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May [[2]]1, 2007
Dear Shareholder:

The annual meeting of shareholders of each of Colonial California Insured
Municipal Fund, Colonial High Income Municipal Trust, Colonial InterMarket
Income Trust I, Colonial Intermediate High Income Fund, Colonial Investment
Grade Municipal Trust and Colonial Municipal Income Trust (collectively, the
"Funds") has been called to be held on June 22, 2007 at 2:00 p.m. Eastern time
at One Financial Center, 12th floor, in Boston, Massachusetts.

Columbia Management Advisors, LLC, the investment adviser and administrator of
the Funds, has agreed to sell certain assets used in its business of managing
the Funds and Colonial Insured Municipal Fund to Massachusetts Financial
Services Company, Inc. ("MFS"). Upon the closing of the sale, each Fund's
current investment advisory agreement with Columbia would terminate and each
Fund would enter into a new investment advisory agreement with MFS pursuant to
which MFS would serve as investment adviser to the Fund. Therefore, the meeting
will be held for the following purposes:

(1) to vote on a proposed new investment advisory agreement for each Fund
between such Fund and MFS;

(2) to vote on an amended and restated declaration of trust for each Fund,
contingent upon shareholder approval of (1) above;

(3) to elect trustees to the Board of Trustees of each Fund to replace all
of the current trustees of each Fund, contingent upon shareholder approval of
(1) above;

(4) to elect trustees to the Board of Trustees of each Fund so that those
current trustees whose terms will expire this year will continue to hold office
until the trustees elected pursuant to (3) above take office or until the end of
their stated terms, whichever is earlier;

and to transact any other business that may properly come before the meeting, or
any adjournments or postponements thereof.

THE BOARD OF TRUSTEES OF EACH FUND UNANIMOUSLY RECOMMENDS THAT YOU VOTE "FOR"
ALL PROPOSALS.

The enclosed proxy statement explains the proposals to be considered in greater
detail. Please read it carefully. Although we hope that you can attend the
annual meeting in person, we urge you in any event to vote your shares at your
earliest convenience in order to make sure that you are represented at the
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meeting.

YOUR VOTE IS IMPORTANT, REGARDLESS OF THE NUMBER OF SHARES YOU OWN. YOU CAN VOTE
EASILY AND QUICKLY BY MAIL, BY TELEPHONE, VIA THE INTERNET OR IN PERSON. A
SELF-ADDRESSED, POSTAGE-PAID ENVELOPE HAS BEEN ENCLOSED FOR YOUR CONVENIENCE.
PLEASE HELP AVOID THE EXPENSE OF A FOLLOW-UP MAILING BY VOTING TODAY.

Letter 1

We appreciate your participation and prompt response in these matters and thank
you for your continued support.

Sincerely,

[[Insert Signature Graphic]]
Christopher L. Wilson
President

[[Job Code]]

Letter 2

COLONIAL CALIFORNIA INSURED MUNICIPAL FUND
COLONIAL HIGH INCOME MUNICIPAL TRUST
COLONIAL INTERMARKET INCOME TRUST I
COLONIAL INTERMEDIATE HIGH INCOME FUND
COLONIAL INVESTMENT GRADE MUNICIPAL TRUST
COLONIAL MUNICIPAL INCOME TRUST
One Financial Center
Boston, Massachusetts 02111-2621

NOTICE OF ANNUAL MEETING OF SHAREHOLDERS
TO BE HELD ON JUNE 22, 2007

To the Shareholders:

NOTICE IS HEREBY GIVEN that the annual meeting of shareholders (the "Meeting")
of each of Colonial California Insured Municipal Fund, Colonial High Income
Municipal Trust, Colonial InterMarket Income Trust I, Colonial Intermediate High
Income Fund, Colonial Investment Grade Municipal Trust and Colonial Municipal
Income Trust (each a "Fund" and collectively, the "Funds") will be held at the
offices of the Funds at One Financial Center, 12th floor, Boston, Massachusetts,
on June 22, 2007, at 2:00 p.m. Eastern time. The purpose of the Meeting is to
consider and to act upon the following matters:

(1) to approve a new investment advisory agreement for each Fund between such
Fund and Massachusetts Financial Services Company, Inc.;

(2) to approve an amended and restated declaration of trust for each Fund,
contingent upon shareholder approval of (1) above;

(3) to elect trustees to the Board of Trustees of each Fund, to replace the
current trustees of each Fund, contingent upon shareholder approval of (1)
above, as outlined below:
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a.

for each of Colonial California Insured Municipal Fund, Colonial High
Income Municipal Trust, Colonial Investment Grade Municipal Trust and
Colonial Municipal Income Trust:

i. ten trustees to be elected by the holders of common shares of
beneficial interest (the "Common Shares") and municipal auction
rate cumulative preferred shares (the "Preferred Shares") of the

Fund, voting together as a single class, and

ii. two trustees to be elected by the holders of Preferred Shares
only, voting as a single class; and

for each of Colonial InterMarket Income Trust I and Colonial
Intermediate High Income Fund:

i. twelve trustees to be elected by the holders of shares of
beneficial interest; and

to elect trustees to the Board of Trustees of each Fund so that those
current trustees whose terms will expire this year will continue to hold
office until the trustees elected pursuant to (3) above take office or
until the end of their stated terms, whichever is earlier, as outlined
below:

Colonial California Insured Municipal Fund:

i. three trustees to be elected by the holders of Common Shares and
Preferred Shares of the Fund, voting together as a single class,
and

ii. two trustees to be elected by the holders of Preferred Shares
only, voting as a single class;

Colonial High Income Municipal Trust:

Notice 1
i. three trustees to be elected by the holders of Common Shares and
Preferred Shares of the Fund, voting together as a single class,

and

ii. two trustees to be elected by the holders of Preferred Shares
only, voting as a single class;

Colonial InterMarket Income Trust I:

i. three trustees to be elected by the holders of shares of
beneficial interest of the Fund;

Colonial Intermediate High Income Fund:

i. four trustees to be elected by the holders of shares of
beneficial interest of the Fund;

Colonial Investment Grade Municipal Trust:
i. three trustees to be elected by the holders of Common Shares and

Preferred Shares of the Fund, voting together as a single class,
and
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ii. two trustees to be elected by the holders of Preferred Shares
only, voting as a single class; and

f. Colonial Municipal Income Trust:
i. three trustees to be elected by the holders of Common Shares and
Preferred Shares of the Fund, voting together as a single class,
and

ii. two trustees to be elected by the holders of Preferred Shares
only, voting as a single class;

and to transact any other business as may properly come before the Meeting,
or any adjournments or postponements thereof.

The Board of Trustees has fixed the close of business on April 10, 2007 as the
record date for the determination of the shareholders of the Funds entitled to
notice of, and to vote at, the Meeting and any adjournments or postponements
thereof.

THE BOARD OF TRUSTEES UNANIMOUSLY RECOMMENDS THAT YOU VOTE "FOR" ALL PROPOSALS.

By the Order of the Trustees

[[Insert Signature Graphic]]
James R. Bordewick, Jr.
Secretary

YOUR VOTE IS IMPORTANT--PLEASE RETURN YOUR PROXY PROMPTLY.

YOU ARE CORDIALLY INVITED TO ATTEND THE MEETING. WE URGE YOU, WHETHER OR NOT YOU
EXPECT TO ATTEND THE MEETING IN PERSON, TO INDICATE YOUR VOTING INSTRUCTIONS ON
THE ENCLOSED PROXY, DATE AND SIGN IT, AND RETURN IT IN THE ENVELOPE PROVIDED,
WHICH NEEDS NO POSTAGE IF MAILED IN THE UNITED STATES. ALTERNATIVELY, YOU MAY
VOTE BY TELEPHONE OR VIA THE INTERNET, PURSUANT TO THE INSTRUCTIONS ON THE
ENCLOSED PROXY. WE ASK YOUR COOPERATION IN MAILING YOUR PROXY, OR VOTING BY
TELEPHONE OR VIA THE INTERNET, PROMPTLY.

