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PricewaterhouseCoopers

Rua da Candelaria, 65 11°-15°

20091-020 Rio de Janeiro, RJ - Brasil

Caixa Postal 949

Telefone (21) 3232-6112

Fax (21) 2516-6319

www.pwc.com/br
Report of Independent Registered Public
Accounting Firm
To the Board of Directors and Stockholders
Companhia Vale do Rio Doce
We have reviewed the accompanying condensed consolidated balance sheet of Companhia Vale do Rio Doce and its
subsidiaries as of March 31, 2008, and the related condensed consolidated statements of income, of cash flows and of
changes in stockholders equity for each of the three-month periods ended March 31, 2008, December 31, 2007 and
March 31, 2007. This interim financial information is the responsibility of the Company s management.
We conducted our review in accordance with the standards of the Public Company Accounting Oversight Board
(United States). A review of interim financial information consists principally of applying analytical procedures and
making inquiries of persons responsible for financial and accounting matters. It is substantially less in scope than an
audit conducted in accordance with the standards of the Public Company Accounting Oversight Board (United States),
the objective of which is the expression of an opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion.
Based on our review, we are not aware of any material modifications that should be made to the accompanying
condensed consolidated interim financial information for it to be in conformity with accounting principles generally
accepted in the United States of America.
We previously audited in accordance with the standards of the Public Company Accounting Oversight Board (United
States), the consolidated balance sheet as of December 31, 2007, and the related consolidated statements of income, of
cash flows and of changes in stockholders equity for the year then ended (not presented herein), and in our report
dated February 28, 2008 we expressed an unqualified opinion on those consolidated financial statements. In our
opinion, the information set forth in the accompanying condensed consolidated balance sheet as of December 31,
2007, is fairly stated in all material respects in relation to the consolidated balance sheet from which it has been
derived.

PricewaterhouseCoopers Rio de Janeiro, Brazil
Auditores Independentes April 24, 2008
F-2
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Condensed Consolidated Balance Sheets
Expressed in millions of United States Dollars

Assets

Current assets

Cash and cash equivalents
Accounts receivable
Related parties

Unrelated parties

Loans and advances to related parties
Inventories

Deferred income tax
Recoverable taxes

Others

Property, plant and equipment, net, and intangible assets
Investments in affiliated companies, joint ventures and other investments
Other assets

Goodwill on acquisition of subsidiaries

Loans and advances

Related parties

Unrelated parties

Prepaid pension cost

Prepaid expenses

Judicial deposits

Advances to suppliers energy

Recoverable taxes

Unrealized gains on derivative instruments

Others

TOTAL

March 31,
2008
(Unaudited)

2,264

295
3,544
103
3,824
824
1,290
621

12,765

55,379
2,942

3,594

3

139
1,041
200
1,166
572
203
606
204

7,728

78,814

December
31,
2007

1,046

281
3,671
64
3,859
603
1,159
697

11,380

54,625
2,922

3,791

127
1,009
200
1,124
574
199
673
90

7,790

76,717

The accompanying notes are an integral part of this condensed consolidated financial information.

F-3

Table of Contents



Edgar Filing: Companhia Vale do Rio Doce - Form 6-K

Table of Contents

Condensed Consolidated Balance Sheets
Expressed in millions of United States Dollars
(Except number of shares)

Liabilities and stockholders equity

Current liabilities

Suppliers

Payroll and related charges

Minimum annual dividends attributed to stockholders
Current portion of long-term debt unrelated parties
Short-term debt

Loans from related parties

Provision for income taxes

Taxes payable and royalties

Employees post retirement benefits

Sub-concession

Unrealized losses on derivative instruments
Provisions for asset retirement obligations

Others

Long-term liabilities

Employees post retirement benefits
Long-term debt unrelated parties
Provisions for contingencies (Note 14 (c))
Unrealized losses on derivative instruments
Deferred income tax

Provisions for asset retirement obligations
Sub-concession

Others

Minority interests

Commitments and contingencies (Note 14)
Stockholders equity (Note 11)

Preferred class A stock  7,200,000,000 no-par-value shares authorized and
1,919,516,400 issued

Table of Contents

March 31,
2008
(Unaudited)

2,442
543
2,683
1,301
291
22
524
332
132
225
557
63
524

9,639

2,060
18,909
2,220

5,640
912
225

1,634

31,600

2,557

4,953
7,742

(Continued)

December
31,
2007

2,430
734
2,683
1,249
167

1,198
322
131
210
346

64
543

10,083

2,204
17,608
2,453

5,725
911
210

1,687

30,803

2,555

4,953
7,742



Edgar Filing: Companhia Vale do Rio Doce - Form 6-K

Common stock  3,600,000,000 no-par-value shares authorized and

2,999,797,716 issued
Treasury stock 30,341,012 preferred and 56,582,040 common shares (389) (389)
Additional paid-in capital 498 498
Mandatory convertible notes in common shares 1,288 1,288
Mandatory convertible notes in preferred shares 581 581
Other cumulative comprehensive income 1,402 1,655
Undistributed retained earnings 15,508 15,317
Unappropriated retained earnings 3,435 1,631
35,018 33,276
TOTAL 78,814 76,717

The accompanying notes are an integral part of this condensed consolidated financial information.
F-4
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Condensed Consolidated Statements of Income
Expressed in millions of United States Dollars
(Except per share amounts)

Operating revenues, net of discounts, returns and allowances

Sales of ores and metals
Revenues from logistic services
Aluminum products

Other products and services

Taxes on revenues

Net operating revenues

Operating costs and expenses

Cost of ores and metals sold
Cost of logistic services
Cost of aluminum products
Others

