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Item 2.06 Material Impairments.

On July 10, 2009, First Financial Northwest, Inc. (“Company”) announced that during the quarter ended June 30, 2009 it
will record a $14.2 million non-cash impairment charge to write-off all of the goodwill recorded from a prior
acquisition.  A number of factors were used in determining the write-off of the goodwill. These included the
protracted decline in stock prices for financial service companies, particularly in the Pacific Northwest, the lack of
merger transactions and the uncertainty of valuing intangible assets, such as goodwill, in a recessionary economy.

Item 8.01 Other Events

In addition to write-off of the goodwill, as previously announced on June 5, 2009, the Company also expects to record
a provision for loan losses of approximately $18 million during the quarter ended June 30, 2009.  As a result of the
write-off of the goodwill and the increase in the provision for loan losses, management expects a loss per diluted
common share of approximately $1.40 for the second quarter of 2009.   The full text of the press release announcing
the write-off of the goodwill and increased provision for loan losses is attached hereto as Exhibit 99.1 and
incorporated herein by reference.

Item 9.01. Financial Statements and Exhibits

(d)           Exhibits

99.1           Press Release dated July 10, 2009.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, hereunto duly authorized.

                            FIRST FINANCIAL NORTHWEST, INC.

DATE: July 10, 2009                                                                                               By:  /s/ Victor
Karpiak                                                                
                                                               Victor Karpiak
                           Chairman, President and Chief Executive Officer
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