Dated: May [[2]], 2007

Notice 2

IMPORTANT INFORMATION TO HELP YOU UNDERSTAND AND VOTE ON THE PROPOSALS

The following questions and answers provide an overview of the matters on which
you are being asked to vote. The enclosed proxy statement contains more detailed
information about each proposal, and we encourage you to read it in its entirety
before voting. Your vote is important.

QUESTIONS AND ANSWERS

Q. WHAT IS HAPPENING?

A. Columbia Management Advisors, LLC ("Columbia") recently entered into an
asset purchase agreement with Massachusetts Financial Services Company,
Inc. ("MFS") pursuant to which Columbia will sell certain assets used in

its business of managing your Fund and certain other closed-end funds, to
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MFS (the "Sale"), subject to certain conditions (as set forth in the asset
purchase agreement and outlined in the enclosed proxy statement). Columbia
and MFS anticipate that, if those conditions are met, the Sale will close
in the third quarter of 2007.

MF'S, headquartered in Boston, Massachusetts, is a registered investment
adviser and a subsidiary of Sun Life Financial, a Canadian financial
services company headquartered in Toronto, Ontario, Canada. MFS offers a
full spectrum of investment products to domestic and international retail,
business, and institutional investors.

If and when the Sale closes, your Fund's investment advisory agreement with
Columbia would terminate, and your Fund would enter into a new investment
advisory agreement with MFS. The enclosed proxy statement provides
additional information about MFS, the proposed investment advisory
agreement for your Fund, and other proposals on which the board of trustees
of your Fund is soliciting your vote. As explained in the enclosed proxy
statement, if approved by shareholders, the effectiveness of certain
proposals 1is contingent upon the closing of the Sale. The asset purchase
agreement contemplates that the Sale will close only if all Funds approve a
new advisory agreement and elect nominees to the boards of trustees as
described more fully in Proposal 3 in the enclosed proxy statement. If the
Sale does not close, only the reelection of trustees will become effective.

YOUR FUND'S BOARD OF TRUSTEES UNANIMOUSLY RECOMMENDS THAT YOU VOTE FOR EACH
PROPOSAL AND NOMINEE DESCRIBED IN THE ENCLOSED PROXY STATEMENT.

WHY ARE YOU SENDING ME THIS INFORMATION?

You are receiving the enclosed proxy statement and proxy card because you
own shares of one or more of Colonial California Insured Municipal Fund,
Colonial High Income Municipal Trust, Colonial InterMarket Income Trust I,
Colonial Intermediate High Income Fund, Colonial Investment Grade Municipal
Trust and Colonial Municipal Income Trust and have the right to vote on
these important proposals concerning your investment.

WHY AM I BEING ASKED TO VOTE ON A NEW INVESTMENT ADVISORY AGREEMENT?

If the Sale closes, Columbia would no longer serve as the investment
adviser to your Fund and your Fund's current investment advisory agreement
would terminate. In order for MFS to serve as the investment adviser to
your Fund, it must have an investment advisory agreement with your Fund
that has been approved by the Fund's shareholders. Under applicable law, as
a shareholder of your Fund, you have a right to vote on your Fund's new
investment advisory agreement with MFS.

WHY AM I BEING ASKED TO VOTE ON A NEW DECLARATION OF TRUST?

Each Fund operates under an agreement and declaration of trust, which is
the Fund's organizational and governing document under Massachusetts law.
As noted above, if the Sale closes, MFS would serve as the investment
adviser to your Fund. MFS currently serves as investment adviser to six
closed-end funds. The declarations of trust of such funds vary in certain
ways (as described in the enclosed proxy statement) from your Fund's
agreement and declaration of trust. MFS has advised your Fund's board of
trustees that the adoption of a

Q&A 1
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new declaration of trust that conforms to the form of declaration of trust
currently in place for closed-end funds managed by MFS would make the
administration of your Fund more efficient.

Q. WHY

AM I BEING ASKED TO ELECT NEW TRUSTEES?

A. In connection with the Sale, your Fund's trustees have recommended that
shareholders elect a new slate of trustees who are more familiar with MFS
and with the management and operation of funds managed by MFS. The proposed
nominees currently serve as trustees of other funds managed by MFS. Two of

the

proposed nominees, if elected, would be "interested persons" (as

defined in the Investment Company Act of 1940) of your Fund by reason of
their affiliation with MFS. The other proposed nominees, if elected, would

not
are

be "interested persons" of your Fund. If all of the proposed nominees
elected, your Fund's board of trustees will consist of twelve trustees.

Your Fund's trustees have also recommended that shareholders re-elect those
current trustees of your Fund whose terms expire at the shareholder
meeting. These persons have consented to serve as trustees of your Fund
during the period from the shareholder meeting through the closing of the
Sale, and, in the event that the Sale does not close, to serve as trustees
of your Fund for the terms set forth in the enclosed proxy statement.

Q. HOW

WILL THE SALE AFFECT ME AS A SHAREHOLDER?

A. Neither your Fund's investment objectives and principal investment
strategies nor the number of shares you hold will change as a result of the
closing of the Sale. The terms of the proposed investment advisory
agreement for your Fund are similar to those of the Fund's current
investment advisory agreement. The contractual investment advisory fee
rates currently payable by your Fund will not change, but the calculation
methodology will change and may cause the amount of investment advisory
fees payable by your Fund to increase. MFS has advised the trustees of your
Fund that the current portfolio management personnel for your Fund will be
replaced by portfolio management personnel employed by MFS.

Q. WILL MY FUND'S NAME CHANGE?

A. Yes,

MFS has advised the trustees of your Fund that your Fund's name will

change as a result of the Sale. The table below sets forth the current name
of each Fund and its corresponding new name.

CURRENT FUND NAME NEW FUND NAME

Colonial California Insured Municipal Fund MFS California Insured Municipal Fund
Colonial High Income Municipal Trust MEFS High Income Municipal Trust
Colonial InterMarket Income Trust I MEFS InterMarket Income Trust I
Colonial Intermediate High Income Fund MFS Intermediate High Income Fund
Colonial Investment Grade Municipal Trust MFS Investment Grade Municipal Trust
Colonial Municipal Income Trust MFS High Yield Municipal Trust

Q. HOW DO THE TRUSTEES OF MY FUND RECOMMEND THAT I VOTE?

A. The trustees of your Fund recommend that you vote FOR each proposal.

Q. WILL MY FUND PAY FOR THIS PROXY SOLICITATION?

A. No. Columbia has agreed to bear these costs.
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Q. HOW DO I VOTE MY SHARES?
A. For your convenience, there are several ways you can vote:

By Mail: Vote, sign and return the enclosed proxy card(s) in the enclosed
self-addressed, postage-paid envelope.

By Telephone: Call the toll-free number printed on the enclosed proxy

card(s) .

Q&A 2

By Internet: Access the website address printed on the enclosed proxy
card(s) .

In Person: Attend the shareholder meeting as described in the enclosed
proxy statement. If you wish to attend the meeting, we would appreciate
your notifying us by calling [[ 11.

Q. WHY MIGHT I RECEIVE MORE THAN ONE PROXY CARD?

A. If you own shares of more than one Fund, you will receive a separate proxy
card for each such Fund.

Q. WHOM SHOULD I CALL FOR ADDITIONAL INFORMATION ABOUT THE ENCLOSED PROXY
STATEMENT?
A. If you need any assistance, or have any questions regarding the proposals

or how to vote your shares, please call your Fund's proxy solicitor, The
Altman Group, at [I[ 11.

Q&A 3

PROXY STATEMENT

COLONIAL CALIFORNIA INSURED MUNICIPAL FUND
COLONIAL HIGH INCOME MUNICIPAL TRUST
COLONIAL INTERMARKET INCOME TRUST I
COLONIAL INTERMEDIATE HIGH INCOME FUND
COLONIAL INVESTMENT GRADE MUNICIPAL TRUST
COLONIAL MUNICIPAL INCOME TRUST

One Financial Center
Boston, Massachusetts 02111-2621

ANNUAL MEETING OF SHAREHOLDERS
TO BE HELD ON JUNE 22, 2007

The annual meeting of shareholders (together with any adjournments or
postponements thereof, the "Meeting"), of each of Colonial California Insured
Municipal Fund, Colonial High Income Municipal Trust, Colonial InterMarket
Income Trust I, Colonial Intermediate High Income Fund, Colonial Investment
Grade Municipal Trust and Colonial Municipal Income Trust (each a "Fund" and
collectively, the "Funds") has been called to be held on June 22, 2007 at 2:00
p.m., Eastern time, at One Financial Center, 12th floor, Boston, Massachusetts
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02111-2621, for the following purposes (each a "Proposal" and collectively, the

"Proposals"), each of which is described more fully herein:

(1) To vote on a proposed new investment advisory agreement for each Fund
between such Fund and Massachusetts Financial Services Company, Inc.
(IIMFslI) .