Selling, general and administrative expenses
Research and development
Others

Operating income

Non-operating income (expenses)
Financial income

Financial expenses

Foreign exchange and monetary gains, net
Gain on sale of investments

Income before income taxes, equity results and minority
interests

Table of Contents

Three-month period ended (unaudited)

December
31,
March
31, March 31,
2008 2007 2007
6,857 7,213 6,634
362 389 331
646 672 649
183 138 66
8,048 8,412 7,680
(216) (249) (191)
7,832 8,163 7,489
(3,440) (3,687) (3,813)
(212) (231) (188)
(493) (486) (369)
97 (100) (20)
(4,242) 4,504) (4,390)
(322) (424) (268)
(190) (262) (113)
(163) (290) (16)
4,917) (5,480) (4,787)
2,915 2,683 2,702
55 58 121
(878) (227) (659)
112 304 770
80
(631) 135 232
2,284 2,818 2,934

10
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Income taxes

Current (654) (610) (833)
Deferred 296 394 191
(358) (216) (642)

Equity in results of affiliates and joint ventures and other
investments 119 136 138
Minority interests 24) (165) (213)
Net income 2,021 2,573 2,217
Basic and diluted earmings per share
Earmings per preferred share 0.41 0.52 0.46
Earmings per common share 0.41 0.52 0.46
Earmings per convertible notes linked to prefered share (*) 0.66 0.79
Eamings per convertible notes linked to common share (*) 0.74 0.85
(*) Basic earmings

per share only

as dilution

assumes

conversion.

The accompanying notes are an integral part of this condensed consolidated financial information.
F-5
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Condensed Consolidated Statements of Cash Flows
Expressed in millions of United States Dollars

Three-month period ended (unaudited)

December
31,
March
31, March 31,
2008 2007 2007

Cash flows from operating activities:

Net income 2,021 2,573 2,217
Adjustments to reconcile net income to cash provided by

operating activities:

Depreciation, depletion and amortization 766 737 392
Dividends received 48 112 90
Equity in results of affiliates and joint ventures (119) (136) (138)
Deferred income taxes (296) (394) (191)
Loss on disposal of property, plant and equipment 37 104

Gain on sale of investments (80)

Foreign exchange and monetary losses (gains), net (146) (266) (772)
Unrealized derivative losses (gains), net 318 (326) (85)
Minority interests 24 165 213
Unrealized interest (income) expense, net 81 (23) 173
Others (18) 46 23
Decrease (increase) in assets:

Accounts receivable 202 135 103
Inventories (64) (558) 673
Others (155) 80 (404)
Increase (decrease) in liabilities:

Suppliers 54) 429 46
Payroll and related charges (248) 106 (161)
Income taxes (718) (582) 54)
Others (191) 260 157
Net cash provided by operating activities 1,408 2,462 2,282

Cash flows from investing activities:
Loans and advances receivable

Related parties

Additions (32)

Repayments 25 10
Others (D)

Judicial deposits (34) (50) (32)
Additions to investments (13) (230) (52)
Additions to property, plant and equipment (1,625) (2,747) (1,106)
Proceeds from disposal of investments 134

Cash used to acquire subsidiaries, net of cash acquired (2,023)
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Net cash used in investing activities (1,513) (3,060) (3,203)
Cash flows from financing activities:
Short-term debt, additions 801 2,021 497
Short-term debt, repayments (672) (1,877) (206)
Loans
Related parties
Additions 18 1 117
Repayments 2) 39 (113)
Issuances of long-term debt
Others 1,330 646 6,463
Repayments of long-term debt
Others (105) (114) (6,205)
Interest attributed to stockholders (1,050)
Dividends to minority interest (429) 61)
Net cash provided by (used in) financing activities 1,370 (841) 492
Increase (decrease) in cash and cash equivalents 1,265 (1,439) (429)
Effect of exchange rate changes on cash and cash equivalents a7 (23) (65)
Cash and cash equivalents, beginning of period 1,046 2,508 4,448
Cash and cash equivalents, end of period 2,264 1,046 3,954
Cash paid during the period for:
Interest on short-term debt 5 )] (D
Interest on long-term debt (279) (361) (205)
Income tax (1,672) (732) (606)
Non-cash transactions
Interest capitalized (17) (15) (22)

The accompanying notes are an integral part of this condensed consolidated financial information.

F-6
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Condensed Consolidated Statements of Changes in Stockholders Equity
Expressed in millions of United States Dollars

(except number of shares and per-share amounts)

Three-month period ended (unaudited)

December 31,
March 31,

2008 2007 March 31, 2007
Preferred class A stock (including twelve special
shares)
Beginning and end of the period 4,953 4,953 4,702
Common stock
Beginning and end of the period 7,742 7,742 3,800
Treasury stock
Beginning and end of the period (389) (389) (389)
Additional paid-in capital
Beginning and end of the period 498 498 498
Mandatory convertible notes in common shares
Beginning and end of the period 1,288 1,288
Mandatory convertible notes in preferred shares
Beginning and end of the period 581 581
Other cumulative comprehensive income (deficit)
Cumulative translation adjustments
Beginning of the period 1,340 1,003 (1,628)
Change in the period (205) 337 (44)
End of the period 1,135 1,340 (1,672)
Unrealized gain on available-for-sale securities
Beginning of the period 211 229 271
Change in the period (6) (18) 315
End of the period 205 211 586
Superavit (deficit) accrued pension plan
Beginning of the period 75 540 353
Change in the period (15) (465) 9)
End of the period 60 75 344
Cash flow hedge
Beginning of the period 29 23
Change in the period 27 6 (10)
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End of the period

Total other cumulative comprehensive income
(deficit)

Undistributed retained earnings
Beginning of the period
Transfer from unappropriated retained earnings

