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Item 8.01         Other Events

MERCATOR PARTIAL DEBENTURE CONVERSION

         On June 14, 2005,  Mercator Momentum Fund, L.P., Mercator Momentum Fund
III,  L.P. and Monarch  Pointe Fund,  Ltd.  (the  "Funds")  notified us of their
intent to convert a portion of their 7% Debentures into common stock as follows:

     o    Mercator  Momentum Fund converted  $380,000  Dollars of 7% Convertible
          Debentures  into 500,000 common shares at the "Ceiling Price" of $0.76
          per share.  The principal  balance of the Debenture after this partial
          debenture conversion is $763,000 Dollars.

     o    Mercator   Momentum  Fund  III  converted   $273,000   Dollars  of  7%
          Convertible  Debentures  into  360,000  common  shares at the "Ceiling
          Price" of $0.76 per share.  The  principal  balance  of the  Debenture
          after this partial debenture conversion is $513,900 Dollars.

     o    Monarch  Point  Fund  converted  $866,400  Dollars  of 7%  Convertible
          Debentures  into  1,140,000  common  shares at the "Ceiling  Price" of
          $0.76 per share.  The principal  balance of the  Debenture  after this
          partial debenture conversion is $1,703,100 Dollars.

         On June 22, 2005, we issued these common shares to the Funds.

IMPACT INTERNATIONAL, LLC

         On June 23, 2005, we issued Impact  International,  LLC.  Seven Million
Five Hundred Thousand (7,500,000) common shares in response to Impact's exercise
of their common stock purchase warrants.  Impact tendered payment in the form of
a promissory  note in the amount of $2,512,000.  The note will reduce and offset
our principal  balance owed under the Purchase and Sale Agreement  dated May 25,
2004 whereby we acquired the Eagle Pass pipeline.

         The  Mercator  and Impact  shares  were  included  in our  registration
statement  filed on Form SB-2 which was declared  effective by the  Securities &
Exchange Commission on May 27, 2005.

SIGNATURES

         Pursuant to the  requirements  of the Securities  Exchange Act of 1934,
the  registrant  has duly  caused  this report to be signed on its behalf by the
undersigned hereunto duly authorized.

                                                 TIDELANDS OIL & GAS CORPORATION
Dated: June 23, 2005

                                                  /s/ Michael Ward  
                                                 -------------------------------
                                                 By: Michael Ward
                                                 Title: President
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