Form S-1 registration statement with the SEC. The Company
fulfilled this obligation with respect to both the Series A Notes and the Series B Notes.

On June 29, 2007, the Company filed an amended S-1 registration statement for 12,679,486 shares underlying the
conversion of the Series A Notes and 8,241,106 shares underlying the conversion of the Series B Notes. The
registration statement went effective on June 29, 2007. This registration statement did not include all of the common
shares that are issuable upon conversion of the Series A Notes and the Series B Notes.

The Company is required to file by September 1, 2007 an additional S-1 registration statement or, if eligible an S-3
registration statement, to register the remaining common shares issuable upon conversion of the Series A Notes and
the Series B Notes. The common shares remaining to be registered under the Series A Notes total 3,162,394 and
under the Series B Notes total 18,818,723. The Company has 150 days from the date of filing the additional
registration statement to have the registration statement declared effective or pay liquidated damages in the amount of
1.0% of the aggregate purchase price per month ($257,179) to a maximum of 10.0% of the aggregate purchase price
($2,571,791). Liquidated damages can, at the option of the Company, be paid in cash or in fully paid and
non-assessable common shares if all equity conditions outlined in the Form S-1 registration statement are met.

Further detail of the agreement between the Company and the holders of the Series A Notes and the Series B Notes is
disclosed in three separate Forms 8-K filed by the Company on January 25, February 5, and April 5, 2007.

Note 11. Derivative Financial Instruments
Oil and Gas Commodity Hedges

The table below summarizes derivative instrument gain (loss) activity:

Three Months Ended Six Months Ended
June 30, June 30,
Derivative Instrument Gain (Loss) Activity 2007 2006 2007 2006
In Thousands
Derivative contract settlements realized in hedge gain (loss) $ 1,395 $ - 9 1,820 $ —=
Change in fair value of derivatives 231 -- (1,360) --
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Total derivative instrument gain (loss) $ 1,626 $ - 3 460 $ --

To mitigate a portion of the potential exposure to adverse market changes, the Company has entered into various
derivative contracts. As of June 30, 2007, the Company had hedge contracts in place through April 2010 for a total of
approximately 7,298,800 MMBtu of anticipated production. The Company anticipates that all forecasted transactions
will occur by the end of their originally specified periods. All contracts are entered into for other than trading
purposes.

As of June 30, 2007, all natural gas derivative instruments qualified as cash flow hedges for accounting purposes. The
estimated fair value of natural gas derivative contracts designated and qualifying as cash flow hedges under Statement

of Financial Accounting Standards No. 133, “Accounting for Derivative Instruments and Hedging Activities” (“SFAS
No. 133”) was a decrease in the inception-to-date gain in fair value of derivatives of $1.36 million for the period ending
June 30, 2007. No hedges were in place during the first quarter of 2006. The inception-to-date estimated fair value
natural gas derivative contracts designated and qualifying as cash flow hedges at June 30, 2007 was $2.1 million; $0.3
million of which was classified as a long-term liability and $2.4 million of which was classified as a short-term asset.
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Realized gains or losses from the settlement of gas derivative contracts are reported in the natural gas revenue line
of the consolidated statements of operations. Changes in the fair value of derivative instruments designated as cash
flow hedges, to the extent they are effective in offsetting cash flows attributable to the hedged risk, are recorded in
other comprehensive income until the hedged item is recognized in earnings. Any change in fair value resulting from
ineffectiveness is recognized currently in derivative loss in the consolidated statement of operations.

The Company has minimized ineffectiveness by entering into gas derivative contracts indexed to CIG. As the
Company’s derivative contracts contain the same index as the Company’s sale contracts, this results in hedges that are
highly correlated with the underlying hedged item.

Note 12. Foreign Currency Risk

The Company is exposed to fluctuations in foreign currencies, primarily through its operations in Canada. The
Company monitors this exposure but has not entered into any hedging arrangements to protect itself from currency
fluctuations. Canadian Dollars were converted to U.S. Dollars as of June 30, 2007 at $0.9443 as found on
www.oanda.com/convert/fxhistory.

Note 13. Commitments and Contingencies

Operating Leases

The Company leases 8,802 square feet of administrative office space in the United States and 5,495 square feet of
administrative office space in Canada under operating lease arrangements through November 30, 2009 and March 31,
2010, respectively. A summary of future minimum lease payments under the non cancelable operating leases as of

June 30, 2007 is as follows:

United States Operating Leases

Year Ending December 31, 2007 $ 77,201
Year Ending December 31, 2008 156,419
Year Ending December 31, 2009 145,233
Total U.S. operating lease obligation $ 378,853

Commitments relative to Canadian leases are stated in U.S. Dollars utilizing the current average exchange rate for the
period ended June 30, 2007 as reported by Oanda.com historical currency exchange rates. The rate used for
conversion and applied to the future minimum lease payments is $0.88199.

Canadian Operating Leases

Year Ending December 31, 2007 $ 56,923
Year Ending December 31, 2008 113,845
Year Ending December 31, 2009 113,845
Year Ending December 31, 2010 28,461
Total Canadian operating lease obligation $ 313,074

Firm Transportation Commitments

The Company has a firm transportation agreement with an unaffiliated third party in place through April 11, 2013 to
transport gas from Cheyenne Plains to ANR PEPL (Oklahoma). The agreement calls for the Company to pay $0.34
per Dth on 2,000 Dth/D or approximately $20,000 per month. The firm commitment payment is offset by any
gathering charges for volumes shipped on the Cheyenne Plains pipeline to the ANR PEPL (Oklahoma) delivery
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hub. Storm Cat has sold its 2,000 Dth/D capacity commitment for a period of sixteen months (from November 2006
through February 2008) at the full rate and volume commitment.