(2) To vote on an amended and restated declaration of trust for each Fund,

contingent upon shareholder approval of Proposal 1 above.

(3) To elect trustees to the Board of Trustees of each Fund to replace all of
the current trustees of each Fund, contingent upon shareholder approval of
Proposal 1 above.

(4) To elect trustees to the Board of Trustees of each Fund so that those
current trustees whose terms will expire this year will continue to hold
office until the trustees elected pursuant to Proposal 3 above take office
or until the end of their stated terms, whichever is earlier.

SOLICITATION OF PROXIES

This solicitation of proxies is being made by the Board of Trustees (the
"Board") of each Fund in connection with the Meeting and in connection with the
proposed sale by Columbia Management Advisors, LLC ("Columbia"), the Funds'
investment adviser, of certain assets used in its business of managing the Funds
and Colonial Insured Municipal Fund (collectively, the "Colonial Closed-End

Funds") to MFS. Solicitation of proxies for use at the Meeting is being made by
the mailing of this notice and proxy statement with its enclosures on or about
May [[2]], 2007. Shareholders of record at the close of business on April 10,

2007 (the "Record Date") are entitled to notice of and to vote at the Meeting.
Shareholders of the Funds whose shares are held by nominees, such as brokers,
can vote their proxies by contacting their respective nominees. In addition to
the solicitation of proxies by mail, officers and agents of the Funds and their
affiliates may, without additional compensation, solicit proxies by telephone,
telegraph, facsimile, or oral communication. Solicitation may also be made by
The Altman Group, a proxy solicitation firm. The costs of soliciting proxies for
the Colonial Closed-End Funds, estimated to be approximately thirty-five
thousand U.S. dollars (US$35,000), plus reasonable out-of-pocket expenses, will
be borne by Columbia pursuant to the terms of the Asset Purchase Agreement (as
defined herein), and not by the Funds.

A shareholder may revoke a valid proxy at any time prior to its use by filing
with the secretary of the appropriate Fund a written revocation or duly executed
proxy bearing a later date. In addition, any shareholder who attends the Meeting
in person may vote by ballot at the Meeting, thereby canceling any proxy
previously given. (Note that merely attending the Meeting without voting will
not cancel a previously given proxy.) The persons named in the accompanying
proxy will vote as directed by the proxy, but in the absence of voting
directions in any proxy that is

signed and returned, they intend to vote "FOR" each Proposal and may vote in
their discretion with respect to other matters not now known to the Board that
may be presented at the Meeting.

If you have questions regarding the Meeting agenda or the execution of the
proxy, call a representative toll-free at [[ 11.
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GENERAL OVERVIEW
THE TRANSACTION

On April 10, 2007, Columbia entered into an asset purchase agreement with

MFS (the "Asset Purchase Agreement") to sell certain assets used in Columbia's
business of managing the Colonial Closed-End Funds to MFS (such transaction, the
"Sale"). Upon the closing of the Sale (the "Closing"), MFS will serve as

investment adviser to each Fund.

The Closing is subject to certain terms and conditions, including, among others:
(a) the approval by shareholders of each Colonial Closed-End Fund of a new
investment advisory agreement with MFS, as set forth in Proposal 1; (b) the
resignation of the current trustees of the Colonial Closed-End Funds and the
election by shareholders of the Colonial Closed-End Funds of such of the
nominees set forth in Proposal 3 as will create a new board of trustees for the
Colonial Closed-End Funds at least 75% of whom are not "interested persons" (as
such term is defined in the Investment Company Act of 1940, as amended (the
"1940 Act")) of the Colonial Closed-End Funds; (c) the obtaining of any
necessary regulatory approvals by Columbia and MFS; and (d) certain other
conditions. Although there can be no assurance that the Sale will close, if each
of the terms and conditions is satisfied or waived, Columbia and MFS anticipate
that the Closing will occur in the third quarter of 2007.

Proposals relating to Colonial Insured Municipal Fund are discussed in a
separate proxy statement.

POST-TRANSACTION STRUCTURE AND OPERATIONS

As noted above, upon the Closing, MFS will become the investment adviser to each
Colonial Closed-End Fund. MFS currently does not anticipate any significant
changes to the organization or structure of the Funds other than: (a) a new name
for each Fund, as set forth above in the section of the enclosed materials
captioned "Questions and Answers"; (b) the election of new trustees, as set
forth in Proposal 3, and the appointment of new officers; (c) a change in
portfolio management personnel; (d) a change in independent registered public
accounting firm from PricewaterhouseCoopers LLP to Ernst & Young LLP, which is
the independent registered public accounting firm for other registered
investment companies managed by MFS; (e) the approval of an amended and restated
declaration of trust for each Fund, as set forth in Proposal 2; (f) a new
administrative services agreement with MFS pursuant to which MFS will provide
administrative services to the Funds; (g) the negotiation of new agreements with
existing service providers; and (h) a change in the expense reimbursement
arrangements for Colonial California Insured Municipal Fund and Colonial
Intermediate High Income Fund.

NEW INVESTMENT ADVISORY AGREEMENTS (PROPOSAL 1)

Columbia currently serves as investment adviser to each Colonial Closed-End
Fund. Upon the Closing, MFS will become the investment adviser to each Colonial
Closed-End Fund pursuant to a new investment advisory agreement. The proposed
investment advisory agreement with MFS for each Fund has similar terms and the
same contractual fee rates as the corresponding investment advisory agreement
for such Fund with Columbia, although MFS has advised the Board that it intends
to change the expense reimbursement arrangements for Colonial California Insured
Municipal Fund and Colonial Intermediate High Income Fund, as described more
fully below in the section captioned "Expense Reimbursement Arrangements".
Although the contractual fee rates will not change, the calculation methodology
will change and may cause the amount of investment advisory fees payable by the
Funds to increase. If approved by shareholders, each new investment advisory
agreement with MFS will become effective, and each existing investment advisory
agreement with Columbia will terminate, upon the Closing. If some but not all

10
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Colonial Closed-End Funds approve the new investment advisory agreements, then
the Closing may or may not occur with respect to the Funds, at the option of
MFS and Columbia.

NEW DECLARATIONS OF TRUST (PROPOSAL 2)

In connection with the Sale, MFS has proposed, and the Board has agreed, to
recommend to shareholders an amended and restated declaration of trust for each
Fund that will conform to the form of declaration of trust generally in effect
for the other registered closed-end investment companies managed by MFS. If the
Sale does not close for any reason, each Fund's existing agreement and
declaration of trust will remain in effect.

ELECTION OF TRUSTEES (PROPOSALS 3 AND 4)

In connection with the Sale, the Board has recommended that shareholders elect
new trustees to take office upon the Closing. The proposed nominees set forth in
Proposal 3 are trustees of other registered investment companies managed by MFS.
If the Sale closes, the existing trustees and officers have indicated that they
will resign effective upon the Closing.

If the Sale does not close for any reason, the current trustees of the Funds
have indicated that they would not resign. The Board has recommended that
shareholders re-elect those current trustees whose terms expire at the Meeting.
The current trustees (including the trustees proposed for re-election) have
consented to serve as currently constituted during the period between the
Meeting and the Closing, and to serve as currently constituted in the event the
Sale does not close.

SHAREHOLDER VOTING SUMMARY

The table on the following page summarizes the Proposals and the shareholders of
the Funds who may vote with respect thereto.