End of the period

Unappropriated retained earnings

Beginning of the period

Net income

Interest attributed to mandatory covertible debt
Preferred class A stock

Common stock

Dividends and interest attributed to stockholders
Preferred class A stock

Common stock

Appropriation to undistributed retained earnings

End of the period

Total stockholders equity

Preferred class A stock (including twelve special
shares)

Common stock

Treasury stock

Beginning of the period

Sales

End of the period

Dividends and interest attributed to stockholders (per

share):

Preferred class A stock (including twelve special
shares)

Common stock

2

1,402

15,317

191

15,508

1,631

2,021

®)
(18)

(191)
3,435

35,018

1,919,516,400
2,999,797,716

(86,923,184)
132

(86,923,052)

4,832,391,064

29

1,655

6,560

8,757

15,317

10,524

2,573

®)
(18)

(1,049)

(1,634)

(8,757)
1,631

33,276

1,919,516,400
2,999,797,716

(86,923,184)

(86,923,184)

4,832,390,932

0.56
0.56

(10)

(752)

9,555

437

9,992

2,505
2,217

(437)
4,285

22,142

959,758,200
1,499,898,858

(43,463,536)
1,872

(43,461,664)

2,416,195,394

The accompanying notes are an integral part of this condensed consolidated financial information

F-7

Table of Contents

15



Edgar Filing: Companhia Vale do Rio Doce - Form 6-K

Table of Contents

Notes to the Condensed Consolidated Financial Information
Expressed in millions of United States Dollars, unless otherwise stated

1 The Company and its operation
Companhia Vale do Rio Doce (Vale) is a limited liability company, duly organized under the laws of the
Federative Republic of Brazil. Operations are carried out through Vale and our subsidiary companies, joint

ventures and affiliates, and mainly consist of mining, non-ferrous metal production, logistics and steel activities.

On March 31, 2008, the main operating subsidiaries we consolidate are described as follows:

%
voting Head office
%
Subsidiary ownership capital location Principal activity
Alumina do Norte do Brasil S.A.  Alunorte
( Alunorte ) 57.03 61.04 Brazil Alumina
Aluminio Brasileiro S.A. Albras ( Albras ) 51.00 51.00 Brazil Aluminum
CADAM S.A (CADAM) 61.48 100.00 Brazil Kaolin
CVRD International S.A. 100.00 100.00 Swiss Trading
Cayman
CVRD Overseas Ltd. 100.00 100.00 Islands Trading
Vale Inco Limited 100.00 100.00 Canada Nickel
Ferrovia Centro-Atlantica S. A. 100.00 100.00 Brazil Logistics
Mineragdes Brasileiras Reunidas S.A. MBR
3) 92.99 92.99 Brazil Iron ore
Minerac¢do Onca Puma Ltda 100.00 100.00 Brazil Nickel
Para Pigmentos S.A. ( PPSA ) 86.17 86.57 Brazil Kaolin
PT International Nickel Indonesia Tbk ( PT
Inco ) (1) 61.16 61.16 Indonesia Nickel
Manganese and
Rio Doce Manganés S.A. 100.00 100.00 Brazil Ferroalloys
Rio Doce Manganese Europe RDME 100.00 100.00 France Ferroalloys
Rio Doce Manganese Norway RDMN 100.00 100.00 Norway Ferroalloys
Valesul Auminio S.A. 100.00 100.00 Brazil Aluminum
Vale Australia Pty Ltd. (2) 100.00 100.00 Australia Coal

(1) Through Vale
Inco Limited;

(2) Subsidiary
consolidated as
from April 2007
(Note 8); and

(3) See Note 5.
2 Basis of consolidation

Table of Contents 16
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All majority-owned subsidiaries in which we have both share and management control are consolidated. All
significant intercompany accounts and transactions are eliminated. Our variable interest entities in which we are
the primary beneficiary are consolidated. Investments in unconsolidated affiliates and joint ventures are
accounted for under the equity method (Note 8).

We evaluate the carrying value of our equity accounted investments in relation to publicly quoted market prices
when avaiable. If the quoted market price is below book value, and such decline is considered other than
temporary, we write-down our equity investments to quoted market value.

We define joint ventures as businesses in which we and a small group of other partners each participate actively
in the overall entity management, based on a shareholders agreement. We define affiliates as businesses in which
we participate as a minority stockholder but with significant influence over the operating and financial policies of
the investee.

Our participation in hydroelectric projects are made via consortium contracts under which we have an undivided
interests in assets and are liable for our proportionate share of liabilities and expenses, which are based on our
proportionate share of power output. We do not have joint liability for any obligations, and all our recorded costs,
income, assets and liabilities relate to the entities within our group. Since there is no separate legal entity for these
projects, there are no separate financial statements, income tax return, net income or shareholders equity.
Brazilian corporate law explicitly states that no separate legal entity arises from consortium contract.
Accordingly, we recognize our proportionate share of costs and our undivided interest in assets relating to
hydroelectric projects.

F-8
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3

Basis of Presentation

Our condensed consolidated interim financial information for the three-month periods ended

March 31, 2008, December 31, 2007, and March 31, 2007, prepared in accordance with accounting
principles generally accepted in the United States of America ( US GAAP ), are unaudited. However,
in our opinion, such condensed consolidated financial information include all adjustments, consisting
only of normal recurring adjustments, necessary for a fair presentation of the results for interim
periods. The results of operations for the three-month period ended March 31, 2008, are not
necessarily indicative of the actual results expected for the full fiscal year ending December 31,

2008.

These condensed consolidates financial information should be read in conjunction with our
consolidated financial statements as of and for the year ended December 31, 2007, prepared in
accordance with US GAAP.

