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ITEM 2. ACQUISITION OR DISPOSITION OF ASSETS.

Effective June 30, 2004 Company subsidiary American Ecology Recycle Center,
Inc.. transferred the majority of its assets and related environmental
liabilities to Toxco Inc. Toxco, Inc. received $1,650,000 in cash and $2,100,000
in property plant and equipment while assuming $4, 600,000 in environmental
liabilities. The Company estimates recording a $1,000,000 gain on the sale of
these discontinued operations.

On July 1, 2004, the Company issued a press release entitled "AMERICAN ECOLOGY
ANNOUNCES SALE OF OAK RIDGE, TENNESSEE ASSETS TO TOXCO, INC.". The press
release, dated July 1, 2004, is attached as Exhibit 99 and incorporated by
reference herein.

Exhibit 99 Press Release, dated July 1, 2004, entitled "AMERICAN ECOLOGY ANNOUNCES SALE OF

OAK RIDGE, TENNESSEE ASSETS TO TOXCO, INC."
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