COLONIAL COLONIAL
CALIFORNIA HIGH
INSURED INCOME COLONIAL
MUNICIPAL MUNICIPAL INTERMARKET
FUND TRUST INCOME TRUST I

COLC

INTERM
HIGH

PROPOSAL 1: TO VOTE ON A PROPOSED NEW INVESTMENT ADVISORY AGREEMENT W

New Advisory Agreement for Colonial California
Insured Municipal Fund [X]
New Advisory Agreement for Colonial High
Income Municipal Trust [X]
New Advisory Agreement for Colonial
InterMarket Income Trust I [X]
New Advisory Agreement for Colonial
Intermediate High Income Fund

11
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New Advisory Agreement for Colonial Investment
Grade Municipal Trust

New Advisory Agreement for Colonial Municipal
Income Trust

PROPOSAL 2: TO VOTE ON AN AMENDED AND RESTATED DECLARATION OF TR

Approval of Amended and Restated Declaration

of Trust for Colonial California Insured

Municipal Fund(1) [X]
Approval of Amended and Restated Declaration

of Trust for Colonial High Income Municipal

Trust (1) [X]
Approval of Amended and Restated Declaration

of Trust for Colonial InterMarket Income

Trust I [X]
Approval of Amended and Restated Declaration

of Trust for Colonial Intermediate High

Income Fund [
Approval of Amended and Restated Declaration

of Trust for Colonial Investment Grade

Municipal Trust (1)
Approval of Amended and Restated Declaration

of Trust for Colonial Municipal Income

Trust (1)

PROPOSAL 3: TO ELECT TRUSTEES TO THE BOARD TO REPLACE ALL OF THE CURREN

Election of Trustees for Colonial California

Insured Municipal Fund(2) [X]
Election of Trustees for Colonial High Income

Municipal Trust (2) [X]
Election of Trustees for Colonial InterMarket

Income Trust T [X]
Election of Trustees for Colonial Intermediate

High Income Fund [
Election of Trustees for Colonial Investment

Grade Municipal Trust (2)
Election of Trustees for Colonial Municipal

Income Trust (2)

PROPOSAL 4: TO ELECT TRUSTEES TO THE BOARD TO REPLACE THOSE TRUSTEES WHOSE TERMS WI

Election of Trustees for Colonial California

Insured Municipal Fund [X]
Election of Trustees for Colonial High Income

Municipal Trust [X]
Election of Trustees for Colonial InterMarket

Income Trust T [X]
Election of Trustees for Colonial Intermediate

High Income Fund [
Election of Trustees for Colonial Investment

Grade Municipal Trust
Election of Trustees for Colonial Municipal

Income Trust

1. To be voted on (i) by the holders of common shares of beneficial interest
and the holders of municipal auction rate cumulative preferred shares
voting together as a single class and (ii) by the holders of municipal
auction rate cumulative preferred shares voting separately.

2. The nominees are to be elected (i) by the holders of common shares of
beneficial interest and the holders of municipal auction rate cumulative

12
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preferred shares voting together as a single class and (ii) by the holders
of municipal auction rate cumulative preferred shares voting separately

VOTING RIGHTS

Shareholders of each Fund at the close of business on the Record Date will be
entitled to be present and to give voting instructions at the Meeting with
respect to their shares owned as of the Record Date. Shareholders of each Fund
will be entitled to cast one vote on each Proposal and on each other matter on
which they are entitled to vote at the Meeting for each share owned on the
Record Date. Shareholders of common shares of each Fund will also be entitled to
cast a proportionate fractional vote on each Proposal and on each other matter
on which they are entitled to vote at the Meeting for each fractional common
share owned on the Record Date. As of the Record Date, each Fund had the
following number of shares of the following classes outstanding, which in each
case equals the number of votes to which the shareholders of such class of such
Fund are entitled:

SHARES OUTSTANDING

FUND COMMON PREFERRED
Colonial California Insured Municipal Fund 2,780,771.1183 978
Colonial High Income Municipal Trust 31,243,761.0000 4,800
Colonial InterMarket Income Trust I 11,009,000.0000 N/A
Colonial Intermediate High Income Fund 21,003,495.6760 N/A
Colonial Investment Grade Municipal Trust 11,509,000.0000 2,400
Colonial Municipal Income Trust 27,781,747.5973 3,600

Votes cast in person or by proxy at the Meeting will be counted by persons
appointed by the Funds as tellers for the Meeting (the "Tellers"). For each of
Colonial California Insured Municipal Fund and Colonial Municipal Income Trust,
thirty percent (30%), and for each of Colonial High Income Municipal Trust,
Colonial Investment Grade Municipal Trust, Colonial Intermediate High Income
Fund and Colonial InterMarket Income Trust I, a majority, of the shares of the
Fund outstanding on the Record Date and entitled to vote, present at the Meeting
in person or represented by proxy, constitutes a quorum for the transaction of
business by the shareholders of the Fund.

If a quorum for any Fund is not present at the Meeting, or if a quorum is
present but sufficient votes to approve a Proposal on which that Fund's
shareholders are voting have not been received, or for any other reason deemed
appropriate by the persons named as proxies, the persons named as proxies may
propose one or more adjournments of the Meeting as to that Fund to permit
further solicitation of proxies. Any adjournment will require the affirmative
vote of a majority of the shares of that Fund present at the Meeting in person
or represented by proxy. If an adjournment is proposed with respect to one or
more Proposals for one or more Funds, the persons named as proxies will vote all
proxies that they are entitled to vote for each such Proposal FOR such
adjournment and will vote any proxies that they are required to vote against
each such Proposal AGAINST such adjournment. The Meeting also may be postponed
by the Board.

The Funds expect that, before the Meeting, broker-dealer firms holding shares of
the Funds in "street name" for their customers will request voting instructions
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from their customers and beneficial owners. If those instructions are not
received by the date specified by the broker-dealer firm, the Funds understand
that the broker-dealers that are members of the New York Stock Exchange may not
be able to vote on certain items to be considered at the Meeting on behalf of
their customers and beneficial owners under the rules of the New York Stock
Exchange. In determining whether a quorum is present, the Tellers will count
shares represented by proxies that reflect abstentions and "broker non-votes" as
shares that are present and entitled to vote. Because these shares will be
counted as present, but not as voting in favor of any Proposal, for purposes
other than adjournment, these shares will have the same effect as if they cast
votes against the Proposal. "Broker non-votes" are shares held by brokers or
nominees as to which (i) the broker or nominee does not have discretionary
voting power and (ii) the broker or nominee has not received instructions from
the beneficial owner or other person who is entitled to instruct how the shares
will be voted.

BENEFICIAL OWNERS

Appendix A to this proxy statement lists the persons that, to the knowledge of
the Funds, owned beneficially 5% or more of the outstanding shares of any class
of any Fund as of the Record Date. A shareholder who owns beneficially, directly
or indirectly, more than 25% of any Fund's voting securities may be deemed a
"control person" (as defined in the 1940 Act) of such Fund. The trustees and
officers of each Fund, in the aggregate, owned less than

1% of each Fund's outstanding shares as of the Record Date. The Funds are aware
of no arrangements other than those disclosed herein the operation of which at a
subsequent date may result in a change in control of any Fund.

EXPENSES

The expenses incurred in connection with the solicitation of proxies for the
Meeting, including preparation, filing, printing, mailing and solicitation
expenses, legal fees, out-of-pocket expenses and expenses of any proxy
solicitation firm, will be paid by Columbia pursuant to the terms of the Asset
Purchase Agreement, and not by the Funds.

SHAREHOLDER REPORTS

EACH FUND WILL FURNISH, WITHOUT CHARGE, A COPY OF ITS MOST RECENT ANNUAL REPORT
AND, IF APPLICABLE, ITS MOST RECENT SEMIANNUAL REPORT SUBSEQUENT TO SUCH ANNUAL
REPORT, TO ITS SHAREHOLDERS ON REQUEST. REQUESTS FOR A REPORT SHOULD BE DIRECTED
TO THE RELEVANT FUND BY MAIL TO ONE FINANCIAL CENTER, BOSTON, MASSACHUSETTS
02111-2621, BY CALLING 1-800-730-6001 OR BY VISITING

WWW . COLUMBIAMANAGEMENT . COM/COLONIALFUNDS/HOME . HTM.

