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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported)
March 25, 2005

INDUSTRIAL SERVICES OF AMERICA, INC.
(Exact name of registrant as specified in its charter)

FLORIDA 0-20979 59-0712746
(State or other jurisdiction (Commission (IRS Employer

of incorporation) File Number) Identification No.)

7100 Grade Lane
P.O. Box 32428

Louisville, Kentucky 40232
(Address of principal executive offices) (Zip Code)

(502) 366-3452
(Registrant's telephone number, including area code)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation
of the registrant under any of the following provisions:

[  ] Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

[  ] Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
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[  ] Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17
CFR 240.14d-2(b))

[  ] Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17
CFR 240.13e-4(c))

ITEM 1.01. Entry into a Material Definitive Agreement.

       In 2004, we paid for repairs totalling $302,160.00, that we made to the buildings and property
that we lease from K&R, LLC, located at 7100 Grade Lane, Louisville, Kentucky. K&R executed an
unsecured promissory note, dated March 25, 2005, but effective December 31, 2004, to us for the
principal sum of $302,160.00. K&R will make payments on the promissory note of principal and
interest in ninety-six (96) monthly installments of $3,897.66. The rate of interest is five and one-half
percent (5.5%) per annum. Failure of K&R to make any payment when due under this note within
fifteen (15) days of its due date shall constitute a default. After the fifteen day period, the note shall
bear interest at a rate equal to fifteen percent 15% per annum and we have the right to exercise our
remedies to collect full payment of the note.

        We anticipate that an increase in our rent payable to K&R will result from the improvements
made to the leased property. Currently, the lease from K&R to us provides K&R with the ability to
adjust rent for improvements to the leased premises. To date, we have not agreed with K&R on any
adjustment to rent.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused
this report to be signed on its behalf by the undersigned hereunto duly authorized.

Industrial Services of America, Inc.

Date: March 30, 2005 By /s/ Alan L. Schroering              
       Alan L. Schroering,
       Chief Financial Officer
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