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under the Exchange Act (17 CFR 240.13e-4(c))

ITEM 8.01 OTHER EVENTS

On May 16, 2005, ChrysCapital II, LLC ("ChrysCapital"), the
holder of the Company's Series A Senior Convertible Preferred Stock
("Preferred Stock") converted their remaining 370,000 shares of

Preferred Stock into an equal number of shares of Common Stock. As a
result, ChrysCapital has converted 689,656 shares of Preferred Stock
into 689,656 shares of Common Stock, and no shares of the Preferred
Stock remain outstanding. Accordingly, all rights attached to the
Preferred Stock, including ChrysCapital's right to elect one director
to the Company's Board of Directors, have been extinguished.

As of the close of business on May 18, 2005, ChrysCapital has
sold 542,247 shares of the Company's Common Stock. As a result of the
sale of these shares, ChrysCapital holds less than 2% of the
outstanding Common Stock in the Company. Therefore, we are currently
working to terminate the Security Control Agreement that was
implemented between TechTeam's wholly-owned subsidiary Digital Support
Corporation ("DSC") and the Defense Security Service to negate DSC's
minority foreign ownership, control or influence for the purposes of
the National Industrial Security Program Operating Manual.
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