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Mazal 485 LLC, a company whose beneficial interest is jointly owned by Optibase Ltd. and Gilmore USA, LLC
("Mazal"), had agreed to a full and final settlement of the lawsuit and appeal it had filed against SL Green Realty
Corp. and certain of its subsidiaries in connection with the Purchase Agreement for interests in 485 Lexington
Avenue, New York, NY.

The lawsuit, filed by Mazal 485 LLC on February 3, 2010 in the Supreme Court of New York, alleged breach of
material terms of the Purchase Agreement for 485 Lexington Avenue and sought specific performance of the
transaction and the abatement of the purchase price to compensate Mazal 485 LLC for damages.

In June 2010, SL Green had been granted a motion to dismiss Mazal’s claim for specific performance of the Purchase
Agreement and on July 2, 2010, Mazal filed a notice with the court to appeal the dismissal of Mazal’s claim for
specific performance.

Pursuant to the Settlement and Release Agreement, entered into by Mazal and SL Green, Mazal agreed to withdraw its
appeal of the dismissal of Mazal’s claim and to withdraw with prejudice the remaining causes of action under the
lawsuit from the Supreme Court of New York.  In addition, Mazal and SL Green agreed to a full waiver and release of
any claims they may have against each other in connection with the litigation.

For additional information on the 485 Lexington Avenue transaction, see the Company's announcement furnished to
the Securities and Exchange Commission on August 10, 2009.

This report is hereby incorporated by reference to the Registration Statements on Form S-8 (File Nos.
333-10840;333-12814;333-13186;333-91650;333-122128;333-137644;333-139688;333-148774) of the Company.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

OPTIBASE LTD.
(Registrant)

By: /s/ Amir Philips
Name: Amir Philips
Title: Chief Financial Officer

Date: January 18, 2011
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