In preparing the condensed consolidated financial information, we are required to use estimates to
account for certain assets, liabilities, revenues and expenses. Our condensed consolidated financial
statements therefore include various estimates concerning the selection of useful lives of property,
plant and equipment, provisions necessary for contingent liabilities, fair values assigned to assets and
liabilities acquired and assumed in business combinations, income tax valuation allowances,
employee post-retirement benefits and other similar evaluations. Actual results may vary from our
estimates.

For the Brazilian operations, the U.S. Dollar amounts for the periods and years presented have been
remeasured (translated) from the Brazilian currency amounts in accordance with the criteria set forth
in Statement of Financial Accounting Standards (SFAS) 52 Foreign Currency Translation (SFAS
52).

We have remeasured all assets and liabilities into U.S. dollars at the current exchange rate at each
balance sheet date (R$ 1.7491 and R$ 1.7713 at March 31, 2008 and December 31, 2007,
respectively to US$ 1.00 or the first available exchange rate if exchange on the last day of the period,
was not available), and all accounts in the statements of income (including amounts relating to local
currency indexation and exchange gains or losses on assets and liabilities denominated in foreign
currency) at the average rates prevailing during the period. The translation gain or loss resulting from
this remeasurement process is included in the cumulative translation adjustments account in
stockholders equity.

Recently-issued accounting pronouncements

In March 2008, the (FASB) issued SFAS 161, Disclosures about Derivative Instruments and
Hedging Activities , The new standard is intended to improve financial reporting about instruments
and hedging activities by requiring enhanced disclosures to enable investors to better understand

their effects on an entity s financial position, financial performance, and cash flows. It is effective for
financial statements issued for fiscal years and interim periods beginning after November 15, 2008
with early application encouraged. We are currently studying the possible effects which may arise
upon adoption of this standard.

In February 2008, the Financial Accounting Standard (FASB) issued FSP FAS 157-2, Effective Date
of FASB Statement No. 157 . The objective of this FSP is to delay the effective date of FASB

Table of Contents
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Statement No. 157, Fair Value Measurements, for nonfinancial assets and nonfinancial liabilities,
except for items that are recognized or disclosed at fair value in the financial statements on a
recurring basis. The delay is intended to allow the Board and constituents additional time to consider
the effect of various implementation issues that have arisen, or that may arise, from the application of
Statement 157. This FSP shall be effective upon issuance.

F-9
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Major acquisitions and disposals

In February 2008, we sold all of our interest in Jubilee Mines N.L. (held by our subsidiary Vale Inco),
corresponding to 4.83% of its common shares, for US$134 generating a gain of US$80.

In October, 2007 we were awarded, in a public auction, a 30-year sub-concession agreement, under which we
purchased the right to use the Ferrovia Norte Sul S.A. FNS for US$837, payable in three installments. The first
installment, equivalent to US$ 412 and corresponding to 50% was paid in December 2007. The second and third
installments, each one representing 25% of the total amount, are to be paid in December 2008, and 2009, upon
the completion of the railroad. The outstanding installments are indexed to the general price index (IGP-DI) and
accrue interest of 12% p.a.

In July 2007, we sold our interest in Lion Ore Mining International Ltd.(held by our subsidiary Vale Inco),
corresponding to 1.8% of its common shares for US$105, generating a gain of US$80.

In June 2007, we sold through primary and secondary public offerings, 25,213,664 common shares, representing
57.84% of the total capital of our subsidiary Log-In Logistica Intermodal S.A. ( Log-In ) for US$179, recording a
gain of US$155.

In July 2007, we sold an additional 5.1% stake in Log-In for US$24 recording a gain of US$21. At December 31,
2007, we held 31.33% of the voting and total capital of this entity, which is accounted for as at the equity method.

In May 2007, we sold in a public offering, part of our shareholding in Usinas Siderurgicas de Minas Gerais S.A.
USIMINAS, an available-for-sale investee, for US$728, recording a gain of US$456. We have retained the
minimum number of shares required to participate in the current shareholders agreement of the investee.

In May 2007, we acquired a further 6.25% of the total share capital of Empreendimentos Brasileiros de
Mineragio S.A. (EBM), which main asset is its interest in MBR, for US$231 and as a result, our direct and
indirect stake in MBR increased to 92.99% of total and voting capital. We simultaneously entered into an
usufruct agreement with minority shareholders whereby they transferred to us all rights and obligations with
respect to their EBM shares, including rights to dividends for the next 30 years, for which we will make an initial
payment of US$61 plus an annual fee of US$48 for each of the next 29 years. The present value of the future
obligation is recorded as a liability and the corresponding charge recorded to minority interests in the balance
sheet.

In April 2007, we concluded the acquisition of 100% of Vale Australia (former AMCI Holdings Australia Pty
AMCI HA), a private company domiciled in Australia which owns and operates coal mines in that country, for
US$656.

The purchase price allocations based on the fair values of acquired assets and liabilities was based on
management s internal valuation estimates.

Such allocations were finalized based on valuation and other studies, performed by us with the assistance of
outside valuation specialists. Accordingly, the purchase price allocation adjustments for acquisitions are as
follows:

Valuation 656
Purchase price (186)
Book value of assets acquired and liabilities assumed, net (458)
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Adjustment to fair value of property, plant and equipment (29)
Deferred taxes on the above adjustments 52
Goodwill 35

In March 2007, we acquired the remaining 18% minority interest in Ferro-Gusa Carajas for US$20, which then
became a wholly-owned subsidiary.
F-10
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6 Income taxes

Edgar Filing: Companhia Vale do Rio Doce - Form 6-K

Income taxes in Brazil comprise federal income tax and social contribution, which is an additional federal tax.
The statutory composite enacted tax rate applicable in the periods presented is 34% represented by a 25% federal
income tax rate plus a 9% social contribution rate.

