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Item 1.01.

Entry into a Material Definitive Agreement.

Next, Inc. (the Company ) has entered into an amendment, dated March 18, 2005 (the Amendment ) to its Amended
and Restated Credit Agreement dated as of the 15th day of April, 2004 by and between the Company and National
City Bank of Indiana (the Bank ). Pursuant to the Amendment, the Bank: (1) has consented to the Company incurring
indebtedness in the amount of $365,000 to finance the purchase and modification of a warehouse, (2) has consented to
the Company incurring indebtedness in the amount of $250,000 to finance the purchase of machinery and equipment,
(3) has set an account concentration limit for a retailer at $2,000,000, (4) has increased the cap on finished goods from
$480,000 to $720,000, (5) increased the reliance ratio on raw material from 85% of accounts receivable availability to
100%, and increased the inventory limit from $3,000,000 to $3,500,000 which was previously limited to seasonal
periods, (6) has consented to the payment of indebtedness in the amount of $400,000 owed to Next Investors, LLC (an
entity owned by affiliates of the Company), (7) has consented to a reduction in the personal guaranty from the
Company s CEOQ, Bill Hensley, from $1,500,000 to $500,000, and (8) will renew and increase the credit line from
$8,000,000 to $9,000,000. The renewal, modifications, and increase in the credit line will become effective with the
execution of a new note and related loan documents.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

NEXT, INC.

Date: March 23, 2005

By: /s/ Charles L. Thompson

Charles L. Thompson

Chief Financial Officer



