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[COMPANHIA VALE DO RIO DOCE LOGO]

                                DIVIDEND POLICY

The Board of Directors of Companhia Vale do Rio Doce (CVRD) will determine by
January 31 of each year a minimum value per share, expressed in US Dollars to be
distributed in this year to its shareholders. This amount will be paid in reais,
equivalent to the value stipulated in US Dollars, in two semi annually
installments, in the form of dividends and/or interest on shareholders equity.
This minimum value will be established as a function of the expected performance
of the Company in the year of distribution. The semi annually installments will
be paid, respectively, in the months of April and October.

The Executive Board of CVRD will be able to propose to the Board of Directors,
depending on the Company's performance, a further payment to shareholders of an
additional amount per share over and above the minimum payout value established
initially. The payment of this additional dividend will occur on the same dates
fixed for the payment of the minimum dividend.

This Policy will come into force from 2003.

                                   SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

                                            COMPANHIA VALE DO RIO DOCE
                                                      (Registrant)

Date:  December 18, 2002

                                            By: /s/ Fabio de Oliveira Barbosa
                                                ------------------------------
                                                  Fabio de Oliveira Barbosa
                                                  Chief Financial Officer
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