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Note:

If the form is filed by more than one reporting person, see Instruction 4(b)(v).
Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

The reporting person purchased 9.5% Senior Convertible Debentures in the principal amounts of $75,000 and $50,000, on December 20,
3014 and March 4, 2014, respectively (the "Debentures"). The Debentures were originally due and payable three years after the date of
issuance and the principal and unpaid interest thereunder was convertible into shares of Common Stock of the issuer ("Common Stock")
at the election of the holder any time prior to the maturity date at a conversion price equal to $1.50 per share, subject to adjustment upon
the occurrence of certain events as provided in the Debentures. (continue with footnote 2)

The terms of the Debentures were subsequently amended effective on December 1, 2014 (the "Debenture Amendment"), and as a result
of such amendment, on December 9, 2014, the outstanding principal amount of $125,000 was converted into shares of Series A Preferred
stock of the issuer ("Series A Preferred") at a conversion price equal to $1.00 per share. The Series A Preferred receive an automatically
accruing dividend at a rate of 9.5% per annum and are convertible into shares of Common Stock at the election of the holder at any time,
or automatically on June 30, 2017, at a conversion ratio of one share of Common Stock for one share of Series A Preferred, subject to
adjustment upon the occurrence of certain events as provided in the Articles of Incorporation of the Company.

In connection with the Debenture Amendment, the reporting person received a warrant to purchase 7,576 shares of Common Stock. The
warrant has a term of five years from date of issuance and the exercise price is subject to adjustment upon the occurrence of certain events
as provided in the warrant.

In connection with the Debenture Amendment, the exercise price of outstanding warrants to purchase 11,363 shares of Common Stock
held by the reporting person was reduced from $1.65 to $1.00 per share. The warrants have terms of five years from date of issuance and
the exercise price is subject to adjustment upon the occurrence of certain events as provided in the warrants.

The Securities are held in the IRA account of the reporting person.

The reporting person agreed to cancellation of options granted to him on December 1, 2013, February 10, 2014 and May 2, 2014 in
exchange for new options having a lower exercise price of $1.00 per share.

The options subject to this grant vested 100% on the date of the grant.

The options subject to this grant maintain the expiration dates of the options for which they were exchanged: 300,000 options subject to
this grant expire on December 1, 2023; 100,000 options subject to this grant expire on February 10, 2024 and 100,000 options subject to
this grant expire on May 2, 2024.

File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.

Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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