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Stock @

Reporting Owners

. Relationships
Reporting Owner Name / Address

Director 10% Owner Officer Other

RACHESKY MARK H MD
40 WEST 57TH STREET
24TH FLOOR

NEW YORK, NY 10019

MHR Capital Partners Master Account LP
40 WEST 57TH STREET

24TH FLOOR

NEW YORK, NY 10019

MHR ADVISORS LLC
40 WEST 57TH STREET
24TH FLOOR

NEW YORK, NY 10019

MHR INSTITUTIONAL PARTNERS LP
40 WEST 57TH STREET

24TH FLOOR

NEW YORK, NY 10019

MHR Institutional Advisors LLC
40 WEST 57TH STREET

24TH FLOOR

NEW YORK, NY 10019

MHR Institutional Partners ITIA LP
40 WEST 57TH STREET

24TH FLOOR

NEW YORK, NY 10019

MHR Institutional Advisors IT LLC
40 WEST 57TH STREET

24TH FLOOR

NEW YORK, NY 10019

MHR Institutional Partners III LP
40 WEST 57TH STREET

24TH FLOOR

NEW YORK, NY 10019

MHR Institutional Advisors III LLC
40 WEST 57TH STREET

24TH FLOOR

NEW YORK, NY 10019

MHR FUND MANAGEMENT LLC X
40 WEST 57TH STREET

Reporting Owners
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24TH FLOOR
NEW YORK, NY 10019
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/s/ Mark H.
Rachesky 03/01/2007
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Signatures

If the form is filed by more than one reporting person, see Instruction 4(b)(v).
Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

These shares of Series A-1 Cumulative 7.50% Convertible Preferred Stock, par value $0.01 per share, of Loral Space &
Communications Inc. (the "Issuer") were issued pursuant to the Securities Purchase Agreement, dated as of October 17, 2006, as
amended and restated on February 27, 2007, by and between the Issuer and MHR Fund Management LLC, a Delaware limited
liability company ("Fund Management") (as so amended and restated, the "Securities Purchase Agreement"), as described further in
the Schedule 13D/A filed with the Securities and Exchange Commission by the Reporting Persons on February 28, 2007 (the
"Schedule 13D/A").

These shares of Series B-1 Cumulative 7.50% Convertible Preferred Stock, par value $0.01 per share, of the Issuer (the "Series B-1
Preferred Stock") were issued pursuant to the Securities Purchase Agreement, as described further in the Schedule 13D/A.

These shares are held for the account of MHR Capital Partners Master Account LP, an Anguilla, British West Indies limited
partnership ("Master Account"). MHR Advisors LLC, a Delaware limited liability company ("Advisors"), is the general partner of
Master Account. Mark H. Rachesky, M.D. ("Dr. Rachesky") is the managing member of Advisors. In such capacity, Dr. Rachesky
may be deemed to be the beneficial owner of the shares held for the account of Master Account. Fund Management has an investment
management agreement with Master Account pursuant to which it has the power to vote or direct the vote and to dispose or to direct
the disposition of the shares held for the account of Master Account and, accordingly, Fund Management may be deemed to
beneficially own the shares held for the account of Master Account.

These shares are held for the account of MHR Capital Partners (100) LP, a Delaware limited partnership ("Capital Partners (100)").
Advisors is the general partner of Capital Partners (100). Dr. Rachesky is the managing member of Advisors. In such capacity, Dr.
Rachesky may be deemed to be the beneficial owner of the shares held for the account of Capital Partners (100). Fund Management
has an investment management agreement with Capital Partners (100) pursuant to which it has the power to vote or direct the vote and
to dispose or to direct the disposition of the shares held for the account of Capital Partners (100) and, accordingly, Fund Management
may be deemed to beneficially own the shares held for the account of Capital Partners (100).

These shares are held for the account of MHR Institutional Partners II LP, a Delaware limited partnership ("Institutional Partners I1").
MHR Institutional Advisors II LLC, a Delaware limited liability company ("Institutional Advisors II"), is the general partner of
Institutional Partners II. Dr. Rachesky is the managing member of Institutional Advisors II. In such capacity, Dr. Rachesky may be
deemed to be the beneficial owner of the shares held for the account of Institutional Partners II. Fund Management has an investment
management agreement with Institutional Partners II pursuant to which it has the power to vote or direct the vote and to dispose or to
direct the disposition of the shares held for the account of Institutional Partners II and, accordingly, Fund Management may be
deemed to beneficially own the shares held for the account of Institutional Partners II.

These shares are held for the account of MHR Institutional Partners ITA LP, a Delaware limited partnership ("Institutional Partners
ITA"). Institutional Advisors II is the general partner of Institutional Partners IIA. Dr. Rachesky is the managing member of
Institutional Advisors II. In such capacity, Dr. Rachesky may be deemed to be the beneficial owner of the shares held for the account
of Institutional Partners IIA. Fund Management has an investment management agreement with Institutional Partners IIA pursuant to
which it has the power to vote or direct the vote and to dispose or to direct the disposition of the shares held for the account of
Institutional Partners IIA and, accordingly, Fund Management may be deemed to beneficially own the shares held for the account of
Institutional Partners IIA.

These shares are held for the account of MHR Institutional Partners III LP, a Delaware limited partnership ("Institutional Partners
III"). MHR Institutional Advisors III LLC, a Delaware limited liability company ("Institutional Advisors III") is the general partner of
Institutional Partners III. Dr. Rachesky is the managing member of Institutional Advisors III. In such capacity, Dr. Rachesky may be
deemed to be the beneficial owner of the shares held for the account of Institutional Partners III. Fund Management has an investment
management agreement with Institutional Partners III pursuant to which it has the power to vote or direct the vote and to dispose or to
direct the disposition of the shares held for the account of Institutional Partners III and, accordingly, Fund Management may be
deemed to beneficially own the shares held for the account of Institutional Partners III.
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The shares of Series B-1 Preferred Stock are convertible into shares of Common Stock only upon the date that either the Reporting
8 Persons or an unrelated third party beneficially owns more than 50% of the shares of Common Stock, as described further in the
Schedule 13D/A (the "Majority Ownership Date").

Prior to the Majority Ownership Date, the shares of Series B-1 Preferred Stock are only convertible into shares of Class B-1
Non-Voting Common Stock, par value $0.01, of the Issuer (the "Class B-1 Non-Voting Stock"), provided that the Issuer has filed an

) amendment to its Certificate of Incorporation authorizing the issuance of the Class B-1 Non-Voting Stock (the "Class B Non-Voting
Stock Authorization"). Prior to the Class B Non-Voting Stock Authorization, the shares of Series B-1 Preferred Stock are not
convertible into any other securities of the Issuer.

(10) None

Remarks:
The filing of this statement shall not be deemed an admission that any of the Reporting Persons is the beneficial owner of any

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.

Explanation of Responses: 5



