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(205) 429-1000

(Registrant�s Telephone Number, including Area Code)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions:

¨ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

¨ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

¨ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

¨ Pre-commencement communication pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 4.02. Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed Interim Review.

On February 1, 2006, Community Bancshares, Inc. (the �Company�) announced that it will restate its previously reported quarterly and year end
results for 2004 and the first three quarters of 2005 as a result of its conclusion that an interest rate swap which the Company entered into in
December 2003 did not qualify for an abbreviated method of fair value hedge accounting. The anticipated effects of these restatements, which
the Chairman of the Audit Committee of the Company�s Board of Directors had discussed with the Company�s independent accountants, were
described in our February 1, 2006 earnings release. These restatements resulted from a reevaluation of our documentation of one interest rate
swap under SFAS No. 133. Our financial statements as of and for the year ended December 31, 2004 and as of and for the quarters ended March
31, June 30 and September 30, 2005 should not be relied upon until restated.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

COMMUNITY BANCSHARES, INC.

/s/ Patrick M. Frawley

Patrick M. Frawley
Chairman, Chief Executive Officer and
President

Date: February 16, 2006
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