The Company also has a firm transportation agreement with an unaffiliated third party that expires November 30,
2013. The agreement requires the Company to pay $0.15 per Dth on 100% load basis of 4,000 Dth/D. Gas is
received at Glenrock and WIC (“Wyoming Interstate Company”) delivered to the Dullknife hub. The Company is
currently meeting its volume commitment relative to this agreement.
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Note 14. Differences Between Canadian and United States Accounting Principles

These financial statements have been prepared in accordance with U.S. GAAP which differ in certain respects with
those principles and practices that the Company would have followed had its financial statements been prepared in
accordance with Canadian GAAP.

Differences between U.S. GAAP and Canadian GAAP impact the Company as follows:
a) Stock-based Compensation

The Company grants stock options at exercise prices equal to the fair market value of the Company’s common shares
at the date of the grant. Under SFAS No. 123(R) the Company had accounted for its employee stock options under
the fair value method. The fair value is determined using an option pricing model that takes into account the share
price at the grant date, the exercise price, the expected life of the option, the volatility of the underlying common
shares and the expected dividends, and the risk-free interest rate over the expected life of the option.

There is no difference between Canadian GAAP and U.S. GAAP for the six months ended June 30, 2007.
b) Oil and Gas Properties

Prior to January 2004, there were certain differences between the full cost method of accounting for oil and gas

properties as applied under Canadian GAAP and as applied under U.S. GAAP. The principal difference was in the

method of performing ceiling test evaluations under the full cost method of accounting rules. Under Canadian GAAP,

prior to January 2004, impairment of oil and gas properties was based on the amount by which a cost center’s carrying
value exceeded its undiscounted future net cash flows from proved reserves using period-end, non-escalated prices

and costs, less an estimate for future general and administrative expenses, financing costs and income taxes. Effective

January 2004, Canadian GAAP requires recognition and measurement processes to assess impairment of oil and gas

properties using estimates of future oil and gas prices and costs plus the cost of unproved properties that have been

excluded from the depletion calculation. In the measurement of the impairment, the future net cash flows of a cost

center’s proved and probable reserves are discounted using a risk-free interest rate.

For U.S. GAAP purposes, future net cash flows from proved reserves using period-end, non-escalated prices and
costs, are discounted to present value at 10% per annum and compared to the carrying value of oil and gas
properties. At June 30, 2007 the Company performed a ceiling test in accordance with U.S. GAAP and determined
that an impairment was not required (see Note 2 “Summary of Significant Accounting Policies — Oil and Gas Reserves”
for further details).

c) Comprehensive Loss

U.S. GAAP requires disclosure of comprehensive loss which includes net loss under U.S. GAAP plus the change in
cumulative translation adjustment and the unrealized gain or loss on future volumes Storm Cat has hedged. The
Company has volumes hedged through April 2010 creating a current difference between U.S. and Canadian GAAP
because the hedge gain or loss amounts are recognized on a current basis in the statement of operations under
Canadian GAAP.

The concept of comprehensive loss did not come into effect until fiscal years beginning on or after October 1, 2006

for Canadian GAAP. Management does not believe that any recently issued, but not yet effective, accounting
standards if currently adopted could have a material effect on the accompanying financial statements.
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d) Flow-through Shares

U.S. GAAP requires the stated capital on flow-through share issuances to be equal to the estimated fair market value
of the shares on the date of issue. The difference between the gross proceeds received on the issuance of the shares
and the estimated fair market value of the shares is recorded as a liability (the “Premium”) until the renunciation of
expenditures has occurred. The Company issued 6,172,839 flow-through share units on September 27, 2006. The
Premium on flow-through share liability related to these share units is $2,086,233. The June 30, 2007 liability
outstanding related to these shares is $14,608.

Under Canadian GAAP, the gross proceeds received on flow-through share issuances are initially recorded as share

capital. When the expenditures are incurred and the tax deductions are renounced to subscribers, Canadian GAAP

requires that the stated capital be reduced and that income tax benefits be recorded for the estimated future income

taxes that were renounced. Under U.S. GAAP, the initial liability is adjusted to a deferred income tax liability and as

a result of the recalculation of the Company’s deferred taxes, this amount is ultimately recorded as an income tax
benefit.
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The impact of the above on the financial statements is as follows:

Three Months Ended

Income Statement June 30,
dollars in thousands, except per share 2007 2006
Net loss for the year per U.S. GAAP $ 4,592) $ (1,184)
Difference in recovery of future income tax asset (182) -
Net loss for the year per Canadian GAAP $ 4,774) $ (1,184)
Basic and diluted loss per share per Canadian GAAP $ (0.06) $ (0.02)
Weighted average number of shares outstanding per U.S. GAAP 81,045,122 66,504,095

Six Months Ended June
Income Statement 30,
dollars in thousands, except per share 2007 2006
Net loss for the year per U.S. GAAP $ (5,939) $ (2,490)
Difference in recovery of future income tax asset 1,544 1,663
Net loss for the year per Canadian GAAP $ 4,395) $ (827)
Basic and diluted loss per share per Canadian GAAP $ (0.06) $ (0.01)
Weighted average number of shares outstanding per U.S. GAAP 80,816,505 66,145,091
Balance Sheet June 30, June 30,
dollars in thousands 2007 2006
Total assets per U.S. GAAP $ 131,425 $ 56,368
Total assets per Canadian GAAP $ 131,425 $ 56,368
Total liabilities per U.S. GAAP 72,608 10,915
Adjustment for flow-through share liability (15) -
Total liabilities per Canadian GAAP $ 72,593 $ 10,915
Stockholders’ Equity June 30, June 30,
dollars in thousands 2007 2006
Cu