PROPOSAL 1
TO APPROVE A NEW INVESTMENT ADVISORY AGREEMENT WITH MFE'S

BACKGROUND

As discussed above, Columbia and MFS have entered into an Asset Purchase
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Agreement pursuant to which Columbia will sell certain assets used in its
business of managing the Colonial Closed-End Funds to MFS. Accordingly,
shareholders of each Fund are being asked to approve a new investment advisory
agreement (a "New Advisory Agreement") between MFS and that Fund. If this
Proposal 1 is approved by shareholders of all Colonial Closed-End Funds, and if
certain other conditions to the Closing are satisfied or waived, it is
anticipated that the Closing will occur in [[July]] 2007. If this Proposal 1 is
approved by some, but not all, Colonial Closed-End Funds, or other closing
conditions are not satisfied, then the Closing may or may not occur with respect
to a Fund, at the option of MFS and/or Columbia. Upon the Closing, the
investment advisory agreements currently in place between Columbia and each Fund
(each a "Current Advisory Agreement") will terminate, and the relevant New
Advisory Agreement between MFS and that Fund will take effect.

At a meeting held on April 10, 2007, the Board, including the trustees who are
not "interested persons" (as defined in Section 2(a) (19) of the 1940 Act) of the
Funds (collectively, the "Independent Trustees"), approved each New Advisory
Agreement by unanimous vote, subject to shareholder approval. A description of
the New Advisory Agreements is provided below under the caption "The New
Advisory Agreements." In addition, a summary of the considerations of the Board
with respect to the New Advisory Agreements is provided below under the caption
"Board Considerations."

THE CURRENT ADVISORY AGREEMENTS

As stated above, each Fund currently is party to an investment advisory
agreement with Columbia which was continued most recently at the Board's October
2006 meeting. The table below sets forth the date of each Current Advisory
Agreement, the date on which it was last submitted to a vote of shareholders of
the applicable Fund and the purpose of such submission.

FUND DATE OF AGREEMENT DATE OF SHAREHOLDER VOTE
Colonial California Insured Municipal Fund November 1, 2001 September 26, 2001 Chang
Colonial High Income Municipal Trust November 1, 2001 September 26, 2001 Chang
Colonial InterMarket Income Trust I November 1, 2001 September 26, 2001 Chang
Colonial Intermediate High Income Fund November 1, 2001 September 26, 2001 Chang
Colonial Investment Grade Municipal Trust November 1, 2001 September 26, 2001 Chang
Colonial Municipal Income Trust November 1, 2001 September 26, 2001 Chang

The table below sets forth the aggregate amount of the investment advisory fees
paid by each Fund to Columbia, the aggregate amount of any other material
payments by each Fund to Columbia and/or its affiliates and the purpose of any
such payments for the fiscal year ended November 30, 2006.

INVESTMENT OTHER MATERIAL PURPOSE OF

FUND ADVISORY FEES PAYMENTS OTHER PAYMENTS
Colonial California Insured Municipal Fund $ 427,705 $ 85,499 Pricing & bookkeepi
Colonial High Income Municipal Trust $2,437,948 $ 94,187 Pricing & bookkeepi
Colonial InterMarket Income Trust I $ 749,269 $111,071 Pricing & bookkeepi
Colonial Intermediate High Income Fund $ 643,520 $ 93,120 Pricing & bookkeepi
Colonial Investment Grade Municipal Trust $1,230,988 $ 85,749 Pricing & bookkeepi
Colonial Municipal Income Trust $1,639,559 $ 85,740 Pricing & bookkeepi
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THE NEW ADVISORY AGREEMENTS

Under the New Advisory Agreement for each Fund, MFS will, among other things:
(1) continuously furnish an investment program for the Fund; (ii) exercise
voting rights, rights to consent to corporate actions and other similar rights
with regard to the Fund's portfolio securities; (iii) place orders for the
purchase, sale and exchange of securities for the accounts of the Fund; and (iv)
enter into subadvisory contracts, if appropriate.

Under the New Advisory Agreement for each Fund, MFS will furnish at its own
expense investment advisory and administrative services, office space, certain
necessary equipment and clerical personnel, investment advisory facilities and
executive and supervisory personnel. The Fund will be responsible for all
expenses not specifically borne by MFS under the New Advisory Agreement,
including: expenses relating to the issuance of shares of the Fund; compensation
of trustees not affiliated with MFS; Investment Company Institute membership
dues allocable to the Fund; governmental fees, interest charges and taxes; fees
and expenses of independent auditors, legal counsel, and transfer, registrar or
dividend disbursing agents of the Fund; expenses of repurchasing and redeeming
shares and servicing shareholder accounts; expenses of preparing, printing and
mailing stock certificates, shareholder reports, notices, proxy statements, and
reports to government officers and commissions; brokerage and other execution,
recording and settlement expenses; insurance premiums; custodian fees and
expenses; expenses of calculating the net asset value of shares of the Fund;
organizational and start up costs; non-recurring and extraordinary expenses,
including those relating to actions involving the Fund and indemnification of
the Fund's trustees and officers with respect thereto; and expenses relating to
the issuance, registration and qualification of shares of the Fund and,
generally, the preparation, printing and mailing of prospectuses for such
purposes.

The form of the New Advisory Agreement for each Fund is attached to this proxy
statement in Appendix B, and the description set forth in this proxy statement
of the form of the New Advisory Agreement is qualified in its entirety by
reference to Appendix B.

Under each New Advisory Agreement, MFS will be entitled to compensation at the
same contractual rates as under each corresponding Current Advisory Agreement.
Each New Advisory Agreement provides that compensation is calculated as a
percentage of average daily net assets, rather than as a percentage of average
weekly net assets, as in the Current Advisory Agreements. This change in
calculation methodology is meant to conform the New Advisory Agreements to
advisory agreements for other funds managed by MFS. This change may cause the
amount of investment advisory fees payable by the Funds to increase. Except as
noted below with respect to the Colonial Intermediate High Income Fund, MFS also
has advised the Board that it will continue the management fee waiver
arrangements currently in place for the Funds. The table below sets forth for
each Fund the annual contractual investment advisory fee rate as a percentage of
average weekly net assets(l) and the annual rate of such fee after Columbia's
waiver of investment advisory fees, if any, for the fiscal year ended

November 30, 2006:

ADVISORY FEE
FUND CONTRACTUAL ADVISORY FEE (NET OF WAIVER)
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Colonial California Insured Municipal Fund 0.65% 0.45%(2)
Colonial High Income Municipal Trust 0.75 0.75
Colonial InterMarket Income Trust I 0.75 0.75
Colonial Intermediate High Income Fund 0.65(3) 0.65(3)
Colonial Investment Grade Municipal Trust 0.65 0.63(4)
Colonial Municipal Income Trust 0.65 0.65
1. Average weekly net assets include assets attributable to municipal auction

rate cumulative preferred shares for Funds that have such shares

outstanding.
2. Columbia contractually agreed to waive a portion of its investment advisory

fee for the years ending November 30, 2006, 2007, 2008 and 2009 so that
Colonial California Insured Municipal Fund's investment advisory fee will
not exceed the annual rates of 0.45%, 0.50%, 0.55% and 0.60%, respectively.
MEFS has advised the Board that it will continue this management fee waiver
arrangement.

3. In addition to the investment advisory fee set forth in the table, Colonial
Intermediate High Income Fund pays Columbia a monthly fee of 20% of its
monthly "leverage income" (as defined in its Current Advisory Agreement) .
Columbia has voluntarily agreed to waive that fee. That waiver may be
terminated by Columbia at any time. MFS has advised the Board that it does
not intend to continue that waiver; however, MFS also has advised the Board
that it intends to institute a total operating expense cap, as discussed
more fully below.

4. Columbia has voluntarily agreed to reduce the investment advisory fee
payable by Colonial Investment Grade Municipal Trust by 0.02% of average
weekly net assets. That waiver may be terminated by Columbia at any time.
MFS has advised the Board that it will continue this management fee waiver
arrangement.

