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On July 15, 2003, Loral Space & Communications Ltd. and certain of its
subsidiaries filed voluntary petitions for reorganization under Chapter 11 of
Title 11 of the United States Code in the United States District Court for the
Southern District of New York and parallel insolvency proceedings in the Supreme
Court of Bermuda in which certain partners of KPMG were appointed as joint
provisional liquidators.

Item 5. Other Events and Required FD Disclosure.

On December 3, 2003, the SpainSat satellite, under construction by Space
Systems/Loral, Inc. ("SS/L") for a Spanish customer, was accidentally damaged
during preparation for transit from a testing facility in Kent, Washington back
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to SS/L's facility in Palo Alto, California. The Kent facility is owned by The
Boeing Company and used for thermal vacuum testing when SS/L's own thermal
vacuum facility is unavailable. SS/L is currently investigating the cause of the
accident and assessing the extent of the damage to the satellite and the effect
on the satellite's scheduled delivery date. A delay in the satellite's delivery
may give rise to penalty payments and termination rights under the satellite
construction contract. SS/L believes that the costs to repair the satellite will
be covered by insurance.
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