In other countries where we have operations, the applicable tax rates vary from 1.67% to 40%.

The amount reported as income tax expense in our consolidated financial statements is reconciled to the statutory

rates as follows:

Three-month period ended (unaudited)

March
March 31, 2008 December 31, 2007 31,
Brazil Foreign Total Brazil Foreign Total 2007
Income before income
taxes, equity results and
minority interests 522 1,762 2,284 1,299 1,519 2,818 2,934
Federal income tax and
social contribution
expense at statutory
enacted rates (177) (599) (776) (442) (516) (958) (998)
Adjustments to derive
effective tax rate:
Tax benefit on interest
attributed to stockholders 169 169 129 129 103
Difference on tax rates
of foreign income 258 258 676 676 193
Difference on tax basis
of equity investees (20) (20) (59) (59) (32)
Tax incentives 15 15 7 7 52
Other non-taxable gains
(losses) (59) 55 4) (12) 1 (11) 40
Federal income tax and
social contribution
expense in consolidated
statements of income (52) (3006) (358) (318) 102 (216) (642)

We have certain income tax incentives relating to our manganese operations in Carajas, our potash operations in
Rosario do Catete, our alumina and aluminum operations in Barcarena and our kaolin operations in Ipixuna and

Mazagao. The incentives relating to manganese comprise partial exemption up to 2013. The incentive relating to
alumina and potash comprise full income tax exemption on defined production levels, which expires in 2009 and
2013, respectively, while the partial exemption incentives relative to aluminum and kaolin expire in 2013. An
amount equal to the tax saving must be appropriated to a reserve account within stockholders equity and may not
be distributed in the form of cash dividends.
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We also have income tax incentives related to our Goro Project under development in New Caledonia. These
incentives include an income tax holiday during the construction phase of the project and throughout a 15-year
period commencing in the first year in which commercial production, as defined by the applicable legislation, is
achieved followed by a five-year, 50 per cent income tax holiday. In addition, Goro qualifies for certain
exemptions from indirect taxes such as import duties during the construction phase and throughout the
commercial life of the project. Certain of these tax benefits, including the income tax holiday, are subject to an
earlier phase out should the project achieve a specified cumulative rate of return. We are subject to a branch
profit tax commencing in the first year in which commercial production is achieved, as defined by the applicable
legislation. To date, we have not recorded any taxable income for New Caledonian tax purposes. The benefits of
this legislation are expected to apply with respect to taxes payable once the Goro project is in operation.

Effective January 1, 2007, the Company adopted the provisions of FASB Interpretation No. 48, Accounting for
Uncertainty in Income Taxes.

We are subject to examination by the tax authorities for up to five years regarding our operations in Brazil, ten
years for Indonesia, and five and six years for Canada, except for Newfoundland which has no limit.

Brazilian tax loss carryforwards have no expiration date though offset is restricted to 30% of annual income
before tax.
F-11
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The reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows (unaudited):

(See note 14 (b) Tax related actions)
Balance at January 1, 2008
Increase resulting from tax positions taken

Decrease resulting from tax positions taken
Changes in tax legislation

Effects of translation from Brazilian Reais into U.S.

Balance at March 31, 2008

7 Inventories

Finished products

Nickel (co-products and by-products)
Iron ore and pellets

Manganese and ferroalloys

Alumina

Aluminum

Kaolin

Copper concentrate

Coal

Others

Spare parts and maintenance supplies

There was no write down recorded in the periods presented.

F-12

March 31,
2008
(Unaudited)

1,743
571
122

52
99
41
32
39
15
1,110

3,824

1,046

35
(14)

6

3

1,076

December 31,
2007

1,812
588
106
44
132
42
15
38
36

1,046

3,859

Table of Contents

24



Table of Contents

8 Investments in affiliated companies and joint ventures

Ferrous
Companhia
Nipo-Brasileira de
Pelotizagao
NIBRASCO (1)
Companhia
Hispano-Brasileira
de Pelotizacao
HISPANOBRAS
(1)

Companhia
Coreano-Brasileira
de Pelotizacao
KOBRASCO (1)
Companhia
Italo-Brasileira de
Pelotizagao
ITABRASCO (1)
SAMARCO
Mineragdo S.A.
SAMARCO (2)
Minas da Serra
Geral S.A.  MSG
Others

Logistics

MRS Logistica S.A
LOG-IN Logistica
Intermodal S.A. (3)

Table of Contents
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March 31, 2008

Net

income

(loss)

Participation for

in Net  the

capital (%) equityperiod

voting total

51.11  51.00 114 (8)

51.00 50.89 90 4

50.00 50.00 95 5

51.00 50.90 92 3

50.00 50.00 1,078 97

50.00 50.00 62 1

37.86  41.50 904 70

31.33  31.33 353 17

Investments
March
3December
31,
2008 2007
58 61
46 43
47 45
47 46
600 546
31 30
30 30
859 801
375 342
110 107