The table below sets forth the total advisory fees (net of waiver, if any) paid
by each Fund to Columbia pursuant to its Current Advisory Agreement during the
fiscal year ended November 30, 2006, the total advisory fees (net of waiver, if
any) that would have been paid by each Fund to MFS pursuant to the corresponding
New Advisory Agreement, and the percentage difference between the two.

8
TOTAL INVESTMENT ADVISORY FEES:

ACTUALLY PAID UNDER ESTIMATED PAYABLE

CURRENT ADVISORY UNDER NEW ADVISORY
FUND AGREEMENT AGREEMENT PERCENTAG
Colonial California Insured Municipal Fund $ 427,705 $ 427,705 0%
Colonial High Income Municipal Trust $2,437,948 $2,437,948 0%
Colonial InterMarket Income Trust I S 749,269 S 749,269 0%
Colonial Intermediate High Income Fund $ 643,520 S 799,518(1) 24%
Colonial Investment Grade Municipal Trust $1,230,988 $1,230,988 0%
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Colonial Municipal Income Trust $1,639,559 $1,639,559

1. The increase results from the elimination of the waiver of fees based on
"leverage income," discussed above. Although the investment advisory fee
will increase, the net operating expenses will not increase as a result of
an operating expense cap, described more fully below.

Each New Advisory Agreement will continue in effect for a period of two years
from its effective date, on which date it will terminate unless its continuance
is "specifically approved at least annually" (i) by the vote of a majority of
the Independent Trustees of the relevant Fund at a meeting specifically called
for the purpose of voting on such approval, and (ii) by the Board or by the
"vote of a majority of the outstanding voting securities" of the relevant Fund.

Each New Advisory Agreement generally provides that it may be terminated at any
time, without penalty, by the Board or by the "vote of a majority of the
outstanding voting securities" of the relevant Fund, or by MFS, in each case on
not more than 60 days' nor less than 30 days' written notice to the other party.
Each New Advisory Agreement also shall automatically terminate in the event of
its "assignment". Each New Advisory Agreement may be amended with respect to the
relevant Fund only if such amendment is in writing signed by or on behalf of the
relevant Fund and MFS and is approved by the "vote of a majority of the
outstanding voting securities" of the relevant Fund (if such shareholder
approval is required by the 1940 Act).

As used herein, the terms "specifically approved at least annually," "vote of a
majority of the outstanding securities" and "assignment" are used with the
meanings thereof contemplated by the 1940 Act.

Like each Current Advisory Agreement with respect to Columbia, each New Advisory
Agreement provides that in the absence of willful misfeasance, bad faith, gross
negligence or reckless disregard of duties and obligations on the part of MFS,
MFS shall not be liable for any error of judgment or mistake of law, for any
loss arising out of any investment or for any act or omission in the execution
and management of the relevant Fund.

EXPENSE REIMBURSEMENT ARRANGEMENTS

Columbia has agreed to reimburse Colonial California Insured Municipal Fund if
its operating expenses (excluding advisory fees, brokerage commissions,
interest, taxes and extraordinary expenses) exceed 0.20% annually of its average
weekly net assets, including assets attributable to municipal auction rate
cumulative preferred shares. If the Sale closes, MFS has advised the Board that
it will terminate that expense reimbursement arrangement and agree to reimburse
Colonial California Insured Municipal Fund if its total operating expenses
(excluding taxes, brokerage and transaction costs, currency conversion costs,
extraordinary expenses, expenses associated with the Fund's investing activities
and preferred shares remarketing fees) exceed 0.70% and 0.75% annually of its
average daily net assets, including assets attributable to municipal auction
rate cumulative preferred shares, for the years ending November 30, 2007 and
November 30, 2008, respectively. If the sale closes, MFS also has advised the
Board that it will agree to reimburse Colonial Intermediate High Income Fund if
its total operating expenses (excluding taxes, brokerage and transaction costs,
currency conversion costs, extraordinary expenses, expenses associated with the
Fund's investing activities and preferred shares remarketing fees) exceed 1.00%
annually of its average daily net assets. The current and estimated expense
ratios for Colonial California Insured Municipal Fund and Colonial Intermediate
High Income Fund are set forth in the tables below under the caption "New
Administrative Services Agreement."
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NEW ADMINISTRATIVE SERVICES AGREEMENTS

If shareholders approve this Proposal 1 and the Closing occurs, each Fund also
will enter into a new administrative services agreement (the "Administrative
Services Agreement") with MFS. Pursuant to the Administrative Services
Agreement, MFS will provide administrative services to the Funds, including but
not limited to the preparation of financial information and related reports and
the facilitation of audits thereof; the negotiation of contracts with service
providers regarding the computation of net asset value, offering price,
dividends, yields and other values,

and the oversight thereof; the administration and oversight of portfolio
securities valuations; the arrangement of organizational and registration
matters; the preparation and filing of regulatory filings, reports and related
materials; the administration and maintenance of certain compliance polices,
procedures and programs, and the monitoring thereof; the administration of
shareholder meetings; the provision of legal guidance; the preparation of
materials for and the facilitation of board and committee meetings; the
printing, production and delivery of shareholder communications and other
documents; and various oversight functions. As compensation for the provisions
of such administrative services, each Fund will pay to MFS a fee calculated as
follows: (1) a fixed annual fee of $17,500 plus (ii) an annual fee calculated as
a percentage of the average daily net assets of the Fund, as follows: 0.0000% of
such assets up to $50,000,000, plus 0.0175% of such assets in excess of
$50,000,000 but less than or equal to $750,000,000, plus 0.0170% of such assets
in excess of $750,000,000 but less than or equal to $1,500,000,000 plus 0.0165%
of such assets in excess of $1,500,000,000 but less than or equal to
$2,500,000,000, plus 0.0120% of such assets in excess of $2,500,000,000 but less
than or equal to $4,000,000,000, plus 0.0000% of such assets in excess of
$4,000,000,000. Such fees are subject to a ceiling and a floor each year
calculated with respect to fees payable to MFS by all funds for which MFS
provides services pursuant to the Administrative Services Agreement (which
includes funds other than the Funds).

The tables below set forth the Funds' annual expense ratios for the year ended
November 30, 2006 (adjusted to reflect current fee waiver arrangements) and the
estimated pro forma annual expense ratios for the year ending November 30, 2007,
assuming the approval by shareholders of this Proposal 1 and assuming that the
Closing occurred at the beginning of such period.

Colonial California Insured Municipal Fund

EXISTING ESTIMATED
Management Fee 0.65% 0.65%
Administrative Fee 0.03%
Other Expenses 0.37% 0.16%(1)
Total Operating Expenses 1.02% 0.84%
Less Wailver/Reimbursement (0.15)%(2) (0.15)%(3)
Net Operating Expenses 0.87% 0.69%
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1. Estimated other expenses shown are based on contractual rates for services
provided to other funds advised by MFS. Actual other expenses may differ
from estimated other expenses.

2. Columbia agreed contractually to waive the management fee payable by the
Fund so that such management fee would not exceed 0.45%, 0.50%, 0.55% and
0.60% annually of average weekly net assets, including assets attributable
to municipal auction rate cumulative preferred shares, for the years ending
November 30, 2006, November 30, 2007, November 30, 2008 and November 30,
2009, respectively. The waiver shown in the table is the waiver applicable
for the year ending November 30, 2007. Columbia also agreed voluntarily to
reimburse the Fund for certain expenses so that total operating expenses
(exclusive of management fees, brokerage commissions, interest, taxes and
extraordinary expenses, if any) would not exceed 0.20% annually of average
weekly net assets, including assets applicable to preferred shares. If this
reimbursement arrangement were reflected in the table, net operating
expenses would be 0.70%. This reimbursement arrangement may be terminated
by Columbia at any time.

