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Item 8.01.                                        Other Events.

DESCRIPTION OF CAPITAL STOCK OF CITIZENS FINANCIAL SERVICES, INC.

Citizens Financial Services, Inc. ("Citizens") is authorized to issue 18 million shares of capital stock, 15 million of
which are shares of common stock, par value of $1.00 per share, and three million of which are shares of preferred
stock, par value of $1.00 per share.  As of February 23, 2016, Citizens had 3,335,876 shares of common stock
outstanding and no shares of preferred stock outstanding.

Description of Common Stock

Each share of common stock has the same relative rights as, and is identical in all respects to, each other share of
common stock.

Dividends

The holders of Citizens common stock are entitled to receive and share equally in such dividends, if any, as may be
declared by the Board of Directors.

Voting Rights

The holders of Citizens common stock are generally entitled to one vote per share.  Holders of Citizens common stock
are not entitled to cumulate their votes in the election of directors.

Liquidation

In the event of Citizens' liquidation, dissolution or winding up, the holders of its common stock would be entitled to
receive, after payment or provision for payment of all its debts and liabilities and the holders of any preferred stock,
all of its assets available for distribution.

No Preemptive or Redemption Rights

Holders of Citizens common stock are not entitled to preemptive rights with respect to any shares that may be issued. 
The common stock is not subject or redemption.

CITIZENS FINANCIAL SERVICES, INC.

Date:  May 27, 2016 By:/s/ Mickey L. Jones
Mickey L. Jones
Chief Operating Officer/Chief Financial Officer
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