Equity in earnings
(losses) of investee

Dividends
adjustments received
Three-month
Three-month period period ended
ended (unaudited) (unaudited)
March MarciMarch March
Idecember 31, Idecember 31,
31, 31,
2008 2007 2007 2008 2007 2007
(@) 2 6
2 3) 6
2 4 5 21
1 4
48 56 60 25 50
1 1 1
3 1
52 63 83 46 50
29 34 23 24
5 6
25
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485 449 34 40 23 24
Steel
Usinas
Siderurgicas de
Minas Gerais S.A.
USIMINAS (cost
$180) 583 465
California Steel
Industries Inc. CSI 50.00 50.00 337 11 169 163 6 (7 1 11
THYSSENKRUPP
CSA Companhia
Siderurgica (4) 11.50 11.50 392 388
1,144 1,016 6 7 1 11
Baucxite
Mineragao Rio do
Norte S.A. MRN  40.00 40.00 248 34 99 184 14 21 22 48 29
99 184 14 21 22 48 29
Coal
Henan Longyu
Resources Co. Ltd  25.00 25.00 548 68 137 115 17 12 9 42
Shandong
Yankuang
International
Company Ltd 25.00 25.00 93 4 23 23 (D) 2
160 138 16 14 9 42
Nickel
Jubilee Mines N.LL
(cost $5) (5) 126
Mirabela Nickel
Ltd (cost $24) 67 72
Skye Resources Inc
(cost $36) 43 44
Heron Resources
Inc (cost $25) 14 34
Others 24 23 5
148 299 5
Other affiliates
and joint ventures
Others 47 35 3)

47 35 3
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Total

(1)

(@)

3)

)

®)

Although Vale
held a majority
of the voting
interest of
investees
accounted for
under the equity
method, existing
veto rights held
by minority
shareholders
under
shareholder
agreements
preclude
consolidation;

Investment
includes
goodwill of
US$61 in 2008
and 2007;

Investment non
consolidated
since June,
2007,

Pre-operating
company;

Sold in
February, 2008
(note 5)

Edgar Filing: Companhia Vale do Rio Doce - Form 6-K

1,598

2,942

1,672

2,922

33

119

33

136

32

138

48

48

42

112

40

90
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9  Short-term debt

Our short-term borrowings are mainly from commercial banks and relate to export financing denominated in

United States Dollars.

Average interest rates on short-term borrowings were 4.7%, and 5.5% at March 31, 2008 and 2007, respectively.

10 Long-term debt

Current liabilities

March
31,
2008
(Unaudited)
Foreign debt
Loans and financing denominated in the following
currencies:
United States Dollars 211
Others 53
Fixed Rate Notes US$ denominated
Debt securities export sales (*) US$ denominated 54
Perpetual notes
Accrued charges 195
513
Local debt
Denominated in Long-Term Interest Rate TJLP/CDI 597
Denominated in General Price Index-Market (IGPM)
Basket of currencies 1
Non-convertible debentures
Accrued charges 190
788
Total 1,301
(*) Debt
securities
secured by
future
receivables

arising from
export sales.

December
31,2007

212
64

53
282

611

586

49

638

1,249

Long-term liabilities

March

31,

2008
(Unaudited)

6,000
214
6,676
192
87

13,169

2,343

3,391

5,740

18,909

December
31,2007

5,927
214
6,680
205
87

13,113

1,148

3,340

4,495

17,608

On January 28, 2008 we entered into a trade finance agreement with local Brazilian bank in the amount of US$

1.1 billion with final maturity in 2018.

Table of Contents

28



Edgar Filing: Companhia Vale do Rio Doce - Form 6-K
The long-term portion at March 31, 2008 falls due as follows:

2009 301
2010 2,509
2011 2,602
2012 1,107
2013 and thereafter 12,056
No due date (Perpetual notes and non-convertible debentures) 334

18,909

At March 31, 2008 annual interest rates on long-term debt were as follows:

Upto 3% 29
3.1% to 5% 5,751
5.1% to 7% 6,397
7.1% to 9% 2,179
9.1% to 11% 140
Over 11% (*) 5,613
Variable (Perpetual notes) 101

20,210

(*) Includes
non-convertible
debentures and
other
Brazilian-reais
denominated
debt that bear
interest at CDI
(Brazilian
interbank
certificate of
deposit) rate
plus spread. For
these operations
we have entered
into derivative
transactions to
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hedge our
exposure on the
floating rate
debt
denominated in
reais. The total
outstanding
amount for
these
transactions is
US$4,682 and
the average cost
of such debt
after the hedge
transactions is
5.6%.

The indexes applied to our debt and respective percentage variations in each quarter were as follows (unaudited):

%
March
December 31,
March
31,
2008 31,2007 2007
TJLP Long-Term Interest Rate (effective rate) 1.5 1.5 1.6
IGP-M  General Price Index Market 2.4 3.5 1.1
Devaluation of United States Dollar against Real (1.3) (3.7 “4.1)

Some of our long-term debt instruments contain financial covenants. Our principal covenants require us to
maintain certain ratios, such as debt to EBITDA and interest coverage. We were in full compliance with our
financial covenants as of March 31, 2008.

We have unused revolving credit lines of US$ 1.9 billion.
11 Stockholders equity

Each holder of common and preferred class A stock is entitled to one vote for each share on all matters that come
before a stockholders meeting, except for the election of the Board of Directors, which is restricted to the holders
of common stock. The Brazilian Government holds twelve preferred special shares which confer to it permanent
veto rights over certain matters.