3. MFS has agreed contractually to waive the management fee payable by the
Fund so that such management fee does not exceed 0.50%, 0.55% and 0.60% of
average daily net assets, including assets attributable to municipal
auction rate cumulative preferred shares, for the years ending November 30,
2007, November 30, 2008 and November 30, 2009, respectively. MFS also has
agreed voluntarily to reimburse the Fund for certain expenses so that total
operating expenses (excluding taxes, brokerage and transaction costs,
currency conversion costs, extraordinary expenses, expenses associated with
the Fund's investing activities and preferred shares remarketing fees)
would not exceed 0.70% and 0.75% annually of average daily net assets,
including assets attributable to municipal auction rate cumulative
preferred shares, for the years ending November 30, 2007 and November 30,
2008, respectively. MFS may terminate this reimbursement arrangement only
with the approval of the Fund's board.

The example expenses below show the expenses a shareholder would bear, on both a
current and an estimated basis, given an investment in the Fund, assuming that a
shareholders has a $1,000 investment, that the Fund returns 5% each year, that
the operating expenses set forth above remain the same throughout the indicated
periods and that all dividends and distributions are reinvested at net asset
value. The example expenses should not be considered a representation of future
expenses of the Fund; actual expenses may be greater or lesser than those shown.

1 YEAR 3 YEARS 5 YEARS 10 YEARS

CURRENT Sl 1] Sl 1] Sl 11 Sl 11
ESTIMATED SII 1] S 1]

Colonial High Income Municipal Trust

EXISTING ESTIMATED

Management Fee 0.75% 0.75%
Administrative Fee 0.02%

Other Expenses 0.13% 0.09% (1)
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Total Operating Expenses 0.88% 0.86%

Less Waiver/Reimbursement

Net Operating Expenses 0.88% 0.86%

1. Estimated other expenses shown are based on contractual rates for services

provided to other funds advised by MFS. Actual other expenses may differ

from estimated other expenses.

The example expenses below show the expenses a shareholder would bear, on both a
current and an estimated basis, given an investment in the Fund, assuming that a
shareholders has a $1,000 investment, that the Fund returns 5% each year, that
the operating expenses set forth above remain the same throughout the indicated
periods and that all dividends and distributions are reinvested at net asset
value. The example expenses should not be considered a representation of future
expenses of the Fund; actual expenses may be greater or lesser than those shown.

1 YEAR 3 YEARS 5 YEARS 10 YEARS
CURRENT Sl 1] Sl 1] Sl 11 Sl 11
ESTIMATED [ 1] [ 11 ] 1]

10
Colonial InterMarket Income Trust I
EXISTING ESTIMATED

Management Fee 0.75% 0.75%
Administrative Fee 0.03%
Other Expenses 0.36% 0.15%(1)
Total Operating Expenses 1.11% 0.93%
Less Waiver/Reimbursement
Net Operating Expenses 1.11% 0.93%
1. Estimated other expenses shown are based on contractual rates for services

provided to other funds advised by MFS. Actual other expenses may differ

from estimated other expenses.

The example expenses below show the expenses a shareholder would bear, on both a
current and an estimated basis, given an investment in the Fund, assuming that a
shareholders has a $1,000 investment, that the Fund returns 5% each year, that
the operating expenses set forth above remain the same throughout the indicated
periods and that all dividends and distributions are reinvested at net asset
value. The example expenses should not be considered a representation of future
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expenses of the Fund; actual expenses may be greater or lesser than those shown.

1 YEAR 3 YEARS 5 YEARS 10 YEARS

CURRENT Sil— 11 Sil— 11 Sil— 1] Sil— 1]
ESTIMATED SIIL 1] Sil— 11 Sil— 1] Sil— 1]

Colonial Intermediate High Income Fund

EXISTING ESTIMATED

Management Fee 0.86% 0.86%

Administrative Fee 0.03%

Other Expenses 0.390% 0.17%(1)

Total Operating Expenses 1.25% 1.06%

Less Waiver/Reimbursement (2) (3)

Net Operating Expenses 1.25% 1.06%

1. Estimated other expenses shown are based on contractual rates for services

provided to other funds advised by MFS. Actual other expenses may differ
from estimated other expenses.

2. Pursuant to the terms of its investment advisory agreement with Columbia,
the Fund pays a management fee to Columbia equal to 0.65% of its average
weekly net assets, plus 20% of its monthly "leverage income" (as defined in
its Current Advisory Agreement). Columbia agreed voluntarily to waive the
portion of its management fee attributable to "leverage income." If this

waiver were reflected in the table above, net operating expenses would be
1.04%. This waiver may be terminated by Columbia at any time.

3. MEFS has agreed voluntarily to reimburse the Fund for certain expenses so
that total operating expenses (excluding taxes, brokerage and transaction
costs, currency conversion costs, extraordinary expenses, expenses
associated with the Fund's investing activities and preferred shares
remarketing fees) would not exceed 1.00% annually of average daily net
assets. If this reimbursement arrangement were reflected in the table
above, net operating expenses would be 1.00%. This reimbursement
arrangement may be terminated by MFS only with the approval of the Fund's
board.

The example expenses below show the expenses a shareholder would bear, on both a
current and an estimated basis, given an investment in the Fund, assuming that a
shareholders has a $1,000 investment, that the Fund returns 5% each year, that
the operating expenses set forth above remain the same throughout the indicated
periods and that all dividends and distributions are reinvested at net asset
value. The example expenses should not be considered a representation of future
expenses of the Fund; actual expenses may be greater or lesser than those shown.
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1 YEAR 3 YEARS 5 YEARS 10 YEARS

CURRENT Sl 1] Sl 1] Sl 11 Sl 11
ESTIMATED SII 1] S 1]

Colonial Investment Grade Municipal Trust

EXISTING ESTIMATED

Management Fee 0.65% 0.65%

Administrative Fee 0.02%

Other Expenses 0.18% 0.10%(1)

Total Operating Expenses 0.83% 0.77%

Less Waiver/Reimbursement (2) (3)

Net Operating Expenses 0.83% 0.77%

1. Estimated other expenses shown are based on contractual rates for services

provided to other funds advised by MFS. Actual other expenses may differ
from estimated other expenses.

2. Columbia agreed voluntarily to waive 0.02% of the management fee payable by
the Fund. If this waiver were reflected in the table, net operating
expenses would be 0.81%. This waiver may be terminated by Columbia at any
time.

3. MF'S has agreed voluntarily to waive 0.02% of the management fee payable by
the Fund. If this waiver were reflected in the table, net operating
expenses would be 0.75%. This waiver may be terminated by MFS only with
the approval of the Fund's board.

The example expenses below show the expenses a shareholder would bear, on both a
current and an estimated basis, given an investment in the Fund, assuming that a
shareholders has a $1,000 investment, that the Fund returns 5% each year, that
the operating expenses set forth above remain the same throughout the indicated
periods and that all dividends and distributions are reinvested at net asset
value. The example expenses should not be considered a representation of future
expenses of the Fund; actual expenses may be greater or lesser than those shown.

1 YEAR 3 YEARS 5 YEARS 10 YEARS

CURRENT Sl 1] Sl 1] Sl 11 Sl 11
ESTIMATED SII 1] S 1]

Colonial Municipal Income Trust

EXISTING ESTIMATED
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Management Fee 0.65%
Administrative Fee

Other Expenses 0.15%
Total Operating Expenses 0.80%

Less Waiver/Reimbursement

Net Operating Expenses 0.80%

1. Estimated other expenses shown are

provided to other funds advised by

0.65%
0.02%
0.11%(1)

0.78%

0.78%

based on contractual rates for services
MFS. Actual other expenses may differ

from estimated other expenses.

The example expenses below show the expenses a shareholder would bear, on both a
current and an estimated basis, given an investment in the Fund, assuming that a
shareholders has a $1,000 investment, that the Fund returns 5% each year, that
the operating expenses set forth above remain the same throughout the indicated
periods and that all dividends and distributions are reinvested at net asset
value. The example expenses should not be considered a representation of future
expenses of the Fund; actual expenses may be greater or lesser than those shown.

3 YEARS

5 YEARS

10 YEARS

CURRENT Sil— 11 Sil— 11 Sil— 1] Sil— 1]

ESTIMATED

11

COVENANTS REGARDING CERTAIN LEGAL REQUIREMENTS UNDER THE 1940 ACT

MFS has made certain covenants regarding compliance with Section 15(f) of the
1940 Act, which provides in pertinent part that an investment adviser or any of
its affiliated persons may receive any amount or benefit in connection with
certain transactions, such as the Sale, involving an assignment of an investment
advisory agreement as long as two conditions are satisfied.

