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*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

On December 31, 2011, the Issuer's Board of Directors approved a Debt Conversion Agreement which grants Mr. Howlett the right to
(1) convert gross salary debt owed to him totaling $415,657.03 into common stock of the Issuer as well as a warrant agreement to purchase
one share for every two shares acquired. The actual expiration date is 3 years following the conversion date.
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