In September 2007, a stock split was effected and each existing, common and preferred, share was split into two
shares. After the split our capital comprises 4,919,314,116 shares, of which 1,919,516,400 are class A preferred
shares and 2,999,797,716 are common shares, including twelve special class shares without par value ( Golden
Shares ). The share/ADR proportion was maintained at 1/1; therefore, each common and preferred share,
continued to be represented by one ADR supported by one common share (NYSE: RIO) or by one ADR
supported by one class A preferred share (NYSE: RIOPR) respectively. All numbers of share and per share
amounts included herein reflect retroactive application of the stock split. The Notes due 2010, series RIO and

RIO P, mandatorily convertible into Vale ADRs will have their conversion rates adjusted to reflect the share split.
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In June 2007, we issued US$1,880 Mandatorily Convertible Notes due June 15, 2010 for total proceeds of
US$1,869 net of commissions. The Notes bear interest at 5.50% per year payable quarterly and additional interest
which will be payable based on the net amount of cash distribution paid to ADS holders. The US$1,296 Notes are
mandatorily convertible into an aggregate maximum of 56,582,040 common shares and the US$584 Notes are
mandatorily convertible into an aggregate maximum of 30,295,456 preferred class A shares. On the maturity date
(whether at stated maturity or upon acceleration following an event of default), the Series RIO Notes will
automatically convert into ADSs, each ADS representing one common share of Vale, and the Series RIO P Notes
will automatically convert into ADSs, each ADS representing one preferred class A share of Vale. We currently
hold the shares to be issued on conversion in treasury stock. The Notes are not repayable in cash. Holders of
notes will have no voting rights. We will pay to the holders of our Series RIO Notes or RIO P Notes additional
interest in the event that Vale makes cash distributions to all holders of RIO ADSs or RIO P ADSs, respectively.
On 2007, the amount of additional interest totaled US$ 15. We determined, using a statistical model, that the
potential variability in the number of shares to be converted is not a predominant feature of this hybrid financial
instrument and thus classified it as an equity instrument within our stockholders equity. Other than during the
cash acquisition conversion period, holders of the notes have the right to convert their notes, in whole or in part,
at any time prior to maturity in the case of the Series RIO Notes, into RIO ADSs at the minimum conversion rate
of 0.8664 RIO ADSs per Series RIO Note, and in the case of Series RIO P Notes, into RIO P ADSs at the
minimum conversion rate of 1.0283 RIO P ADSs per Series RIO P Note.

F-15
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Note Twenty Day Market Value Conversion Rate

Rio P Less than or equal to US$19.30 2.5914
Between US$19.30 and US$24.31 US$50.00 divided by the twenty day market value
Equal to or greater than US$24.31 2.0566

Rio  Less than or equal to US$22.90 2.1834
Between US$22.90 and US$28.86 US$50.00 divided by the twenty day market value
Equal to or greater than US$28,86 1.7328

In October 2007, we paid US$1,050 to stockholders. The distribution was made in the form of interest on
stockholders equity and dividends. In April 2007, we paid US$825 to stockholders. The distribution was made in
the form of interest attributable to stockholders equity and dividends.

In April 2007, at an Extraordinary Shareholders Meeting the paid-up capital was increased by US$4,187 through
transfer of reserves, without issuance of shares, to US$12,695.

Both common and preferred stockholders are entitled to receive a mandatory minimum dividend of 25% of
annual adjusted net income based on the statutory accounting records, upon approval at the annual stockholders
meeting. In the case of preferred stockholders, this dividend cannot be less than 6% of the preferred capital as
stated in the statutory accounting records or, if greater, 3% of the statutory book equity value per share. For the
year ended December 31, 2007, this annual minimum dividend corresponded to US$ 2,691 of which US$ 8 was
paid on October 2007 and therefore we accrued the remaining value of US$ 2,683 with a direct charge to
stockholders equity.

In December 2007, significant changes were made to Brazilian Corporate law to permit Brazil to converge with
International Financial Reporting Standards (IFRS). Such changes will be effective for the fiscal year ended
December 31, 2008. These changes may affect the method of calculating and amortizing goodwill on business
combinations, the recognition of exchange gain an losses in foreign subsidiaries, joint ventures and affiliates and
related tax effects, among others. These changes have yet to be codified by the regulator, we are currently
studying the possible effects which may arisen upon adoption this law.

Basic and diluted earnings per share

Basic and diluted earnings per share amounts have been calculated as follows:
F-16
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Three-month period ended (unaudited)

December
31,
March 31, March 31,
2008 2007 2007
Net income for the period 2,021 2,573 2,217
Interest attributed to preferred convertible notes ) (8)
Interest attributed to common convertible notes (18) (18)
Net income for the period adjusted 1,995 2,547 2,217
Basic and diluted earnings per share
Income available to preferred stockholders 766 978 867
Income available to common stockholders 1,193 1,523 1,350
Income available to convertible notes linked to preferred
shares 12 16
Income available to convertible notes linked to common
shares 24 30
Weighted average number of shares outstanding (thousands
of shares) preferred shares 1,889,173 1,889,175 1,889,172
Weighted average number of shares outstanding (thousands
of shares) common shares 2,943,216 2,943,216 2,943,216
Treasury preferred shares linked to mandatorily convertible
notes 30,295 30,295
Treasury common shares linked to mandatorily convertible
notes 56,582 56,582
Total 4,919,266 4,919,268 4,832,388
Earnings per preferred share 0.41 0.52 0.46
Earnings per common share 0.41 0.52 0.46
Earnings per convertible notes linked to preferred share (*) 0.66 0.79
Earnings per convertible notes linked to common share (*) 0.74 0.85
(*) Basic

earnings per

share only as

dilution assumes

conversion.