The first condition requires that no "unfair burden" may be imposed on the
investment company as a result of such transactions, or as a result of any
express or implied terms, conditions or understandings applicable to such
transactions. The term "unfair burden," as defined in the 1940 Act, includes any
arrangement during the two-year period after the change in control whereby the
investment adviser (or predecessor or successor investment adviser), or any
interested person of any such investment adviser, receives or is entitled to
receive any compensation, directly or indirectly, from such investment company
or its security holders (other than fees for bona fide investment advisory or
other services) or from any person in connection with the purchase or sale of
securities or other property to, from or on behalf of such investment company
(other than bona fide ordinary fees for principal underwriting services). No
such compensation arrangements are contemplated in the Sale. MFS has agreed with
Columbia to use its reasonable best efforts to ensure that neither the Sale nor
any terms, conditions or understandings applicable thereto will cause the
imposition of an "unfair burden" on the Funds.
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The second condition requires that, during the three-year period immediately
following the closing of such transactions, at least 75% of the investment
company's board of trustees must not be "interested persons" (as defined in
Section 2(a) (19) of the 1940 Act) of the investment adviser or predecessor
investment adviser. The Board currently satisfies, the Nominees (as hereinafter
defined), if elected, would satisfy, and MFS has agreed with Columbia to use its
reasonable best efforts to ensure continued satisfaction of, such 75%
requirement.

INFORMATION REGARDING MF'S

MFS is registered as an investment adviser under the Investment Advisers Act of
1940, as amended. MFS offers a full spectrum of investment products to domestic
and international retail, business, and institutional investors. As of December
31, 2006, MFS had approximately $187 billion in assets under management. MFS
currently manages six closed-end funds. MFS' principal office address is 500
Boylston Street, Boston, MA 02116.

MFS currently manages one closed-end fund with investment objectives similar to
the Funds. The table below sets forth, for such fund, its net assets as of
October 31, 2006, its currently effective annual rate of management fee and any
currently effective management fee waivers.

FUND NAME NET ASSETS MANAGEMENT FEE MANAGEMENT FEE WAIVER
MFS Municipal Income Trust $323,098,699 0.40% of average daily net None
assets plus 6.32% of gross
income

MFS's principal executive officers and directors and the principal occupation of
each are shown below. The address of each such principal executive officer and
director is c/o MFS Investment Management, 500 Boylston Street, Boston, MA
02116.

NAME PRINCIPAL OCCUPATION

Donald Alexander Stewart Director, MFS; Chief Executive Officer, Sun Life
Financial, Inc.

Martin Eric Beaulieu Executive Vice President, MFS

Robert James Manning Director, President, Chief Executive Officer and
Chief Investment Officer, MFS

Robert Charles Pozen Director and Chairman, MFS

Maria Frances Dwyer Executive Vice President, Chief Regulatory Officer
and Chief Compliance Officer, MFS

Paul Thomas Kirwan Executive Vice President and Chief Financial Officer,
MF'S

Robin Ann Stelmach Executive Vice President and Chief Operations
Officer, MFS

Thomas A. Bogart Director, MFS; Executive Vice President and Chief
Legal Officer, Sun Life Financial, Inc.

Mark Neil Polebaum Executive Vice President, General Counsel and

Secretary, MFS
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MFS' Parents are shown below, along with their bases of control of MFS. For
purposes of this proxy statement, the term "Parent" has the meaning ascribed to
it in Item 22 (a) (1) (ix) of Rule 14a-101 under the Securities Exchange Act of
1934, as amended (the "Exchange Act").

PARENT

12

BASIS OF CONTROL

IMMEDIATE PARENT

BASIS OF CONTROC

Sun Life Financial Inc. Shareholder Sun Life Financial Corp. Shareholder
Sun Life Financial Corp. Indirect Owner Sun Life Assurance Company Shareholder
of Canada - U.S.
Operations Holdings, Inc.
Sun Life Assurance Company of Indirect Owner Sun Life Financial (U.S.) Shareholder
Canada - U.S. Operations Holdings, Inc.
Holdings, Inc.
Sun Life Financial (U.S.) Indirect Owner Sun Life Financial (U.S.) Shareholder
Holdings, Inc. Investments LLC
Sun Life Financial (U.S.) Indirect Owner Sun Life of Canada (U.S.) Holder of Members
Investments LLC Financial Services Interests
Holdings, Inc.
Sun Life of Canada (U.S.) Indirect Owner N/A N/A

Financial Services Holdings,
Inc.

MFS has advised the Board that no person not listed in the table above holds 10%
or more of the securities of MFS.

[[No current officer or trustee of any Fund is an officer, employee, director or
shareholder of MFS. No current officer or trustee of any Fund has any material
interest in MFS. No current trustee of any Fund has any material interest in any
transaction with MFS or any Parent of MFS.]]

MFS has advised the Board that it has no financial condition that could impair
its ability to fulfill its obligations under the New Advisory Agreements.

Please see the section captioned "Arrangements for Selection as Nominee" in
Appendix E hereto for information regarding any arrangements or understandings
made in connection with the proposed New Advisory Agreements with respect to the
composition of the Board after the Closing.

BOARD CONSIDERATIONS

The Advisory Fees and Expenses Committee of the Board reviewed each of the New
Advisory Agreements and determined to recommend that the full Board approve
those agreements.

The Board received and reviewed all materials that they, their legal counsel or

MFS, the Funds' proposed investment adviser, believed to be reasonably necessary
for the Board to evaluate and to determine whether to approve the New Advisory
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Agreements. Those materials included, among other items, (i) information on the
investment performance of funds advised by MFS relative to the performance of
peer groups and performance benchmarks, (ii) information on each Fund's
anticipated investment advisory fees and other expenses, including, for certain
of the Funds, information about anticipated expense caps and fee waivers, (iii)
information about the anticipated profitability of the New Advisory Agreements
to MFS, and potential "fall-out" or ancillary benefits that MFS and its
affiliates may receive as a result of their relationships with the Funds and
(iv) additional information provided by MFS in response to a request of
independent legal counsel to the Independent Trustees. The Board also considered
other information such as (v) MFS' financial condition, (vi) each Fund's
investment objective and strategies and the size, education and experience of
the portfolio management staff MFS proposes to manage the Funds, (vii) the
anticipated use by MFS of "soft" commission dollars to pay for research products
and services, and (viii) MFS' resources to be devoted to the Funds' investment
policies and restrictions, and MFS' policies on personal securities transactions
and other compliance policies. The Board had the opportunity to ask questions
of, and to request additional materials from, MFS and to consult in executive
session with independent legal counsel to the Independent Trustees.

In considering whether to approve the New Advisory Agreements, the Board,
including the Independent Trustees, did not identify any single factor as
determinative, and each trustee weighed various factors as he or she deemed
appropriate. The Board considered the following matters in connection with their
approval of the New Advisory Agreements:

13

The nature, extent and quality of the services to be provided to the Funds

under the New Advisory Agreements. The Board considered the nature, extent and
quality of the services to be provided by MFS and its affiliates to the Funds
and the resources to be dedicated to the Funds by MFS and its affiliates. Among
other things, the Board considered (i) MFS's ability, including its resources,
compensation programs for personnel involved in portfolio management, reputation
and other attributes, to attract and retain highly qualified research,
investment advisory and supervisory investment professionals; (ii) the portfolio
management services to be provided by those investment professionals; and (iii)
how those services compared to the services provided under the Current Advisory
Agreements. After reviewing the above and related factors, the Board concluded,
within the context of its overall conclusions regarding the New Advisory
Agreements, that the nature, extent and quality of services provided supported
the approval of each of the New Advisory Agreements.

Investment performance of funds advised by MFS. The Board reviewed information
about the performance of various funds advised by MFS over various time periods,
including information prepared by MFS that compared the performance of each Fund
to the performance of peer groups and performance benchmarks. The Board also
considered MFS' reputation generally and MFS' commitment to the busin