Were the conversion of the convertible notes considered in the calculation of diluted earnings per share they
would generate a minor antidilutive effect as shown below:

Three-month period ended (unaudited)
December
31,
2007
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March 31, March 31,
2008 2007
Income available to preferred stockholders 786 1,002 867
Income available to common stockholders 1,235 1,571 1,350
Weighted average number of shares outstanding (thousands
of shares) preferred shares 1,919,468 1,919,470 1,889,172
Weighted average number of shares outstanding (thousands
of shares) common shares 2,999,798 2,999,798 2,943,216
Earnings per preferred share 0.41 0.52 0.46
Earnings per common share 0.41 0.52 0.46
12 Other cumulative comprehensive income
F-17
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Three-month period ended (unaudited)

December
31,
March
31, March 31,

2008 2007 2007
Comprehensive income is comprised as follows:
Net income 2,021 2,573 2,217
Cumulative translation adjustments (205) 337 (44)
Unrealized gain (loss) on available-for-sale securities (6) (18) 315
Deficit accrued pension plan (15) (465) 9)
Hedge/Cash flow hedge 27 6 (10)
Total comprehensive income 1,768 2,433 2,469
Tax effect on other comprehensive income (expense) allocated
to each component
Unrealized gain on available-for-sale securities
Gross balance as of the period end 294 271 892
Tax (expense) benefit (89) (60) (306)
Net balance as of the period end 205 211 586
Surplus (deficit) accrued pension plan
Gross balance as of the period end 108 134 528
Tax (expense) benefit (48) (59) (184)
Net balance as of the period end 60 75 344

13 Pension cost
We previously disclosed in our consolidated financial statements for the year ended December 31, 2007, that we
expected to contribute US$ 324 to our defined benefit pension plan in 2008. As of March 31, 2008, total

contributions of US$ 88 had been made. We do not expect any significant change in our previous estimate.

Three-month period ended (unaudited)

March 31, 2008
Overfunded Underfunded Underfunded
pension pension other
plans plans benefits
Service cost  benefits earned during the period 2 16 6
Interest cost on projected benefit obligation 54 62 23
Expected return on assets (90) (65)
Amortization of initial transitory obligation 3 (1)
Net deferral (D)
Net periodic pension cost 32) 13 28
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December 31, 2007
Overfunded Underfunded Underfunded
pension pension other
plans plans benefits
Service cost  benefits earned during the period 3 18 6
Interest cost on projected benefit obligation 110 76 26
Expected return on assets (205) (73) @Y)
Amortization of initial transitory obligation 5
Net deferral (6)
Net periodic pension cost 93) 21 28
F-18
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March 31, 2007

Overfunded Underfunded Underfunded
pension pension other
plans plans benefits

Service cost  benefits earned during the period 1 14 4
Interest cost on projected benefit obligation 46 48 16
Expected return on assets (86) (55

Amortization of initial transitory obligation 2

Net deferral 2)

Net periodic pension cost 39) 7 20

14

(a)

(b)

Commitments and contingencies

We provided certain guarantees on behalf of Goro pursuant to which we guaranteed payments due from Goro of
up to a maximum amount of $100 million ( Maximum Amount ) in connection with an indemnity. We also
provided additional guarantees covering the amounts payable by Goro regarding (a) amounts exceeding the
Maximum Amount in connection with the indemnity and (b) certain other amounts under lease agreements.

Sumic Nickel Netherlands B.V. (Sumic), a 21% shareholder of Goro, has a put option to sell to Vale Inco 25%,
50%, or 100% of this share of Goro. The put option can be exercised if the defined cost of the initial Goro project
exceeds $4.2 billion at project rates and an agreement cannot be reached on how to proceed with the project.

We provided guarantees covering certain termination payments by Goro to the supplier under an electricity
supply agreement ( ESA ) entered into in October 2004 for the Goro nickel-cobalt project. The amount of the
termination payments guaranteed depends upon a number of factors, including whether any termination of the
ESA occurs as a result of a default by Goro and the date of such an early termination. If Goro defaults under the
ESA prior to the anticipated start date for electricity supply, the termination payment, which currently is at its
maximum amount, would be 145 million euros. Once the supply of electricity under the ESA to the project
begins, the guaranteed amounts will decrease over the life of the ESA.

We and our subsidiaries are defendants in numerous legal actions in the normal course of business. Based on the
advice of our legal counsel, management believes that the amounts recognized are sufficient to cover probable

losses in connection with such actions.
F-19
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The provision for contingencies and the related judicial deposits are composed as follows (Unaudited):

March 31, 2008 December 31, 2007

Provision Provision

for for
Judicial Judicial
contingencies depositsontingencies deposits
Labor and social security claims 537 395 519 372
Civil claims 325 140 311 135
Tax related actions 1,342 627 1,605 613
Others 16 4 18 4
2,220 1,166 2,453 1,124

Labor and social security related actions principally comprise claims by Brazilian employees and former
employees for (i) payment of time spent traveling from their residences to the work-place, (ii) additional health
and safety related payments and (iii) various other matters, often in connection with disputes about the amount of
indemnities paid upon dismissal and the one-third extra holiday pay.

Civil actions principally related to claims made against us by contractors in Brazil in connection with losses
alleged to have been incurred by them as a result of various past Government economic plans during which full
inflation indexation of contracts was not permitted, as well, as for accidents and land appropriations disputes.

Tax tax-related actions principally comprise challenges initiated by us, on certain revenue taxes and value added
taxes and uncertain tax positions. We continue to vigorously pursue our interests in all the above actions but
recognize that we probably will incur some losses in the final instance, for which we have made provisions.

Judicial deposits are made by us following the courts requirements, in order to be entitled to either initiate or
continue a legal action. These amounts are eventually released to us, upon receipt of a final favorable outcome
from the legal action; in the case of unfavorable outcome, the deposits are delivered to the prevailing party.

Contingencies settled in March 31, 2008, December 31, 2007 and March 31, 2007 totaled US$128, US$331 and
US$48, respectively. Additional provisions totaled US$22, US$364 and US$45, respectively, classified in other
operating expenses.

In addition to the contingencies for which we have made provisions we are defendants on claims where in our
opinion, and based on the advice of our legal counsel, the likelihood of loss is possible but not probable, in the

total amount of US$2,363 at March 31, 2008, and for which no provision has been made.

(c) At the time of our privatization in 1997, we issued shareholder revenue interests inst
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